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Southern Lands 


Reclamnation Conference 
Seeks $14,000,000 Ap: 
propriation for Projects 
in Seven States. 


Comamunity Planned 
On Each of Tracts 


Program to Be Expanded Later 
to Become National ;:Com- 
mittee Formed to 


Draft Bill. 


An appropriation of $14,000,000 by 
Congress for a reclamation program in 
the South was requested by the Southern 
Reclamation Conference im a resolution 
passed at its closing session on Decem- 
ber 15. 

The resolution would make $2,000,000 
available in each of seven States for the 
establishment of one supervised com- | 
munity in each, as recommended by the 
Bureau of Reclamation, Department of 
the Interior, after a two-year investi- | 
gation in the South, The States in | 
which the projects would be located are 
Alabama, Florida, Georgia, Mississippi, 
North Carolina, South Carolina, and 
Tennessee. 

Project To Be Expanded. 


The xeclamation would be national in 
scope, allowing the inclusion of other 
States as justified, the resolution stated. 

A legislative subcommittee was ap- 
pointed by the conference to take the 
preliminary steps in preparing a bill to 
be submnitted to Congress “as soon as 
possible after Congress xeconvenes fol- | 
lowing the holiday recess.” 





Will Convene A gain, 


The conference called another meeting 
for Washington, D. C., on January 24, 
to which State delegations and members 
of Congress are invited. 

The members of the legislative ‘cofi- 
mittee are Hugh MacRae, South Caro- 
lina, Chairman of the Southern States 
Associated Committees on Reclamation, 
as Chairman; Rutledge Smith, Tennes- 
see; J. J. Folse, Mississippi; B. G. 
Lewis, Florida; Bruce Beveridge, Ala- 
bama; J. M. Patterson, Georgia, and D. 
R. Coker, South Carolina. The subcom- 
mittee appointed to consider a bill to 
present to Congress consists of Mr. 
Smith, Mr. MacRae, Mr. Coker, and Dr. 
E. C. Branson, of the University of 
North Carolina. 

Representative W. M. Whittington 
(Dem.), of Greenwood, Miss., in an ad- 
dress urged nationalism in reclamation 
as opposed to sectionalism. The Com- 
missioner of Reclamation, Dr, Elwood | 
Mead, referred to it as the “most con- 
cise and clear statement of the philoso- 
phy of reclamation’ that he had ever 
heard. 

In his address, the full text of which 
will be found on page 4, Mr. Whitting- 
ton said that “from every standpoint 
and from every angle there is just as 
good reason for Federal aid in drainage 
of swamp lands in the South as there 


[Cozrtinued on Page &, Column 4.) 


Hig her Freight Rates 
On Sugar Prescribed 


Order Relates to Southeastern 
Territory and from North- 


ern Refining Points. 

An upward revision in the rates on” 
sugar throughout southeastern territory 
and from northern refining points to 
Southern States was prescribed by the 
Interstate Commerce Commission in a 
report and order made public, December 
15, in Docket No. 18569, southeastern 
sugar investigation. 

The rates prescribed by the Commis- 
sion are 27.5 per cent of the correspond- 
ing first class rates previously pre- 
scribed in the Southern Class Rate In- | 
vestigation, subject to a minimum car- 
load weight of 40,000 pounds. 


Exception Is Made. 

An exception to the new basis of rates 
established by the Commission is made 
with respect to the all-rail and water- 
rail rates from Boston, Providence, New 
York, Philadelphia and Baltimore to 
North Carolina points, for which the 
Commission has prescribed a senarate 
scale. 

‘Two Commissioners Dissent. 


Commssione's McManamy and Wood- 
lock dissented from the majority report 
of the Commission and Commissioner 
Hall did not take part im the disposition 
of the case. Commissioner McManamy 
stated that the record in the case does 
not justify the higher level of rates 
fixed by the teport of the majority. 

The Comnission’s report was written 
by Comniissioner Eastman. 

The full text of the order in this 
case, No. 13569, south eastern sugar 
trvestigatio, will be found in full 
texé on Page 6. 
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Statesmen of Premier Rank 
To Attend Havana Conference 


Argentina, Honduras, Dominican Republic and United 
Statesto Be Represented by Ministers or Former 
Ministers of Foreign, Affairs. 


Four countries will be represented by 
Ministers of Foreign Affairs or men who 
have held that portfolio, at the sixth 
international conference of American 
Republics which will open in Havana, 
January 16, according to a statement 
made public, December 15, by the Pan 
American Union. 

These four countries are: 

Argentina, whose chief delegate will 
be Honorio Pueyrredon, former Secrtaary 
o£ State, and present Argentine Ambas- 
sador in Washington; 

Honduras, which will be represented 
by Fausto Davila, Minister of Foreign 
Affairs; 

The Dominician Republic, which will 
be represented by Angel Morales, former 
Minister of Foreign Affairs, and now 
Minister in Washington; and 

The United States, which will be rep- 
resented by Charles Evans Hughes, for- 
mer Secretary of State. 

Delegation of United States. 

The United States will also be repre- 
sented by Henry P. Fletcher, Oscar W. 
Underwood, Dwight W. Morrow, Noble 
Brandon Judah, Morgan J. tired ae 


Lack of Needed Funds |' 


| Declared to Handicap 
Repairs to Navy Ships 


Adniral Halligan Says Main- 
tenance of Fleet Machinery 
With Available Money Is 

Chief Problem. 


Limited funds have impeded the work 


of the Bureau of Engineering of the 
Department of the Navy in maintaining 


-the-machinery of. the vessels of the.fleat, 


in a satisfactory Condition, and consti- 
tutes the principal problem of the Bu- 
reau, the Chief of the Bureau, Rear Ad- 
miral J. Halligan, Jyr., declares in his 
annual report for the fiscal year 1927, 
made public December 15, 

““Our vessels of types,” Admiral Halli- 
gan states, “not being replaced are pro- 
gressively hecoming older and more ex- 
pensive to maintain.” Appropriations for 
the Bureau for the fiscal year 1927 were 
$60,406,650, as against $56,435,200 for 
1926, and enabled the Bureau to more 
nearly mect the needs of the fleet than 
had been possible for several prior years, 
he says, 

Standardization Policy. 

Discussing engineering development, 
Adniiral Halligan states in his report 
that the Bureau has continued 
its policy of cooperation with various 
Federal and civilian standardization bod- 
ies for the purpose of standardizing 
equipment with resultant reduction in 
manufacturing cost and climination of 
unnecessary materials and sizes, and has 
communicated the information so ob- 
tained to the fleet im order that the vari- 
engineering activities may quickly reach 
the efficiency of operation obtained by 
adoption of standard materials. 

The Naval Establishment, Admiral 
Halligan states, has “one of the largest 
shop equipments in the United States, the 
total value, exclusive of dry docks, build- 
ing ways and buildings for industrial 
work, being approximately $63,000,000. 
In this regard his report states: 

“The Naval Establishment has one of 
the largest shop equipments in the 
United States. That total value of the 


[Continued on Page 6, Column 5.) 


James Seott Brown, Ray Lyman Wilbur 
and Leo S. Rowe. 

All the countries which will attend 
the conference have not transmitted the 
names of their delegates to the Pan 
American Union, it was stated orally. 
The names of the delegates from the for- 
eign States so far submitted are: 

Representatives of Cuba. 

Cuba: Antonio Sanchez de Bustamante 

(president of the delegation): 


Europe; charter member of the Ameri- 
can Institute of International Law; 
member of the Permanent Court of In- 
ternational Justice; Delegate Plenipo- 
tentiary of Cuba to the Peace Confer- 
ence, 1919; charter member of the In- 
ternational Jurists Union; president of 


member of the Permanent Court of Arbi- 
tration at the Hague; professor of Public 





University 
tional Academy of Arts 


Law which was recently approved by the 
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| Germany Ratifies Trade 


Treaty With Jugoslavia | 


Ratification by Germany of a most- 
| favored-nation commercial treaty with 
Jugoslavia, reported to the Department 


of Cmmerce by the Commercial Attache | 
ayette W. Allport, will re- | 


at Berlin, F. 
duce duties on certain American prod- 
ucts, the Foreign Tariffs Division of the 
Department of Commerce stated orally 
in announcing the text of Mr. Allport’s 
cablegram December 15. This country 
enjoys most-favered-nation status in 
both countries, it was stated. Following 
is the full text of the cabled report: 
The German Reichstag has ratified the 
most-favored-nation commercial treaty 
with Jugoslavia with the proposal that 


Laie! on Page 4, Cotemn 4.) 


Funds te Modernize 


Battleships Urged 


Chief of Navy Orduance Bu- 
reau Also Reports Progress 
in Antiaircraft Defense. 


Recommendations that “every effort 
be made”’ to secure the appropriation for 
the modernization of the battleships 
“Oklahoma’”’ and “Nevada,’”? which failed 
of passage in the second deficiency bill 
of the Sixty-ninth Congress, is made by 
the Chief of the Bureau of Ordnance of 
the Department of the Navy, Rear Ad- 
miral C. C. Bloch, in his annual report 
for the fiscal year ended July 30, and 
made public by the Department. Decem- 
ber 15. 

The fiscal year 1927, according to Ad- 


improvement in the gunnery of the fect, 
and this evidence of increasing effort on 
the part of personnel, using such new 


and supplied subsequent to the World 
War, furnishes a new incentive for fur- 
ther development, design and supply.” 
Protcction for Navy Patents. 
Dealing with Navy patents, Admiral 
Bloch declares that it is his opinion that 
a revision of the laws and regulations 
governing patents in the Navy “is nec- 
essary and in separate correspondence 





| [Continzed on Page 2, Column }.] 


Rear Admiral Magruder Repeats Char ge 
Of Over-Organization and Waste in Navy 


House Committee Hears Defense of His Views and His 
Reply to Statements of Department. 


Charges that the Navy, both ashore 
and afloat, was over-organized, made in 
an article which appeared in the Sep- 
tember 24 issue of ‘The Saturday Eve- 
ning Post,” were reiterated on Decem- 
ber 15 by Rear Admiral Thomas P. 
Magruder, before the House Committee 
on Naval Affairs, despite subsequent 
contradiction of the article by the De- 
partment of the Navy. 

Testifying before the Committee at 
its investigation, without being under 
oath, the former Commandant of the 
4th Naval District and Philadelphia 
Navy Yard, who is now on “waiting or- 
ders” as a result of publication of the 
article and subsequent utterances at- 
tributed to him attacking the Navy or- 
ganization, one by one answered the 
statements of the Department which 
were in answer to his charges, and 
which purported to show that he was 
““inaccurate.” In opening his remarks, 
Admiral Magruder said that the ques- 
tioned article. contained “certain econ- 
omies that I thought could be effected 
without detriment to the efficiency or 
Progress of the Navy.” 

Prior to the submission of testimony 


by Admiral Magruder, Representative 
McClintic (Dem.), of Oklahoma, offered 


a resolution which would make manda- | 


tory the swearing in of Admiral Ma- 
gruder and other witnesses. 

Criticism of this resolution followed 
from Chairman, Representative Butler 
(Rep.), of West Chestez, Pa., who stated 
that Admiral Magruder had been in- 
vited as a guest of the commiftee, to give 
constructive criticism by ‘which the 

| Navy could be more economically admin- 
istered. 

Representative McClintic withdrew his 
motion, and Admiral Magruder began his 
testimony, with the understanding that 
members of the Committee would “re- 
strain Shemselves” from interrupting the 
witness during his testimony. 

Reading from a prepared _ statement 
(which is printed in full text on Page 
5), but interpolating in his remarks ex- 
cerpts from the correspondence between 
the Department and himself relative to 
the use of airplanes, pr obably the highest 
stage of development in control methods, 


[Continued on Page 5, Column 5.] 


Member 
of the Institute of Internaitonal Law of | 


and Private International Law in the | 
of Havana; member of Na- | 
and Letters; | 
author of Code of Private International | 


| the 


| pork 
the Cuban Society of International Law; | 





American Preference 


For Pork Explained 


Diet Abundant in Calories and 
Vitamins Says Department 


of Agriculture. 
Further explanations of the promi- 
nence of pork in the American diet is 
result of recent studies by the 
Bureau of Animal Industry, says to a 
statement just issued by the Depart- 
ment of Agriculture. 


Recent tests show pure pork sausage 
to contain more than 2,000 calories per 
pound, the statement says. Experiments 


; also show that pork contains the anti- 


neuritic vitamen as well as vitamen B. 


The full text of the statement fol- | 


lows: 
Investigations of meat and animal fats 


| continue tosexplain the popularity of | 


pork in the American diet. 

Food habits in the United States dif- 
fer from those in many other countries 
largely in our very extensive use of 
products. This country, though 
possessing only about 6 per cent of the 
population of the world, has contained in 
recent years about 20 per cent of the 
world’s swine. 

An increasing control of hog cholera, 
swine parasites, and other losses has 


[Continued on Page 5, Column 1.] 


‘Secretary of Labor 


Suggests Director 
For Coal industry 
Believes Problems Could Be 

Solved by Unified Control; 


Strike Conference 
Recesses. 


“If ever an industry needed a ‘Czar,’ 


| coal is that industry,” declared the Sec- 


miral Bloch, “has been one of marked 


ordnance maierial as*has been designed | 





| 


retary of Labor, James J. Davis; in a 
statement made public en December 15, 
reviewing the work of the conference 
of bituminous goai gperatorg.and miners’ 
representatives called by Secretary 
with a view to settling if possible, the 
strike of miners in central and western 
Pennsylvania, Ohio, and northern West 
Virginia. 

The Secretary said that the confer- 
ence had developed the suggestion of 
one way out—through legislation by 
Congress. 

“The other way,” he said, “is for the 
leaders in the coal industry to submit 
the industry to control by an umpire 
or over-lord. 
bring about order and stabilization at a 
strcke.” 


The conference between the operators | 


and miners, after three days’ session, 
tock a recess on December 15 subject 
to call by the Secretary at a later date, 
or it may hold sessions of its own. 
the meantime, Secretary Davis said the 
parties composing it will from time to 
time file records or suggestions 


{Continued on Page 3, Column 5.) 


Complaint Invelving Use 
Of Punchboards Dismissed 


Dismissal ot a complaint against John 
H. Deckman & Son, Baltimore, Md., 


manufacturers and sellers of candy, in- | 


volving alleged misuse of punchboards 
in the gale of products, has just been an- 


nounced by the Federal Trade Commis- 


sion. 
The full text of the announcement fol- 
lows: 


The Federal Trade Commission has | 


dismissed its complaint against John H. 
Dockman & Son, manufacturers and sell- 
ers of candy, Baltimore, involving alleged 
use of the punchboard as a means of 
augmenting sales of candy. 

Counsel for the respondent made a 
motion, for dismissal at a recent hear- 


ing for final argument, and averred that | 


the acts and practices of his client did 
net constitute unfair methods of com- 
petition, that the interstate character of 
the respondent’s business terminated 
upon delivery of the goods to jobber or 
wholesale dealer. 


Complete 


News Summary 
and Index 


... Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
| is classified by topics 
|}. every day for the 
| convenience of the 
| 
| 
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Debt Payments 
Received from 
Kight Countries 


De- 


to 


Foreign Governments 
liver $96,544,830 

United States as Semi- 
annual Installment. 


Turnover of Treasury 
Nearly $1,250,000,000 


Estimated to Include $430,- 
000,000 in Ineome 
Tax Receipts. 


The regular quarterly fiscal operation 
| of the Department of the Treasury which 
| took plate December 15 brought about 
a turnover in funds amounting to almost 
| $1,250,000,000, according to figures made 


| of business. 

Included in the operations of the day 
were payments by eight foreign govern- 
ments on account of funded debts, 


the offering of one-year certificates of 
indebtedness and the current day’s gen- 
eral revenue income. The total, roughly, 
$792,000,000. 

The outgo as of December 15 ex- 
ceeded $400,000,000, the Department’s 
| records showed. The principal disburse- 
ment was $315,799,000 for retirement of 
|maturing certificates of indebtedness, 
but an interest payment of about $75,- 
000,000 was due bonds of the First Lib- 
erty Loan, together with a normal day’s 
expense for current operations, said by 
the Department, to approximate .$10,- 
000,000. 

Tax Revenues $430,000,000. 


Payments by the foreign govérnments 
amounted to $96,544,830, on account of 
principal and interest; receipts from the 
certificate issue totaled $261,761, while 
the Department calculated the income- 
tax payments due in the hands of In- 
ternal Revenue collectors at $430,000,- 
| 000. Other items of income aggregated 
about $4,250,000. 

The Department issued a statement 
giving details of the payments by the 
foreign governments. It follows in full 
text: 

The Treasury on December 15 re- 
ceived payments amounting to $96,544,- 
830.88 from the following foreign gov- 
ernments on account of their funded 
| indebtedness to the United States: 

Great Britain—Then tenth semi-an- 
nual payment of interest and the fifth 





funded indebtedness of Great Britaiié to 
the United States under the terms of the 
debt settlement approved by the act of 
February 28, 1928. The total payment 
amounted to $92,575,000 of which $67,- 
575,000 was for interest and $25,000,- 
000 for principal and as authorized by 
the terms of the settlement was made in 
obligations of the United States which 
were accepted at par. The obligations 
were $92,575,000 face amount 41% per 
cent treasury notes, Series A 1927, ma- 
turing December 15, 1927. 
Belgium Makes Payment. 

Belgium—The fifth semi-annual pay- 
ment of interest cn the post armistice 
funded indebtedness of the Government 
ot Belgium due the United States under 
the terms of the debt settlement ap- 
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Burlington System 
Given Final Valuation 


I. C. C. Report Places Amount 
at $566,179,438 for Rate 
Making Purposes. 


A final value of $566,179,438 for rate- 
making purposes was placed upon the 
properties of the Chicago, Burlington & 
Quincy Railroad system and affiliated | 
companies used for common carrier pur- 
poses, as of June 30, 1917, by the Inter- 
state Commerce Commission in a final | 


lington. A value of  $496,100,000 is | 
placed on the property both owned and 
used by the Burlington, as of valuation 
date. The cost of reproduction new of 
the Burlington’s common carrier prop- 
erty, exclusive of lands, is found to be 
$490,007,919 and cost of reproduction 
less depreciation, $388,829,568. The Com- 
mission held that nothing should be in- 
cluded in the final values on account of 
the earning power of the Burlington 
properties. 

The value of the owned and used prop- 
erty of the principal s=bsidiaries of the 
Burlington was given by the Commis- 
sion, as follows: Colorado & Southern, 
$33,975,000; Fort Worth and Denver 
City, $18,270,000; Quincy, Omaha & 
Kansas City, $5,800,000 and Wichita Val- 





| ley, $695,000, 


The Commission’s report stated that 
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Quarterly Fiseal Operations | 


public by the Department at the close | 


the | 
last quarterly installment of taxes for 
the current calendar year, receipts from | 


annual installment of principle on the | 








valuation report made public December | 
| 15 in Valuation Docket No. 715. 

The total includes $499,132,255 as the 
value of the property used by the Bur- 


| 
| 
| 


Subscription by Mail: 
$10.00 per year. 


Favor Bill for Farm 
Relief in Flood Area | 


House Committee on Agricul: | 
ture Approves Employ- 
ment of County Agents. 


While the House Committee on Agri- 
culture was voting in favor of a bill to 
authorize 2n appropriation of $500,000 
for employment of county extension 
agents of the Department of Agriculture 
as a messure of relicf for the flood- 
stricken sections of the South, New 
England anc other parts of the United 
States, the House Committee on Flood 
Control, also meeting December 15, 
heard the testimony of Army engineers | 
as to measures proposed for curbing any 
future overflows of the 
River. 

The Committee on Agriculture unani- 
mously favored the extension agent 
measure, H. J. Res. No. 4, introduced 
by Representative Aswell (Dem.),. of 
Natchitoches, La., with amendments de- 
signed to include Vermont and all flood | 
areas. 








Mississippi | 





Includes All Areas. 
At the suggestion of Representative 
Fort (Rep.), of East Orange, N. J., the 
title of the resolution was changed as 
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Mexican Documents 
Name Four Senators 


As Receiving Money 





Investigators Hear Denials of 
Messrs. Borah, Heflin and 
La Follette and Declare 
Faith in Colleagues. 





The names of the four United States 
Senators to whom the Mexican Govern- 
ment is alleged to have offered $1,200,- 
000, as disclosed in documents appear- 
ing in the Hearst newspapers and made 
public, December 15, before the Sen- 
ate Investigating Committee, are Sen- 
ators Borah (Rep.), of Idaho, Lafollette 
(Rep:), of Wisconsin, Heflin (Dem.), of 
Alabama, and Norris (Rep.); of Ne- 
braska. 

With the exception of Senator Nor- 
ris, who was. ill, these Senators, called 
before the Committee, testified that they 
have no knowledge of the alleged ne- 
gotiations between themselves and *the 
Mexican Government or its representa- 
tives, that they have received no moneys, 
funds or things of value, and that no 
overtures suggesting such payment have 
been made to them. 


Confidence In Colleagues. 

The members of the investigating com- 
mittee, consisting of Senator Reed (Rep.) 
of Pennsylvania, chairman;_ Senator 
Jones (Rep.), of Washington; Senator 
Robinson (Dem.), of Arkansas; Sena- 
Senator Bruce (Dem.), of Maryland, each 
Senator Bruce (Dem.), of Mrayland, each 
made individual statements orally, to the 
effect that they considered the state- 
ments made in the documents to be ab- 
solutely false and that the four Sena- 
tors involved shared the highest confi- | 
dence of the entire Senate. 

Dudley Field Malone, who, according 
to the documents, was alleged to have 
been the intermediary between the Mexi- 
can Government and the Senators, also 
took the stand, testified that he had 
never met the Consul of Mexico, had 
never been an intermediary between the | 
Mexican Government or its representa- | 
tives and any Senator or group of Sena- ; 
tors, and that for several years he had | 
not seen or talked with the Senators in- | 
volved. 

Mr. Hearst Is Witness. 

William Rondolph Hearst, of New York 
City, was the first witness to take the | 
stand. Mr. Hearst testified that he was | a 

! 
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New Peace Treaty 
With France Planned 


Ambassador Herrick Discusses 
Proposal to Outlaw War 
With President. 


Strong efforts to negotiate a treaty be- 
tween the United States and France to 
outlaw war between the two nations will 
be made, the American Ambassador to 
France, Myron T. Herrick, declared at 
the White House on December 15 after 
a conference with President Coolidge at 
which relations with France were dis- 
cussed. 

Ambassador Herrick stated orally 
that he plans to return to his post at 
Paris on January 14. 

“I expect to take up after my return 
to France with the French Government 
the proposal of the French Foreign Min- 
ister, M. Briand, for a treaty between 
France and the United States outlawing 
war. I am satisfied that all the relations 
in regard to the proposal are on a much 
higher plane now than ever before. The 
outlook is most inspiring and encour- 
aging.” 

Ambassador Herrick further expressed 
the belief that France and the United } 
States would strain a point to maintain 
the friendliest relations. | 


DECENT and manly exami- 


nation of the acts of govern- 


should be not only tolerated, 


but encouraged.” 
—William Henry Harrison, 


President of the United States, 
| 1841— 
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Tax Bill Passed 


By House With 
Three Changes 


| Final Amount of Reduction 


Is $289,000,000, an In- 
crease Over That Firs? 
Proposed. 


Elimination of Tax 


'On Automobiles Voted 


| Provision for Graduated Tax on 


Incomes of Corporations Is 
Sustained by Vote of 
212 to 182. 


The Revenue Bill of 1928, carrying a 
tax reduction of approximately $289,- 


| 000,000, as against approximately $232,- 


000,000 proposed in the bill as framed by 
the Ways and Means Committee and the 
$225,000,000 recommended by the Treas- 
ury, passed the House on December 15. 
This action followed the completion of 
the bill in Committee of the Whole and 


| separate roll-call votes in the House on 
| three major amendments beginning with 


the Garner amendment, which the House 
retained in the bill, for a graduated tax 
on corporations having net incomes of 
$15,000 or less. The bill now goes to the 
Senate. 


Vote on Amendments. 


On these three amendments which had 
been adopted by the Committee of the 
Whole, the vote of the House, was as 
follows: 

(1) Graduated tax, Garner amend- 
ment, adopted by the House sustaining 
the Committee of the Whole, by a vote 
of 212-to 181. Loss to revenue esti- 
mated by Committee and Government 
actuary, $24,000,000. (See Yearly Index 
Page 2921 for text of amendment. De- 
cember 13). 


(2) Striking out the section 118, re- 
lating to affiliated corporations, Garner 
amendment, adopted by the Hotise_sus- ~ 
taining the Committee of the Whole, 
by a vote of 210 to 187, effect unesti- 
mated by the Government actuary. (Sce 
Yearly Index Page 2933 for text of 
amendment. December 14). 


(8) Abolishment of the automobile 
tax, adopted by the Houge, sustaining 
the Committee of the Whole, by a vote 
of 245 to 151. Loss to revenue in- 
volved, $66,000,000, instead of the $33,- 
000,000 proposed by the Ways . and 
Means Committee., (See Yearly Index 
Page 2945 for text of amendment. De- 
cember 15). 


The House rejected a motion to re- 
commit by Representative Bacharach 
(Rep.), of Atlantic City, by a vote of 93 
to 301, and then began a roll call on the 
passage of the bill. A vote was then 
called on the final adoption of the bill 
as amended. This was carried by 366 
to 24, 

Corporation Tax Graduated. 

Only one major amendment was 
adopted during the final day in the 
House, that of Represertative Howard 
(Dem.), of Tulsa, Okla., relating to sales 
of stamps, which the sponsors of the 
bill accepted. 

The House on its iirst vote on the 
amendments adopted by the Committee 
of the Whole sustained, by a vote of 212 


: to 182, the amendmen of Representative 


! Garner providing for a graduated tax 
on the incomes of corporations earning 
$15,000 or less. Under its provisions the 
tax for corporations earning less than 
$7,000 would be 5 per cent; on corpora- 
tions with incomes between $7,000 and 
$12,000, 7 per cent, and 9 per cent on 
corporations earning between $12,000 
and $15,000. The regular corporate in- 
come rate of 11% pe cent would apply 


[Continued on Page 3, Column 2.] 


Organization of Senate 
Is Now Complete 


Senator Moses, of New Hamp- 
shire Chosen as Presi- 
dent Pro Tempore. 


The Senate, on December 15, com- 
pleted its organization for the Seventieth 
Congress with the election of Senator 
Moses (Rep.), of New Hampshire, as 
President pro tempore; Edwin P. Thayer 
as Secretary of the Senate; and David 
S. Barry, as Sergeat-at-Arms of the 
Senate. : 

In each case there was a record vote 
on attempts by the Democratic minority 
to substitute their nominees for the re- 
spective offices. The votes were along 
strict party lines with Senator Shipstead 
(Farmer-Labor), Minnesota, in each in- 
stance, voting with the Republicans. 

On the election of a President pro 
tempore Senator Moses received 42 votes 
to 39 for Senator Pittman (Dem.), of 
Nevada, the minority nominee. The vote 
came on a motion by Senator Robinson 
(Dem.), Arkansas, minority leader, to 
substitute the name of Senator Pittman 
for that of Senator Moses in the resolue 
tion naming the President pro tempore. 





Toare 9 
Representative Fish 


Explains Resolution 
For Outlawing Wars 


INDE 


Says Questions of Self De- 
fense and Armaments 
Are Not Involved. 


Hearings to Be Asked 


Definition of Term ‘Aggressor’ 
Not Attempted on Grounds 
It Would Be Futile. 


Representative Fish (Rep.), of Gar- 


rison, New York, has explained his res- | 


olution (H. J. Res. 94) offered in the 
House, in a written statement, saying 
that its purpose is to outlaw war as an 
institution, even as dueling and slavery 
have been outlawed, but that genuine 
self-defense armaments are not involved, 
nor is interference with the Monroe Doc- 
trine intended. The full text of Mr. 
Fish’s exp!-natory statement follows: 
The joint resolution which I intro- 
duced provides for a declaration by the 
C.agress to > n0unce war as an instru- 
ment of national policy and as a method 


of settling international disputes with |! 


France and like-minded nations, I ex- 
pect to request public hearings before 
the Committee on Foreign Affairs of the 
House of Representatives the first week 
in January. 

—_— or seyeaks for 
that he who runs may read. 
from the Capper resolution in that it 
does not attempt to define wars of ag- 
gression, as any such attempt would be 
futile. 

The Briand proposal 


itself; so 


is a_ practical 


step towards outlawing war, but if it is | 


aggressor nation it would not only be 
a disappointment, but a tragedy. The 
leading Englich statesmen have all seen 
through this will-o’-the-wisp and the 
insuperable obstacles to any 


lible definition of “aggressor.” How- 


ever, in the United States it still has ; 


adherents who cling to it as a magic- 
working word, when it has already been 


ernment. 
Self Defense Not Involved. 
The main purpose of my joint resolu- 


tion is to outlaw war as an institution | 
| Plenipotentiary of Cuba to the following | 
Peru and | 
Honoris-Causa of the | 
of the 

| National Academies of Arts and Letters | 


such as dueling and slavery ‘have been 


outlawed but the question of genuine | 
in- | 
volved nor interference with the Monroe | 


self ‘defense or armaments is not 


Doctrine. 


No nation in modern wars will admit | 
itself to be the aggressor and will find | 
| of the Pan-American 
| delegate to the Fifth International Con- 

ference of American States; member of | 

the Cuban Society of International Law. | 


means under any definition to circumvent 
the charge. It is with war as a legal, 
lawful institution that modern nations 
have to deal and it is the curse of 
humanity and the greatest menace to 
our civilization. The Emperor of Japan 


could declare war on the United States | 


tomorrow and be perfectly legal and law- 
ful in doing so. War as an institution is 
just as lawful as sending your children 
to the public school, or belonging to a 
church. No treaty between nations 
perfect but when the objective is the pro- 


1S 


motion of péace and the renunciation of | 
ean af- | 


war as a national policy people c¢ 
ford to refrain from seeking imperfec- 
tions and loopholes. 

If anyone presents a better method or 
more practical plan to prevent war as 
far as it is humanly possible I will 
gladly support it just as I will support 
the Capper resolution in case mine is 
not adopted. The great objective is to 
limit and minimize man’s inhumanity to 
man by striking at war as 
stitution. 

My regord in Congress of having voted 
for the three additional cruisers and in 
favor of the elevation of the guns on the 
battleships ought to be sufficient answer 
to anyone who might consider this pro- 
posal as pacifist propaganda. If to min- 
imize the chances of war by mutually 
agreeing to outlaw the institution of war 
between such nations as France and the 
United States is pacifism then I am for 
it and so are the peace-loving American 
public, and as a matter of fact so are 
the French people under Artistic Briand, 
the French Foreign Minister. 

Step Towards World Peace. 

The way to outlaw war is to outlaw 
war but not in terms of aggressive or 
unrighteous wars. My proposal based 
on the Briand offer is not the millenium 
but it is a step within our grasp in the 
direction of world peace. 
ready forgotten that there were ten 
million men of the most enlightened na- 
tions slaughtered in the World War and 
five million more 
of billions of doilars, the savings of gen- 
erations, consumed for destructive 
poses? 
from the house top our love of peace 


pur- 


but we have so far done nothing to put | 


those principles into effect or to keep 
faith with those who paid the supreme 
sacrifice. 


Acts, not words or sentiments, count. | 


The success or failure of the Briand pro- 


posal and resolutions introduced in Con- | 


gress to make the offer effective de- 
pends on the sincerity of the people of 
the United States in their desire to 
achieve world peace and renounce war 


as an instrument of policy until all 


known means of diplomacy, arbitration, | 
| which an indictement has heretofore been 


been exhausted, and not to resort to war | [°U"d or 


mediation and judicial settlement have 


except as a defensive measure. 


Bill to C hange Statute 


Of Raeithation Favored | 


House Committee Agrees 
Proposed Change Affecting 
Criminal Suits. 


to 


The House Judiciary Committee, at an 
executive session on December 15, 
dered a favorable report made to 
House on Senate bill 1397, passed by 
the Senate on December 13, which, a: 


or- 


explained by its sponsor, Senator Walsh | 


YEAR! Y 


' University 


It differs | 


discarded as a myth by the British gov- | States, 


| American Commercial Conference; 
ber 
| tional Law; president of the Penal Sec- 


a lawful in- } 


| amend 
Have we al- | 


maimed and hundreds | 
; ton, 
| the 


We in America have proclaimed | ati be 
since 


; ment or 


| alleged 
| added that it is hoped the legislation 


the | 
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Statesmen of Premier Rank to Take Part 
In Pan American Conference at Havana 


Four Republics to Be Represented by Ministers or For- 


mer Ministers of 


Foreign Affairs. 
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International Commission of Jurists in 
Rio de Janeiro. 

Orestes Ferrarra: Colonel of the Army 
of Independence; 
House of Representatives; delegate of 
Cuba tothe Seventh and Eighth Assem- 
blies of the League of Nations; honorary 
member of the Academy of History of 


; Mexico; member of the Royal Academy 
: of Social 


and Political Sciences of 
Spain; professor of Public Law of the 
of Havana; member 
Cuban Society of International Law; 
tice of the Court of Arbitration at the 
Hague; Ambassador Extraordinary and 
Plenipotentiary at Washington. 

Enrique Hernandez Cartaya: Ex-Secre- 
tary of the Treasury; éx-rector of the 
University of Havana; professor of Ad- 
ministrative Law in the University of 
‘Havana; member of the Cuba Society 
of International Law. 

Jose Manuel Cortina: Ex-Secretary to 
the President of Cuba; ex-member of the 
Chamber; Senator and president of the 
Committee of Foreign Relation of the 
Senate; president of the Permanent 
Delegation to the League of Nations and 
president of the Cuban Commission of 
the League of Nations. 

Aristides de Aguero: Minister Pleni- 
potentiary in Germany and Austria; ex- 
Minister Plenipotentiary to the Argen- 


tine Republic; delegate to the Fifth In- | 
| ternational 
| States at 
; Cuba to the Assemblies of the 
| of Nations. 


American 
delegate of 
Leagte 


Conference of 
Santiago, Chile; 
Jose B. Aleman: 


tary of War; member of the Constitu- 
tional Convention; ex-Governor of the 


| Province of Santa Clara; ex-Senator; ex- 
| Minister Plenipotentiary 


infal- | present, Secretary of 
al- | 


to Mexico; -at 
and Fine Arts. 

Carlos Garcia Velez: 
eral in the Army of Independence; 
minister Plenipotentiary to the United 
Mexico, Argentina and Great 
Britain; delegate to the Fourth and Fifth 
International Conference of American 
States. 


Manuel Marquez Sterling: Ex-Minister 


countries: Argentina, Brazil, 
Mexico; Doctor 
University of Mexico; member 


member of. the Geo- 
of Cuba; ex-Director 
Office of Cuba; 


and of History; 
graphical Society 


Fernando Ortiz: Ex-member of the 


House of Representatives; president of | 


the Academy of History; president of 
the Economie Society of Friends of the 
Country; ex-professor of the National 
University; delegate to the Third Pan 
of the Cuban Society of Interna- 
tion of the Commission of Codification. 

Nestor Carbonell: Doctor 
member of the Academy of Arts 


Letters; member of the Academy of 


| History of Cuba; member of th> Geogra- 
| phical Society of Cuba; 
| Cuban 


Society of International 
Delegate of Cuba to the Press Congress 
in Paris, 1913; delegate to the Fourth 
Child Welfare Congress; director of the 
Pan American Bureau of the Republic 
of Cuba. 


Former Minister Pueyrredon 
| Delegate of Argentina 


Argentine Republic:—Doctor Honorio 
Pueyrredon: Professor of Law: Minister 
of Agriculture; Minister of Foreign Af- 
fairs; delegate to the Conference on 
Maritime Law in Venice, 1917; repre- 
sentative of Argentine to Chile on occa- 
sion of the hundredth anniversary of 
the Battle of Maipu; at present Ambas- 
sador of the Argentine Republic at Wash- 
ington; writer on international and legal 


| subjects. 


Doctor Felipe A. Espil: Lawyer; 
secretary of Embassy of the Argentine 
Republic at Washington, 1919-1922; dele- 
gate 
Labor Conferences at Geneva; 
to Argentine delegation, commissiun to 
the composition of the Council 
of the League of Nations; chairman of 
Argentine delegation to the Inter Ameri- 
can Commercial Aviation Conference, 
Washington, 1927, and the International 
Radio Telegraph Conference, 
1927. 


secretary 


Counselor of the Embassy of 


1922. 

Brazil: 

Raul Fernandez (president of the del- 
egation): Lawyer; authority on inter- 


national law; delegate to the League of | 


inn: ; of Montana, 
saatute sa limitations, 
in criminal cases, 
1921, 


relating to actions 
it was prior to 


as 


three 
The 


Statute 


years. 
bill provides that 
shall not apply 


the proposed 
to offenses for 


the information instituted 
proceedings begun under such 
information. 

The Committee authorized its acting 
chairman, Representative Dyer (Rep.), 
of St. Louis, Mo., to not only report 
the bill favorably but to take ‘every 
proper step to expedite its passage be- 
fore the Christmas holidays. 

Urgency Stressed. 

In the Senate, on December 13, Sena- 
tor Walsh stated that the legislation 
was of great urgency in connection with 
war frauds investigations and 


or 
indict» 


may be enacted by Congress before the 
trial of a case pending in the District 
of Columbia, is resumed, in which case he 
explained, the was availed of to 
protect a witness from testifying. 


satute 


ex-president of the | 


of the | 
Jus- | 


General of Division | 


4o be saddled with clauses defining the ' in the Army of Independence; ex-secre- 


Public Instruction ; 


Brigadier Gen- | 
ex- | 


mem- | 


of Laws; | 
and | 


member of ithe | 
Law; | 


first | 


to the First and Fifth international | 


Washing- | 


Argentine Republic at Washington 


would restore tke | 


making the statute as to all of- ! 
| fenses, except those capital in character, | 


Nations; former Ambassador of Brazil 
at Brussels. 


Manuel Villaboim: Member of the 


Chamber of Deputies; member of the 
faculty of law of the University of Sao 
Paulo. 

Eduardo Espinola: Specialist in inter- 
national law; professor of law. 


Jose Mattoso Sampaio Correia: En- 
gineer; professor of engineering in the 
Polytechnic School of Rio de Janeiro. 

Alarico Silveira: Lawyer; secretary to 
athe president of Brazil. 


Technical Delegates: Hildebrando Ac- 


cioly, Alfranio do Amaral. 


| 

! 

| Secretaries: Belisario de Souza (first 

| secretary), Oswaldo Correia, Octavio 
Brito, J. C. Muniz, (Senorita) Sylvia 

Carneiro Leao. 

| 

| 

| 

} 

| 

| 


Delegate from Colombia 
Minister at Washington 

Colorabia: 

Dr. Enrique Olaya Herrera (president) 
of the delegation): Minister of For- 
eign Relations of Colomtia, 1910-1911 
and 1921; Minister to Chile, 1912-1914; 
Minister to Argentina 1914-1915; Min- 
ister at Washington since 1922. 

Dr. Jesus M. Yepes: Member of ad- 
visory committee to Minister of For- 
eign Affairs; ex-Senator of Republic; 
delegate to Commission of Jurists at Rio 
de Janeiro; former member of Commit- 
' tee on Foreign Relations of the Senate 
| and the House of Representatives. 


Dr. Roberto Urdaneta Arbelaez: For- 


i the fleet, 


| mer member of House of Representi- | 


tatives. 

Dr. Hernando Uribe Cualla, Secretary: 
Former member of House of Represen- 
i tatives. 

Dominican Republic: 
Lawyer; formerly Secretary of Foreign 
Relations; ex-Secretary of Interior; for- 
! merly Minoster to France; Minister of 
‘ the Dominican Republic to Washington, 
1926. 
| Elias Brache: 
| Foreign Relations; ex-Secretary of the 
| Interior; Secretary of Public Instruction. 

Enrique Henriquez: Jurist; formerly 
Secretary of Foreign Relations. 

Francisco J. Peynado: Lawyer; ex- 
Secretary of State; 
date in last election; formerly Minister 
to Washington. 

Federico C. Alvarez: Lawyer; formerly 
secretary of the Legation at Washing- 
ton. 

Gustavo A. Diaz: Jurist; president of 
the Senate; formerly Minister to France 
and Cuba. 

Jacinto R. de Castro: Ex-delegate of 
the Republic to the International Court 
at the Hague; ex-delegate to the League 
of Nations; lawyer. 

Tulio M. Cestero: Journalist and 
| writer; formerly Minister to France; 


Angel Morales: | 


Funds to Modernize 
Battleships Nevada 


| |Four Senators Are Named in Documents 


AuTHorizED STATEMENTS ONLY ARE PRESENTED HEREIN, 


Brine 


PUBLISHED WiTHoutT CoMMENT By THE UNITED STATES DAILY. 


As Having Been Offered Cash by Mexico 


Investigators Hear Denials of Messrs. Borah, La Follette 
And Oklahoma Urged and Heflin and Declare Confidence in Colleagues. 


Chief of Navy Ordnance Bu- 
reau Also Reports Progress 
in Antiaircraft Defense. 


Gunnery Is Improved 


Admiral Bloch Favors Legisla- 
tion for Employment of 
Civilian Consultants. 


[Continued from Page 1.] 

will make definite recommendation for 
new legislation.” At present, he says, 
“there are no provisions whereby the 
secrecy of important military patents is 
guaranteed. The necessity for such pro- 
vision should be recognized, and legisla- 
tion should be framed to provide it.” 

The subject of antiaircraft defense of 
Admiral Bloch declares, has 
come to the fore with the successful 
completion of transoceanic flights dur- 
ing the year. Improved antiaircraft 
batteries that have so far arrived in the 
fleet, he adds, have been tested with 
satisfactory results, 

“If further trials show a like degree 
of success, similar installations will pro- 
gressively be put on practically all cap- 
ital ships, so as for the first time to 
give them up-to-date antiaircraft bat- 
teries. It is believed that such batteries 


will be at least the equal of those of | 
‘ any other 


navy, and that in their final 
form they will furnish a defense against 
aircraft as effective as that against de- 
stroyers, submarines, or any other form 
of attack which ships must encounter,” 
he asserts. 
Antiaircraft Progress. 

There is still much work to do in im- 

proving the fragmentation of high ex- 


; plosive projectiles for antiaircraft work, 


Lawyer; ex-Secretary of ' 


Presidential candi- ; 


' for 


according to Admiral Bloch. 
of fragments is more imortant than the 
effect of blast, and there is still none 
too good agreement on what is the best 
fragment size. When improved projec- 
tiles arrive they can be substituted for 
those in use,” he states. 

“With the arrival of the new anti- 
aircraft batteries and their control gear,” 
Admiral Bloch states, “it seems safe to 


say that a new era of antiaircraft gun- |! 


nery in our Navy is just beginning.” 
The full text of the preface to Admiral 
Bloch’s report follows: 


The fiscal year of 1927 has been one | 


of marked improvement in the gunnery 
of the fleet, and this evidence of increas- 


ing effort on the part of personnel, using j 


such new ordnance material as has been 


designed and supplied subsequent to the | 


World War, furnishes a new incentive 
further development, design, and 


| supply. 


formerly Charge d’Affaires of the Lega- , 


tion at Washington; Minister to Argen- 
| tina, 
Ricardo Porez Alfonseca: Lawyer and 
| poet; Minister to Cuba. 

Helesforo R. Calderon (secretary of the 
delegation): Journalist; chief clerk of 
the Ministry of Foreign Affairs. 


| Foreign Minister Davila 
Is Sent by Honduras 


Honduras: 

Dr. Fausto 
the delegation): 
| Cqurt of Appeals; 


Davila (president 
Formerly judge of 
ex-member of 


the 
Su- 


' Ordnance in providing offensive and de- | 


! moneys for the 
of | 


preme Court of Justice; delegate to sec- | 


; ond and third International Conferences 
' of American States; former representa- 
| tive in the National Congress; ex-Secre- 
tary of Foreign Affairs, Public Instruc- 
tion, Interior and Justice; delegate of 


Honduras at the Peace Conference held | ‘ aeons : 
conference is in session at Geneva for the 


on Board the U. S. Cruiser “Tacoma” 
at Puerto Cortes; former Minister to the 
United States; former Minister to 
Brazil; at present Minister of Foreign 
Affairs. 
Dr. 
former 


Mariano 
Secretary 
during two terms; special minister at 
San Jose, Costa Rica; author of various 
books on civil law. 

Paraguay: 

Luis Alberto Riart: Professor of law 
at the Univcersity in Asuncion; former 
Senator; former Minister of Interior; 
ex-Deputy; Minister 
ter 
Paraguayo;” 
the Republic, 

Juan Vicente Ramirez: Graduate of 
law; president of the Law Students’ 
| Club in 1919; president of the Students’ 


Vasquez: Diplomat; 


ex-provisional President of 
1924, 


egation to Montevideo in honor of Rodo 
when the latter’s body arrived 
Italy in 1920; former Director General 
of Statistics; 


Battleship Modernization. 
The suppdtt of the Commander-in-Chief 
and other ffag officers afloat, together 
with the sympathetic understanding of 
the Navy’s problems by the Congress, 


has done much to assist the Bureau of 


fensive weapons and appliances to the 
fleet, all of which are directed to the 
ultimate preparedness of the Navy. 

In the second deficiency bill presented 
to the last session of the Sixty-ninth 
Congress there were included certain 
modernization of the 
“Oklahoma” and “Nevada;” this appro- 


priation ill failed during the closing | 
In order that |! 
these vessels may be brought to a high | 


hours of the Congress. 


state of efficiency it is reeommended that 
every effort be made to secure the pas- 
sage of this approuriation during the 
early days of the new Congress, so that 
the work may proceed as projected. 

At the time of writing this report a 


purpose of determining upon a treaty for 


the further limitation of armaments, re- | 
a 


lating to cruisers and smaller craft. * * 


| With definite limitations laid down by 


of Foreign Relations , 


treaty, it will then be the effort of every 
signatory power to perfect and increase 
the efficiency of their own cruisers and 


| small craft to the highest degree within 


Federation; head of the Paraguayan del- | 
from ; 


director general of the of- | 


fice of Internal Revenue; chief of police | 


of Asuncion; Charge d’Affaires of 
Paraguay at Lima; at present Secretary 
| of Legation and Charge d’Affaires of 
| Paraguay at Washington. 
Venezuelan Representative 


| Was Delegate to Geneva 
Venezuela: 
Santiago Key-Ayala: 


| at lower 


the limitations of the treaty. 
call for increased effort on the part of 


the Navy along experimental and re- | 
The importance of*experi- ; 


search lines. 
mental and research work can not be 


of Finance; Minis- | stressed too strongly. 
. Ss i 


of War; president of the “Instituto | 


Civilian Consultants. 
At present the employment of scien- 


tists and highly trained civilian consul- | and I’m not an expert on those things. | 


didn’t you | 


tnats is denied to the Navy. 
frequently important and necessary that 


such individuals render scientific service | 


to the Navy in connection with the 


Navy’s problems, I recommend that leg- | 


islative authority be written into the 
next appropriation bill authorizing the 
employment of such consultants. * * * 
Two important new policies have been 
determined upon with a _ view 
economical admnistration: First, it has 
been determined to purchase power, in- 
stead of making it, at * * * ordnance sta- 
tions where such purchase can be made 
rates than the power can be 


| manufactured by the Government; sec- 


Special commis- ° 


sioner in the Ministry of Foreign Rela- | 


| tions for the study of relations with 
| organizations interested in international 
cooperation and in charge of foreign 
distribution of publications and informa- 
tion; formerly counselor of the Ministry 
of Foreign Relations; 
| assemblies of the League of Nations; 
| attorney to assist the special Venezuelan 
| representatives at Geneva for the arbi- 
| tration of the boundary dispute between 
| Colombia and Venezuela before the gov- 
| ernment of the Swiss Confederation. 
Francisco Gerardo Yanes: Formerly 
| professor of private international law 
| at the University of Caracas; counselor 
of the legation of Venezuela in Wash- 
| ington. 
| Alberto Adriani: Former chief of a 
division in the Ministry of Foreign Re- 
lations; consul of Venezuela in Geneva; 
secretary the Venezuelan delegation 
| to the assemblies of the League of Na- | 
i tions. 


ol 


ond, the material bureaus of the Navy 
Department have put into effect a con- 
solidation of their inspection activities at 
* * * ynoints where highly trained tech- 


ij nical specialists are not required, which 


| ultimately 


delegate to the | 


| 


result in more economical 
operation of the inspection services of 
the Navy. 


Mr. Hoover Optimistic 
Over Industrial Outlook 


Production of the “new Ford” will be 
helpful to the whole country, especially 


in that it will provide more employment, i 
Herbert | 


the Secretary of Commerce, 
Hoover, stated orally December 15. 


“Resumption of production in the Ford | 


- “will no 


It will 


factories,” said Mr. Hoover, 
doubt help the whole country. 
mean more employment, 
and indirectly. 
Ford will be welcomed not only by the | 
public but by the folks who want every- 
body to be employed.” 


“The effect | 


| going to leave the country 


| raguan and other foreign affairs. 


This will , 


As it is | 


to | 


both directly i 
I am sure that the new | 
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the owner of 26 newspapers, and that 
they had published simultaneously a se- 
ties of documents involving certain Sen- 
ators, whose names were not then dis- 
closed, in connection with payments of 
money by the Mexican Government. 

Mr. Hearst was asked to submit the 
original documents to the Committee. 
This he did. 

Asked to tell how the documents 
came into his possession, Mr. Hearst re- 
plied that he would do so if he could 
withhold the name of a certain man. It 
was agreed that Mr. Hearst should write 
this individual’s name on a shect of 
paper for the use of the committee only, 

Mr. Hearst then testified: 

This man whose name I’ve given you 
learned that documents were in the 
possession of the Mexican Government, 
showing interference in the affairs of the 
United States. He communicated this 
fact to Edward Clarke, who is the man- 
ager of my mother’s estate. 

“He told Mr. Clarke that, for a smail 
expenditure, he could get them or copies 
of them. I was doubtful about getting 
the documents, especially because of 
references to the United States Senate. 
However, I authorized an expenditure of 
$1,000. 

“Following this John Page, one of our 
correspondents, together with this un- 
named man, came to see Mr. Clarke and 
then to see me. They showed me the 
documents and said they were the 
originals. 


Documents Submitied 
To Ambassador Sheffield 


“T asked them if they had made every 


1 effox£ to make sure of the authenticity. 


They said they had submitted the docu- 


| ments to Ambassador Sheffield and the 


counselor of the American Embassy, who 
were unable to find any defect in them. 

“The two Mexican clerks who had de- 
livered the documents from the archives 
rooms said they were in danger and were 
They wanted 
to know if they should bring other docu- 
ments which they considered important 


{ when they left. 


“TI was much impressed by the im- 
portance of the documents and arranged 


i to have the two clerks met at San An- | 
tonio, where they delivered many more | 


documents, 

“The documents pertained to Nica- 
I was 
in a quandary what to do. | I asked Mr. 
Clarke to take them to South Dakoia 
to show them to the President. 

“Mr. Coolidge was not willing to be- 
come familiar with their content, but 
he already had some knowledge of the 


documents, I judge, from Ambassador ; 


Sheffield. He pointed out that, although 


there may have been some overtures on |! 


the part of the Mexican government, 
there was no evidence that the money 
had been paid. 


' Mr. Hearst Believes 


Senators Received Nothing 
Senator Reed—Have you any reason 
to believe that any of the Senators re- 
ceived this money? 
Mr. Hearst—No. 
| Senator Reed—Do you believe they 
i did receive it? 
Mr. Hearst—No. 


you pay for the documents 

Mr. Hearst—About $15,000 to $16,000 
in all, 

Mr. Hearst was asked what interests 


he had in Mexico and-replied that he | 


had some mines and ranches, but that 


he did not know the names of the mines , 


or their locations, and that there was 
: only one that was any good. 
Senator Robinson: Did you secure the 


_ esrvices of a Spanish or Mexican scholar 


to ascertain the authenticity of the docu- 
ments? 

Mr. Hearst: No. 
had been gone into. 


I was assured that 


Senator Robinson: You know that the | 
President of Mexico had issued a state- | 
ment that these documents were forg- ! 


eries? 
Mr. Hearst: Yes. But since some of 
them had been in my possession since 


those. 

Senator Robinson: 
or 30 governmentaP errors in a page, 
would that impeach their 
in your opinion? 

Mr. Hearst: I didn’t go into details, 


Senator Robinson: Why 
' ascertain if payments had been made to 
Senators? 

Mr. Hearst: I had come to the same 
conclusion that Mr. Coolidge did; that 
this was a blind, for expenditures which 
were made in the United States for other 
purposes. 

“T didn’t see how we could omit the 
documents, but at the same time I didn’t 
want to use Senators’ names,” Mr. 
' Hearst proceeded. “I thought a Con- 
gressional investigation would be asked 
for immediately, and I was surprised 
that an investigation was not asked for 
as soon as the first documents were pub- 
lished.” 

Senator Heflin Denies 


Ali Knowledge of Affair 


Senator Heflin was asked to take the 
stand. /17 was handed one of the docu- 


ments purporting to show that the Mex- } 


| ican Government had authorized an ex- 


penditure of $350,000 to be paid to | 


him. 

“IT don’t know whether that 
declared Mr. Heflin. “But I do know that 
no representative of the Mexican Govern- 
ment ever appreached me nor did I ever 
receive a cent.” 

Senator Reed.—Dudley Field: Malone 
i is named here as the emissary of the 
Mexican Government. Did he ever ap- 
_ proach you? 

Senator Heflin—He never did. I 
wouldn’t know him if I saw him. 

Senator LaFollette was next asked to 
| take the stand. Althourh Senator Reed 
said it was not customary to swear a 
j Senator, the oath was administered at 








May, I didn’t see how he could refer to | 
If there were 20 | 


authenticity, 








amount — 
was raised to be delivered to me or not,” | 


the request of Senator LaFollette, He 
was then shown a paper purporting to 
show the payment of $15,000 by the 
Mexican Government to “R. M. L.” 

“Inasmuch as these are initials that 
correspond to the initials of my name, 
I appreciate the opportunity to make a 
statement,” said Senator La Follette. 

“The attempt to link my name with 
charges before this committee is an 
infamous and cowardly fraud. 

“T’ve never been approached directly 
or indirectly by a Mr. Hobberman or any 
one representing him, or by any other 
person or persons dealing in the rela- 
tions between the United States and 
Mexico. 

“The Committee is under obligation 
to prosecute this investigation to the 


| limit, that these documents may be es- 


tablished or their falsity may be proved. 

“The newspapers in which the charges 
appear have been the most ardent sup- 
porters of the present administration. 
I’m not unmindful of the fact that I 
have been a constant resister and critic 
of the administration and of its policy in 
Mexico. 

Senator Bruce: “I’d like to ask cate- 
gorially if you’ve ever received any part 
of that $15,000? 

Senator La _ Follette—I never re- 
ceived any part or any sum, or any 
things of value or any emoluments. 

Senator Robinson.—Did you contem- 
plate introducing a resolution asking for 
an investigation? 


Senator La Follette—I discussed with | 


you the question of whether there would 
be an investigation. You asked me if 
there should be and I replied that there 
should. 


Mr. Borah Informed 
By Newspaper Man 


Senator Borah was then asked to tes- 
tify regarding his connection with the 
alleged order to pay $500,000 to Sena- 
tor William E. Borah. 

“The first word that came to me was 
about the time the first documents were 
published,” he answered. 

“At that time, a newspaper man told 
me that he had learned of them, and 
that they indicated money had been 
drawn to pay to United States Senators. 
I didn’t go into the matter. 

“No one ever approached me regard- 
ing any such payments and I had no 
corresponience or communication re- 
garding this.” 

Senator Reed.—The money was sup- 
posed to have been telegraphed to Mr. 
Elias, and Mr. Malone was supposed 
to hav. approached you. 

Senator Borah.—I haven’t seen Mr. 
Malone for six years. 

Senator Reed then showed Senator 
Borzh a supposed letter from President 
Calles to Mr. Elias to the effect that 
$250,000 had been asked for Senator 
Borah, but that the Mexican treasury 
was in such shape that only $100,000 
of it could be paid. 

Senator Borah (looking at the letter 
in Spanish): This is all Greek to me. 
The money never reached me in any 
shape or form. I never heard of this 
at all. 

Senator Reed.—Were there any con- 
versations that might have been misin- 


., | tervreted? 
Senator Reed—How much money did ee 
! 


Senator Borah—There were absolutely 
no conversations. I do not know 
Mexican consul. I had no conversa- 
tions with anyone which could have had 
any bearing whatever upon these docu- 
ments. 

Investigators Declare 


Confidence in Colleagues 

Senator Johnson then stated that Sen- 
ator Norris was confined to his bed, 
and that although he considered it ab- 
solutely unnecessary he should, in ail 


| fairness, be given an opportunity to 


testify. 


Senator Johnson further stated 





| ual C. Tellez,” declared Mr. 


pecan SS 


that he personally considered it abso- 
lutely unnecessary to take the testimony 
of any of the Senators, 

Senator Johnson was then asked to 
visit Senator Norris and take his tes- 
timony. 

Senator Jones stated that he agreed 
with Senator Johnson, and that he be- 
lieved all the Senators on the Commit- 
tee agreed with him. 

“The Senators named in these doca- 
ments,” said Senator Robinson, “have 
enjoyed public service. They are weil 
known in the Senate and throughout the 
United States, There is not one member 
of the Senate or employe of the Senate 
wo thinks any of these Senators would 
take one dollar to influence their ac- 
tion in the United States Senate. 

“No matter what may be their differ- 
ence of views politically, every one of 
their colleagues will be the first to say 
that their honesty is unimpeachable.” 

Senator Reed concurred in what Sen- 
ator Robinson said. 

“T agree absolutely,” said Senator 
Bruce. “But I believe the investigation 
should be thorough, both in fairness to 
the Senators and to the public.” 


Dudley Field Malone 
Denies Relationship 

Dudley Field Malone then took the 
stand, testifying that he was a lawyer 
and maintained offices in New York and 
Paris. Senator Reed read a letter pur- 
porting to show that Mr. Malone was the 
agent of the Mexican Government. 

“I am not acquainted with Plutarco 
Elias or the Mexican Ambassador, Man- 
Malone. 

“T have never acted as intermediary 


| between any Senator and the Mexican 


Government or between any government 
or its representative and any Senator or 
group of Senators or government official 
or attache of any government. 

“T have not seen Senator Heflin since 
1913. I have not seen Senator Borah 
for five or six years. I have not seen 
Senator La Follette since he came into 
the Senate. 

“I do not know the consul of Mexico, 
and can’t understand why my name 


| should have been used in this connection,” 


the | 


Senator Reed then handed Mr. Ma- 
lone a copy of an alleged receipt for 
$1,200,000 received from the Mexican 
Government bearing what purported to 
be Mr. Malone’s signature. Mr. Malone 
stated that the signatures looked like 
his, but that he doubted that it was. He 
said either it was not his signature, or 
else it was his signature taken from 
another document. 

Senator Bruce.—Is not your business 
of an international character? Was not 
this the reason for the selection of your 
name? 

Mr. Malone.—Yes, it may have been; 
or it may have been that I am politi- 
cally minded in somewhat the same way 
that Senators Borah and La Follette 
are? 

The Committee then adjourned until 2 
o’clock. 

Mr. Malone resumed his testimony at 
the afternoon sessions. Asked regard- 
ing his banking negotiations, Mr. Ma- 
lone said he had no accou1.ts in the name 
of any government or representative of 
governments. Mr. Malone offered to in- 
struct his banks to turn over all his 
accounts to the committee. 

Senator Johnson then stated that he 
had called upon Senator Norris, who 
had made a statement which had been 
taken down by the official reporter. It 
was arranged that the statement should 
be read later. 


Editor Coblentz Explains 


Acquisition of Documents 

E. D. Coblentz, editor of one of the 
Hearst newspapers, then took the stand. 
He was asked to tell,the history of his 
connection with the documents. 

“In July, 1927, I was informed there 
were certain documents in possession of 


| our people of considerable importance 
| and I was directed by Mr. Hearst to pre- 


pare them for publication,” replied Mr. 
Coblertz. 

“John Page wrote the articles. I 
edited them. I was informed they had 
been obtained in Mexico City, and that 
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and if there were any more. 


‘AvutTHorizep STATEMENTS ONLY 
PusLisHED WITHOUT COMMENT 


Mexican Documents 
Name Four Senators 


As Receiving Money. 


Investigators Express Confi- 
dence in Colleagues After 
Hearing Denials. ~ 


Mr. Hearst on Stand 


Editor Coblentz Suggests Pur- 
poses Was to Conceal Mis- 
appropriation of Funds. 


[Continued from Page 2.] 
there: was not the slightest doubt of 
their authenticity.” 

He said he had accepted the word of 
Mr. Page, as to the authentically of the 
documents, and that he had also spoke 
“to Mr. Avila, who obtained them.” 

“They were obtained from files of 
the Mexican Government, Mr. Avila be- 
ing present when the first documents 
were abstracted by a Mexican clerk,” 
added Mr. Coblentz. : 

After further investigation, he said, 
he arrived at the conclusion that the 
documents were genuine. 

“Not because of documents obtained 
jn Mexico. City, but because of those 
obtained in New York City,” he said. 
“Those documents marked New York, 
cume trom the secret files of Mr. Elias.” 

One of the clerks of Mr. Elias ab- 
stracted them from files and turned them 
oyer to Mr. Avila, about October 29 
last, he said. Mr. Avila gave them to 


Mr. Page, and Mr. Page gave them to | 


Mr. Coblentz. 

“Mr. Avila came on to see if there was 
any possibility of establishing the au- 
thenticity of any documents in our pos- 
session,” said Mr. Coblentz. 


“We first endeavored to establish the | 


authenticity of the documents in New 
York in order to check on those obtained 
in Mexico City. 

Documents Abstracted 


From Consular Offices 

“We did not know there were any doc- 
uments in the possession of Mr. Elias, 
but we asked Mr. Avila to come and look 
into the matter. He obtained informa- 
tion from a clerk that there were. 

“This was on a Wednesday. The fol- 
lowing Saturday we obtained the other 
documents. f 

Senator Reed—Was there any evl- 
dence showing any Senator received 
money? 

Mr. Coblentz.—None. It was my be- 
lief from the first that not one cent of 


money was paid or offered to the Sena- 


tors. My belief was that this was a 
method of Mexicans to loot their own 


treasury and use the money for them- | 


selves. 

“These documents were first offered 
to Secretary Kellogg by Mr. Page. Mr. 
Kellogg did not want to look at them,” 
continued Mr. Coblentz. “They were 
also shown to Ambassador Sheffield and 
Counselor H. F. Schoenfeld, of the Em- 
bassy in Mexico City. We submitted 
them also to Chandler Anderson, of the 
Mexico Mixed Claims Commission, who 
refused to talk without permission of 
the State Department. 

About $3,500 was paid to the clerk who 
abstracted the documents, said Mr. Cob- 
lentz. After the. story started in the 
newspapers, Mr. Avila was approached 
by a high official of Mr. Elias’ office, 
and offered $10,000 if he would testify 
that these documents were forged. Mr. 
Avila, he said, had done some work for 
the United States Embassy in Mexico 
City. Meet kn 
Theory of Peculations 
Covered by Charges 

The motive behind these documents, 
Mr. Colbentz explained by.a theory that 
@ conspiracy existed in Mexico City by 


Are PRESENTED HEREIN, BEING 
BY THE UNITED States DAILY. 





the President of Mexico to spread com- | 


munist propaganda in the United States 
to thwart the government in Nicaragua. 

“One of those documents indicated 
that President Calles had offered $25,- 
000 to Oswald Garrison Villard for 
propaganda,” said Mr. Coblentz. “I had 
a reporter call upon Mr. Villard, and he 
told the reporter ard telephoned me that 
the Mexican Government had never paid 
him $25,000, but had paid $1,400 for 
legitimate advertisements and subscrip- 
tions. 

Senator Johnson then read the testi- 
mony of Senator Norris. Senator Nor- 
ris stated that he had “no knowledge 
of anything contained in the documents,” 
that he did not know Mr. Elias, and that 
he had never been approached by any 
representatives of the Mexican Govern- 
ment.” 

Miguel Avila then took the stand. He 
testified that his mother was Italian 
and his father was a Mexican who be- 
came a naturalized American. He testi- 
fied that he had been a commission mer- 
chant, was once employed with a rubber 
company, was once employed in the 
United States Military Intelligence 
Service and began to work for Mr. Hearst 
this year. 

He was asked to tell the story of his 
connection with the documents. 

“In May I was in the Reyes Hotel, 
Mexico City,” he said, “when Mr. Page 
came to me and suggested I investigate 
a certain woman clerk in a Government 
department. (The name of the woman 
was given to the Committee.) She was 
employed in the Controller’s Office of 
the Finance Department. 

“Mr. Page said she had offered to an 
American woman certain documents re- 
garding payment of money to American 
Senators. This was in May. I located 
the woman, 

“T also got in touch with a man who 
located the papers mentioned. I asked 
for the papers, but he said this was dan- 
gerous and that he would give me the 
papers to be photographed. 

“He wanted 300 pesos. I gave him 
$150 and got the papers. On the same 
day I gave them to Mr. Page and on the 
same day Mr. Page showed them to Am- 
bassador Sheffield. 

Mr. Page would not give back the 
papers, but wanted to know how much 
wus necessary to be paid to keep them, 


| sell them there. 


‘ before he gave me the documents. 
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House of Representatives Passes Tax Bill ~ 
Carrying Total Reduction of $289,000,000 To. Reclaim . Lands 


Changes Made in Measure; Automobile Assessment Elimi- 
nated; Graduated Tax on Corporations Provided. 


[Continued from Page 1.] 


to all corporations having incomes of 
more than $15,000. 

According to statements in the House 
the additional loss in revenue brought 


about by the Garner amendment would | 


amount to approximately $24,000,000. 
Representative Rainey (Dem.) of 
Carrollton, Ill., a member of the Com- 
mittee, offered amendment to strike out 
the section fixing the tax on the use of 
foreign built boats. It was defeated by 
a vote of 28 yeas to 71 nays. 
Representative Johnson (Rep.) of 
Hoquiam, Wash., urged simplification of 


tax returns on the great bulk of tax pay- 


ers paying on incomes of $10,000 or less. 


Representative Garner (Dem.) of 
Uvalde, Tex., said that the change made 


° 3 
in the tax on sales or transfers of capi- 


tal stock, from two cents to one cent on 
each $100 of face value or fraction 
thereof, would benefit the stock ex- 
change. “I am in favor of tax reduc- 
tion,” Mr. Garner said, “and I am not of- 
fering any amendment, but I am calling 
attention to it for the information of 
those who are talking about so much re- 
duction of revenue. 


“You are not favoring the man in 
your reductions, except as to the auto- 
mobile and small corporation taxes,” he 
said. 


Amendment Adopted 
On Sale of Stamps 

Representative Green, of Iowa, in 
charge of the bill, said these stamp 
taxes are passed on. 
taxes, he said, and are very burden- 
some on small corporations, some of 
which are mining concerns with stock 
selling as low as 25 cents a share. ‘“‘The 
people on the stock exchange don’t pay 
$3,000, and next day I got three or four 
more papers, 

“After that I told Mr. Page I would 





! have to get out of Mexico and I advised 


the clerk to leave also. When I went 
to him he said he had got in touch with 
another clerk in the Presidential office 
who had located some very valuable 
papers. This clerk finally said he would 
bring the papers across the border and 
He did not name a price. 


“I then went to San Antonio where 
Mr. Page later joined me, three days 
before these two Mexicans got there. 
They had a big bunch of papers. They 
were in a mattress. 

“Among them was the treaty with 
Japan. They took it out of the mat- 
tress and showed it to me. 


him the price was $20,000. Mr. Page 


offered $12,000, which they accepted, for | 
but not for additional j 
This was paid | 


these papers, 
papers they expected. 
July 7. 


“T got to know a clerk in Mr. Elias’ | 
I gave him $500 for good will, | 


office. 
He 
gave me some of the best documents 
I gave Mr. Page. 

“Next Saturday he gave me more pa- 
pers. I gave him $3,000 more in $100 
bills. 
cash; $3,500 was paid in all.” 

“Did you make any alteration in any 
of these documents since they came into 
your possession?” Senator Reed asked. 

“No. I turned them over to Mr. Page 
and Mr. Coblentz exactly as I received 
them.” 


“Has any one approached you regard- ; 
docu- | 
| tevenue would be forthcoming to offse* | 
“Mr. Zertuche, former consul in New 


ing testifying regarding these 
ments,” asked Senator Reed. 


Orleans, wanted me to testify to the New 
York World that these documents were 
forgeries of Bishop Diaz,” Mr. Avila 
replied. “He offered me $2,000. Then 
he said he would go as high as $10,000.” 


Consul General Elias 
Says Papers Are Forged 


Ariuro Elias, consul general of Mexico | 


then took the stand. Senator Reed stated 
that Mr. Elias was here in his personal 
capacity, in answer to an_ invitation 


transmitted through the Mexican En- | 


bassy in the United States. 


Mr. Elias said he had been in the Con- | 
sular Service in the U. S. for 18 years, | 


and had been Consul General and Finan- 
cial Agent in New York since December, 
1924. 

“What have you to say regarding the 
documents published in the papers?” 
asked Senator Reed. 

“Not a word of truth in any of them,” 
Mr. Elias replied. 

“Have any. papers been taken from 
your files?” 

“They have never taken any papers 
from my files.” 

Senator Reed: 
are forgeries?” 


Mr. Elias: “Yes.” 


“Do you think they 


Mr. Elias was asked to examine the |; 


documents. He said he had not seen 
any of them before. 

Mr. Elias asked the Committee to sub- 
poena all the telegrams from:the tele- 
graph company in New York, which has 
copies of the telegrams he has received. 


He said that none of the telegrams | 


shown to him had been received in his 
office. 

Senator Reed: “What can you tell us 
regarding the sending to you of $1,200,- 
000 or 1,200,000 pesos?” 

Mr. Blias: “I have never known of 
such a sum? I have never received any 
such sum. I advise you to examine New 
York banks regarding the receipt of all 
my moneys.” 

Senator Reed: “Do you have anything 
to add regarding these documents?” 

Mr. Elias: “I believe every one of the 
papers is forged.” 

Senator Robinson: ‘Have you received 
any funds for propaganda purposes?” 

Myr. Elias: “No.” 

Senator Robinson: “Do you know of 
any funds being received?” 

Mr. Elias: “Not for propaganda. We 
have never made any propaganda in the 


He paid | United States.” 


They are war | 





tor lecal sections. 
“IT took these to Mr. Page and told 


Mr. Coblentz gave this to me in j 








| Dresden, 





‘stated that the 


this tax,” he said. ‘*Théy charge it to 
those who buy the stock. The tax |.as 
nothing to do with the fortunes of the 
New York Stock Exchange.” 

An amendment regarding sale of 
stamps at post offices, offered by Repre- 
sentative Howard (Dem.), of Tulsa, 
Okla:, and accepted by Mr. Green for 
those in charge of the bill, was adopted 
without opposition early in the day’s 
session. It created a new section, on 
page 195 of the bill as follows: 

“Sec. 443. Sale of stamps at post of- 
fices. 

“Title VIII of the Revenue Act. of 
1926 is amended by adding after sec- 
tion 807 a new section to read as fol- 
lows: 

“Sec. 808. The Commissioner shall 
furnish to the Postmaster General with- 
out prepayment a suitable quantity of 
adhesive stamps to be distributed to and 
kept on sale by the various postmasters 
in the United States in cities of over 50,- 
000 inhabitants. 

“The Postmaster General may require 
each such postmaster to give additional 
or increased bond as postmaster for the 
value of the stamps so furnished, and 
each such postmaster shall deposit the 
receipts from the sale of such stamps 


| 
| 


to the credit of and render accounts to | 


the Postmaster General at such times 
and in such form as he may by regula- 
tions prescribe. 

“The Postmaster General shall at 
least once monthly transfer all collec- 
tions from this source to the Treasury 
as internal-revenue collections.” 


Supply of Stamps 


| Said to Be Insujjicient 


i Mr. Howard expiained that for the 
last two years the Government has been 
unable to put in the hands of post ofiices 
a supply of these stamps, and that they 
were available only where the post office 
1s in the same building with an internai 
revenue or branch invernal revenue of- 


fice, necessitating, as in the case of his | 


home city, going considerable distance 
to get them. 


Representative Snell (Rep.), of Pots | 


dam, N. Y., said that tne Ways and 
Means Committee has presented a tar 
and just revenue measure. 


‘the House, |! 


he said, now nnds itself in this situa- | 


tion: very singie amendment intended 
to emascuiate tne bill has had aimost 
solid support from tne minority side. 

He warned that in a short time there 
will be large appropriations proposed 
die warned the mi- 
nority tnat it had voted amendments to 
put tne ‘Lreasury in the position ox Say- 
ing it has not enougn money to meet 
tne demands. 


Big Reduciion Seen 


By Garner Amendment 


ane Goverinient Actuary, Joseph S. 
McUoy, atepresentative Chinapdiom 


(itep.), of Chicago, Lil., told the riouse, : 


is unable to estimate the efiect of the 
Garner amendment whick struck out the 
whole section 118 reiaving to attiiiated 
corporations but that he estimated the 
Garner amendinent tor a graduated tax 
on corporations having a net income of 


$15,00u or less wouia reduce the taxes 
by $24,000,000, as stated by Represen- | 


tative Garner at the time. 

Mr. Chindblom also stated that under 
the second amendment, corporations 
would so conduct their business and man- 
age their affairs, that no iacrease in 


the $24,000,000 decrease, 
Representative Garner declared that 


under the present law big corporations | 


would have the option of making re- 
turns either as a whole or in part. He 
adced that by reducing the tax on the 


| transfer and sale of stock, the House 


had already decreased the tax of large 
corporations by $8,500,000, which was the 
committce’s estimate. Questioned by 
Representative Macden (Rep.), of Chi- 
cago, Ill., as to whether the man who 
buys the stock is not the payer of the 
iax, Mr. Garner replied in the affirma- 
tive, adding that it was the stockhclders 
of the big corporations, buying on the 
New Yoik Stock Exchange, who paid 
90 per cent of the total collected. P 
Representative Rainey (Dem.), of 
Carrollton, Ill., said that Treasury esti- 
mates of impending deficits had turned 
out to be wrong in many instances. 
When the Soldiers’ Bonus Bill was being 
considered in 1922, the Treasury esti- 
mate on available funds was $500,000< 
000 out of the way, he said. 
Representative Garrett (Dem.), of 
Tenn., the minority leader, 
moved to strike out “Section 611 Re- 
lating to Coilections Stayed by Claim 
Abatements,” but later withdrew his 





amendment when Representative Green, . 


of Iowa, in charge of the bill, pointed 
out that to do so would cost the Gov- 
ernment from $100,000,000 to $150,- 
000,000. 


Reorganization of Internal 
Revenue Field Service 


Representative McSwain (Dem.), of 
Greenville, S. C., offeyed an amendment 
to “Section 616: Compromises-Conceal- 


ment of Assets,” to prohibit and make’ 


legally impossible the use of a threat of 


criminal prosecution in order to collect | 


money. The McSwain amendment was 
voted down by a rising vote of 92 to 40. 

A proposal of Representative Oldfield 
(Dem.), of Batesville, Ark., to amend 
Section 706 of the Revenue Bill so as to 
authorize the President and the Secre- 


; tary of the Treasury to reorganize the 


field service of the Bureau of Internal 
Revenue was objected to by Chairman 
Green, on a point of order. Mr. Green 
amendmert was _ not 
germain to the revenue measure. 
Representative Newton (Rep.) of 
Minn., presiding, ruled in favor of 
Chairman Green’s point but only after 
a debate in which Representative Garner 
(Dem.) of Uvalde, Texas, and Repre- 
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Secretary of Labor Suggests Director 
To Solve Problems of Coal Industry 


Conference of Operators and Miners on Strike Takes 
In Southern States Recess Subject to Call of Mr. Davis. 


Conference to Urge Congress 
to Provide $14,000,000 
for Work. 


Communities Planned 


Program to Be Expanded Later 
to Be National in 
Scope. 


[Continued from Page 1.] 
is for irrigation of arid lands in the 
West.” 

The nation should not hold back the 
development of one section on the theory 
that by so doing it would benefit another 
section, the First Assistant . Secretary 
of the Interior, E. C. Finney, stated. 

Certain unused lands in the South 
should be reclaimed, he said, in order 


to add to the prosperity of the country ! 


as a whole, Mr. Finnley stated that he 
believed that what has been done for the 
“West in the matter of reclamation should 
be done for the South. He offered his 
assistance, as supervisor of all legal 
work in the Department of the Interior, 
in the preparation of any proposed legis- 
lation that might come out of the confer- 
ence, “and in the admnistration of the 
legislation should it become law.” 


Senator William J. Harris (Dem.), of 
Cedartown, Ga., spoke in favor of a 
reclamation program for the Southern 
States. He said that he would pledge 
his support, as the ranking minority 
member of the subcommittee on the De- 
partment of the Interior of the Senate 
Committee on Appropriations, to any 
reasonable requests for appropriations 
that might come out of the conference. 

General discussion of means of pur- 
chasing land and making improvements 
on the proposed projects was led by 
Daniel C. Roper and by J. M. Patterson, 
Chairman of the Georgia Reclamation 
Committee. 

Engineering problems which will be 
involved in the movement were 
cussed by Walter F. Lineberger, a con- 
sulting engineer. 

L. J. Folse, General Manager of the 
Mississippi State Board of Development, 
outlined the need. in several sections of 
the South for the improvement of farm- 
ing conditions and the enhancing of 
home life on the farm. 


Full Text of Resolution. 
The full text of the resolution asking 
for an appropriation follows: 
Whereas, reclamation as now defined is 
a movement for better homes in directed 


country life centers for diversified farm- | 


ing, for education based upon the natural 
endowments of our people, for full use 
of all modern transportation and market 
facilities, and for the fullest application 
of available scientific knowledge; 


Whereas, successful demonstration of | 


such a program is essential to our eco- 
nomic, social and political life; 

And Whereas, the opportunities and 
needs of the South make it an appro- 
priate field for these demonstrations; 

Therefore, be it resolved; 

First, that we recommend as the gen- 


eral plan of development that approved | 


by the Chief of the Bureau of Reclama- 
tion, which is based upon the report to 
the Secretary of the Interior of an able 
and impartial advisory committee ap- 


| pointed by him, and further upon the 


detailed reports of the bureau experts 
made as the result of recent surveys 
authorized by Congress. 

Second, that the Congress be asked to 


| pass at this session such legislation as ! 


will authorize the Bureau of Reclamation 
of the Department of the Interior to 
carry out this program as rapidly as 
practicable. 
Will Ask $14,000,000. 
Third, that an appropriation of $14,- 
000,000 be requested, of which $2,000,- 


C60 shall be available for one project in | 


each of the following States: 
Alabama, Florida, Georgia, Mississippi, 


see, in which States expert investigation 
already has been made; the exact 


amounts required and used to be de- |! 
termined within these limits by the Bu- | 


reau of Reclamation. 

Fourth, that $1,000,000 be made avail- 
eble for carrying into effect this pro- 
gram in the year 1928, and that not to ex- 
ceed $3,000,000 be made availabic in each 
succeeding year until the program has 
been comp icted. 

Fifth, that such safeguard be included 
in the legislation as will insure reason- 
ably that the entire fund appropriated 
will be returned to the Treasury of the 
United States, thus permitting the Na- 


tionai benefits to accrue without cost to 


the public. 
Sixth, that it is the sense of this con- 


fcrence that such reclamation as is con- | 


templated is National in its purpose, 
scope and benefits, and nothing herein is 
intended to abridge or exclude the 
rights of any State when impartial in- 
vestigation, properly undertaken, shows 
that conditions therein warrant the in- 
clusion of that State in this program. 


minority members of House Ways and 


' Means Committee, had explained that 


dis- | 


| 


‘| name, 


; and insolvency, is their own affair. 











the amendment had been supported by | 


the Department of Treasury at the exec- 
utive meetings of the Committee and 
that the Undersecretary of the Treas- 
ury, Ogden Mills, had said that authority 


| which would permit the Treasury to con- 


solidate the offices of the collectors of 
internal revenue and the field agent of 
the Treasury would save $2,000,000 in 
the collection of taxes and prove a great 
advantage to the taxpayers. 

It was stated also that the proposal 
had been recommended by the Joint Com- 
mittee on Internal Revenue Taxation and 
that it was announced at one time that 
it had been approved by the Ways and 
Means Committee and would be included 


sentative Crisp (Dem.) of Georgia, | in the bill, 


The President's Day 


[Continued from Page 1.] 


him. The statement, in full text, fol- 
ows: 

The committee of three operators and 
three representatives of the miners, 
formed at the conference on the coal 
situation called by Secretary of Labor 
Davis, recessed December 15. This com- 
mittee is ready to confer again with 
Secretary Davis on any date he may 
Or it may hold sessions of its 
own. In the meantime the parties com- 
posing it will from time to time file 
reports or suggestions with Secretary 
Davis. 

In reviewing the work of the confer- ; 
ence, and especially the work of this 
committee, Mr. Davis said: 

The coal situation will take all the 
thought this country can give it. And 
the subject ought to be aired and dis- 
cussed, particularly at this time. The 
public is not now angered by the incon- 
venience of a coal shortage, and the 
problem can be faced without passion or 
prejudice. If this conference had accom- 
plished nothing else, it served to arouse 
and focus this public attention. 

The present economic condition in coal 
mining is all the more a matter for the 
public because this conference proved 
again that the job of bringing it to or- 
der is beyond the reach of any Federal 
authority, and is so big that no one mind 
or group of mines within the industry 
is able or willing to tackle it. 

Tackle the coal situation from what 
angle you will, over-development is the 
snag you strike every time, and the snag 
is a tough one. What over-development 
costs individual operators, in ruinous 
competition, low or no profits, or loss 
But 
in the bulk, these losses affect the pros- 
perity of the entire country, and so be- 


At the Executive Offices. 
December 15, 1927. 


' and arbitration commission. 


come very distinctly the nation’s affair. 

This chaos in coal becomes all the more 
a matter of concern to the entire 
country in view of the effect it has on 
the producing and purchasing power of 
a potential 3,000,000 of our population. 
This over-developed industry provides 
only part-time employment to more than 
600,000 miners. In many cases, even 
where the highest daily wage is paid, 
the great majority of these workers are 
poorly employed, with a weekly earning 
such as to leave their families little to 
live on. With wages cut, they have 
even less. ; 

Leaving aside the humanitarium as- 
pact, the economic loss these people 
represent to the country is serious 
enough. It means that the coal industry 
is hitting every other industry in the 
country to the extent of taking 3,000,000 
buyers out of the market. And to that 
extent the coal industry, as now run or 
not run, is a liability on the country at 
large. 

It is not a case of bad or vicious man- 
agement. It is a situation where the 
mass of evil conditions is too great for 
the industry as now constituted to wipe 
out. If ever an industry needed a “Czar,” 
coal is that industry. This conference, 
as I have already stated, developed the 
suggestion of one way out. The other 
is for leaders in the coal industry to sub- 
mit the industry to control by an umpire 
or over-lord. If they did so, they could 
bring about order and stabilization at a 
stroke. 

Such a man would, in himself, take over 
the functions of a suggested rationing 
The man 
selected would have to be one of ability, 
courage, decision and heart, a man of the 
type of Chrales Evans Hughes. 


Congress 
Hour by Hour 


December 15, 1927. 





10 a. m.—Senator Arthur Capper 
(Rep.), of Kansas, and Representative 
trong (Rep.), of Blue Rapids, Kans., 
called to urge upon the President the 


| restoration of the $5,000,000 for river 


and harbor work eliminated by the Bud- 
get Bureau from the $55,000,000 appro- 
priation recommended by the Army en- 
gineers. 

10:30 a. m.—Representative 
wright (Rep.), of Rye, N. Y., called. 

11 a. m.—The Alien Property Custo- 
dian, Howard Sutherland, called to rec- 
ommend the appointment of Ira F. Rob- 
inson, former Justice of the Supreme 
Court of West Virginia, to be an Associ- 
ate Justice of the United States Court 
of Claims in event a vacancy occurs. 

11:45 a. m—The Ambassador _ to 
France, Myron T. Herrick, called to dis- 
cuss relations between France and the 
United States. 

12 noon.—Ernest E. Rogers, Presi- 
dent of the Sons of the American Revo- 
lution, called to pay his respects to the 
President. 

Remainder of day: Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 


Several Nominations 
Confirmed by Senate 


The Senate, in executive session on | 


December 15, confirmed and made public 


| its confirmation of nominations for vari- 


ous Federal offices as follows: 


Elliott Northcott, of West Virginia, to | 
! be United States Circuit Judge, Fourth | 


circuit. 


Ephraim F. Morgan, of West Virginia, | 
| to be 
| emrece. 


Solicitor, Department of Com- 


John T. Barrett, of Massachusetts, to 


be United States Marshal for the Pana- | 


ma Canal Zone. 
Charles H. Tuttle, of New York, to 
be United States Attorney, Southern 


Wain- | 


Senate 

12 noon to 1 p. m.—Routine morning 
business and election of President pro 
tempore, Secretary, and Sergeant at 
Arms. 

1 p. m. to 1.30 p. m.—Continued routine 
business, introduction of bills and resolu- 
tions. Held short executive session. 

1.30 p. m—Adjourned until noon, De- 
cember 17. 


House 


12 Noon to 1 p. m.—Resumed reading 
the revenue bill for amendment. 


1 p. m. to 2 p. m.—Continued consid- 
eration of revenue bill. 

2 p. m. to 3 p. m.—Continued~consid- 
eration of revenue bill. 

3 p. m. to 4 p. m.—Continued consider- 
ation of revenue bill. 


ation of revenue bill. Committee of the 
Whole rose at 4:20 p. m. and reported 
bill to House as amendment. Representa- 
tive Green, of Iowa, in charge of bill, 
called for separate votes on amend- 
ments which had been written into bill 
which related to graduated tax on cor- 
porations having net income of $15,000 
or less; eliminating section 118 relating 
to affiliated corporations and striking out 
the entire automobile tax. 

5 p. m. to 6 p. m.—Vote taken on 





oO 
amendments. 

6:40 p. m.—House adjourned until 
noon, December 16, with agreement then 
to consider Alien Property Custodian 
bill, H. R. 7201. 

‘or action taken by the Commit- 
tees of both Houses and for detailed 

| ews of Congress seé the classifica- 
tion in the News Summary on Page 
12. For bills introduced see Page 11. 





United States Attorney, District of Dela- 
ware. i ee 
‘James G. Buchanan, of Mississippi, to 





North Carolina, South Carolina, Tennes- District of New York. 


Leonard E. Wales, of Delaware, to be 


be United States Marshal, Southern 
! District of Mississippi. 


“Send That Message as a 


RADIOGRAM 
‘Via RCA’” 


Speedy, accurate messages—direct to the country of desti- 


nation without relay! 


of international communication. 


Radiograms are the modern means 


Their directness is worth 


dollars to corporations that trade with overseas firms. 


That’s why well-posted exe 
“Mark that message 


% Pe , Ah] 
Radiograms L 1a RCA 


In New York, Boston or 
Washington phone for 
RCA messenger for speedy 
Radiogram service. 


go direct to: 
FRANCE, 
GERMANY, 

GREAT BRITAIN, 

HOLLAND, 
ITALY, 
NORWAY, 
POLAND, 
SWEDEN, 


In other ci 


Pacific Radio 


Atlantic Radiograms at any 
Postal Telegraph office; trans- 


cutives tell their secretaries, 


ARGENTINA, 
BRAZIL, 

THE PHILIPPINES, 
HAWAII, 
JAPAN, 

THE 
DUTCH EAST INDIES, 
FRENCH INDO-CHINA 
AND TO SHIPS AT SEA 


an 


ties file trans- 


grams at any 


Western Union office. 


SEND TODAY FOR RADIOGRAM RATE SHEET 


RADIO CORPORATION of AMERICA 
RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW YORK CITY: 


..., Hanover 1811 

19 Spruce Street...Beekman 8220 

120 Cedar Street Rector 0404 

126 Franklin Street..Walker 4891 
BOSTON, 109 Congress Street 


64 Broad Street 


WASHINGTON, D. C., 111: Connecticut Avenue. .Main 
CHICAGO, 100 West Monroe Street 


SAN FRANCISCO, 
HONOLULU, T. H., 923 Fort 


28 Geary § 


25 East 17th St...Algonquin 

264 Fifth Ave...Madison Sq. 67 
19 W. 44th St...Murray Hill 4996 
1824 Broadway....Columbus 4311 


Liberty 8864 
7400 
1921 
4200 
6 


Dearborn 
Street.. ..- Garfield 


Street... 





4 p. m. to 5 p. m.—Continued consider- j 
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Shipping Line Owned 
By Canada Expected 
To Cut Ocean Rates 


Commissioner Plummer to 
Propose Shipping Board 
Meet Competition. 


May Not Be Necessary 


Disadvantages of Long Haul 
and Dangerous Ports of 
Dominion Pointed Out. 


Reports reaching the Shipping Board 
to the effect that the Canadian Steam- 
ship Company, Ltd., nationally owned. 
will withdraw from the North Atlantie 
rate conference, to which Shipping Board 
lines are parties, were described Decem- 
ber 15 by Commissioner E. C. Plummer 
as probably meaning the reduction of 
ocean freight rates by this line in com- 
petition with other lines. 

Should the Canadian company cut its 
rates and thereby precipitate a “rate 
war,” Commissioner Plummer declared, 
he, as Commissioner in charge of traffic, 
would recommend to the Board that it 
wait and see whether the cut rates “will 
divert traffic that we legitimately ought 
to have.” 


To Meet Competition. 

If this happens to be the ease, he said, 
he would then recommend that the “con- 
ference meet the reduced rates, or take 
any other action that will restore the 
proper division of business.” Mr. Plum- 
mer said he could not foretell the Board’s 
action on such a proposal, and that he 
spoke merely as an individual Commis-» 
sioner. 

Commissioner Plummer declared that 


| the Canadian Company for some time 


has been attempting to cut into the 
North Atlantic trade’ of the United 
States and other lines by affording bet- 
ter rail rates from the Great Lakes, 
He said that the distance from Buffalo 
to St. Johns and Halifax is 1,183 miles, 
while from Buffalo to New York is 397 
miles, and that the Canadian railroad 
commission has ordered that Canadian 
roads meet the rate of the United States 
in spite of a haul that is three times 
longer. 


Canadian Ports Dangerous. 

Characterizing the ports of Halifax 
and St. Jonns as two of the most dan- 
gerous ports on the Atlantic because 
of fog and other conditions, Mr. Plum- 
mer said the insurance rates for both 
freight and hull were at the ratio of 
5 to 3 greater at these ports than from 
United States ports. 

It was explained by the Commissioner 
that there are about 72 ships in the 
North Atlantic Conference, which pro- 
vides for the same rates and service con- 
ditions for all ships. 

Should the Canadian line withdraw 
from the conference and cut its rates, he 
explained that, unless the remaining 
members of the conference mutually de- 
cided to cut the rates, none of the lines 
could do this legally. They first would 
have to withdraw from the conference 
and then would be free to cut their rates, 


First 
Sailing 
CAB IN "s HIP 


S.S. GEORGE 
WASHINGTON 


January 4° 


from New York to Plymouth, 
Cherbourg, Bremen. 


$150 and up 


HE same accommodations, 

service, and cuisine that 
made this ship so popular as 
a first class liner will be main= 
tained on the George Wash- 
ington, the largest and finest 
American cabin ship. 


TO THE 
MEDITERRANEAN 
The sister ships, S. S. President 
Roosevelt and S. S. President 
Harding,willsail regularly this winter 
from New York to Algiers (12 hour 
stop-over privilege), Naples, Genoa, 
and return. From New York Jan. 18, 


Feb. 3, Feb. 18, March 5. First class 
rates, one way, from $253 up. 


we 
TO EUROPE 


Other immediate sailings of United 
States Liners to Europe are: Re- 
public Jan. 14, George Washington 
Feb. 1, Leviathan Feb. 11, and 
Republic Feb. 18. 


See your nearest steamship agent 
for reservations. 


United. 
States Lines 


1027 Connecticut Ave., N. W., 
Stoneleigh Court Bldg,, 
Washington, D. C. 
Phone: Main 7431-32. 
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Commerce 


Ten-Year Guarantee of Operation Urged 
For Ocean Lines Sold by Shipping Board 


Permanent Service 
Declared to Be Goal 


Member of Board Outlines 
Reasons for Changes in 
Agreements. 


Government ship lines sold for private 
operation should be kept in operation 
10 years or more to satisfy the purposes 
of the Merchant Marine Act, Philip S. 
Teller, member of the Shipping Board, 
said in a statement just made public. 

He emphasized that the primary ob- 
ject of the act is development and main- 
tenance of a permanent merchant ma- 

‘ rine. His statement follows in full text: 

There seemingly has been a great deal 
of misunderstanding regarding the pro- 
posed advertising of the United States 
Shipping Board’s Pacific Coast lines, 
namely, the American Oriental Mail Line, 
the Oregon Oriental Line and the Ameri- 
ean Australia Orient Line. 


Chief Object of Board 


Is to Develop Shipping 

For the purpose of clarifying the situ- 
ation so that those not closely in touch 
with the actual conditions obtaining at 


prove enlightening: 

The Board is expressly commanded by 
the Merchant Marine Act to develop and 
maintain a merchant marine and “in the 
administration of the shipping laws, keep 


always in view this purpose and object | 


as the primary end to be attained.” 


It should be noted that the law holds | 


in primary view permanent maintenance 
of the lines established. The law con- 
templates that a line when established 


shall be sold as a service to be per- | 


manently maintained by the purchaser. 
Any sale which will permit the diversion 


consequent breakdown or crippling of 
the service does not comply with either 
the spirit or the letter of the Act. 

In pursuance of Section 7 of the Act 
the Board established on the Pacific the 


following oriental cargo service (the | 


dates are those of establishment of the 
service): 
Oregon Oriental Mail, September 10, 


1924; American Oriental Mail Line, Octo- | 
ber 6, 1924; American Far East Line, , 


October 1, 1924; Pacific Australian Line, 
September 17, 1924; American Australian 


Orient Line, July 24, 1926; and allotted | 


to each service certain named cargo 
vessels. 


These services were at the time of their | 
establishment wholly undeveloped, a con- | 


dition under which no purchaser could 


its permanent maintenance. 

Each of these lines “being desirable 
and necessary” to the primary purpose 
of the Act as expressed in section 1, the 
Board proceeded “to operate the vessels 
on such line until the business is de- 
veloped so that such vessels may be sold 
on satisfactory terms and the service 
maintained.” 


Price Is Subordinate 


To Maintenance of Line 

Sale on satisfactory terms relates to 
price, which is subordinate to the man- 
datory requirement running all through 
the law that every sale shall require of 
the purchaser a satisfactory guarantee 
that the line shall be maintained at least 
during the life of the vessel sold. 

If these ships are sold with a restricted 
service period shorter than _ their 
ordinary life the purchaser will, in the 
exercise of ordinary business judgment, 
after such restriction is removed, place 
them where the most money can be made 
out of their use. Such diversion of the 
ships to other services will resul*+ in the 
abolishing of the service established by 
the Government and built up by ap- 
propriations from the public Treasury. 
The money heretofore spent by the Gov- 
ernment to build up these services in the 
public interest will be lost. 

The ships under consideration have a 
remaining useful life of from 10 to 15 
years. Prospective bidders who in good 
faith expect to maintain these 
tablished routes cannot reasonably object 
to’a provision which will prevent diver- 
sion to other services and which will 
retain the ships in the services es- 
tablished by the Board for at least that 
period of useful life, about 10 years. In- 
sistence on a shorter period suggests a 
strong suspicion of intention at the end 
of such shorter period to abandon the 
service established by the Board and 
brought to a self-sustaining condition 
by very large expenditures to cover 
losses during the period of development. 

Losses paid out of the Treasury to 
build up the established lines to where 
they are now substantially self-sustain- 
ing are as follows: 











| 


es- | 


| 
| 
| 
| 
| 
| 
| 
I 


: | ity and th servati facilities f 
the present time may be fully informed, | y ee ee cer 


the following statement will probably | anteed by the purchasers that the ves- 


of the vessels comprising the line and | be consistently urged. 


| to do. 


‘ | erates from Puget Sound ports on the 
be expected to buy the line and undertake | 


| there seemed a chance of the Board’s 


munity is interested in the development 
of its commerce in order that its citi- 
zens may be more profitably employed, 
its population intreased, its property 
values enhanced, and conditions of life 
made more comfortable. A community 
does not support a shipping line and 
does not encourage its citizens to engage 
in speculation in shipping property, in 
order that the purchasers of ships may 
make a speculative profit. 

It is, therefore, the spirit of the law 
that the Board in the sale of the Gov- 
ernment services should subordinate the 
financial interest of purchasers as specu- 
lators and even should subordinate the 
price which the Government shall receive 
for the ships to the general welfare 
flowing from preservation of the oppor- 
tunities of citizens to engage in com- 
merce and trade. 

Prospective purchasers naturally align 
themselves in two groups: First, a group 
which has in view direct profit to be 
derived from the purchase. This group 
naturally insists upon a short period of 
restricted service. The sooner that pe- 
riod ends the quicker the purchaser can 


|. realize a profit by putting the vessel in 
some more profitable trade. 


The second group, to which the law 
gives preference, has its primary in- 
terest in the upbuilding of the commun- 
commerce. The longer the period guar- 
seis will be employed on the route in 
which the community is particularly in- 
terested, the more certain will be the 
profits of that community at large aris- 
ing out of the existence of ample carry- 
ing facilities. 

In shaping specifications for the sale | 
of Iines potential purchasers represent- | 
ing a general community interest should 
be given ample opportunity to become 
the purchasers. Specifications which j 
would favor the speculator at the ex- 
pense of the interested committee cannot 


Several Factors 


Influence Sales 

It should be the policy of the Board 
to secure tenders which will elicit in the 
form of firm offers what each prospec- 
tive purchaser is willing to bind himself 
The specifications for each of the 
established services should be so framed 
that each may be sold on the merits of 
the bid taking into account time of guar- 
anteed maintenance of the service, pro- 
posed addition of more modern vessels 
and betterments to offset depreciation 
and obsolescence; and any facts and un- 
dertakings which will enable the Board 
to reach an intelligent conclusion in mak- 
ing an award of contract of sale. 

The American Oriental Mail Line op- 





Pacific Coast to China, Japan, and the 
Philippine Islands. The Oregon Oriental 
Line operates from Columbia River ports 
on the Pacific Coast to China, Japan, and 
the Philippine Islands. The long con- 
tinued operation of the two northern 
services has resulted in bringing them 
almost to the point of where they are 
self-sustaining, particularly so when the 
commissions and the stevedoring profits 
of the operators of the lines are con- 





sidered, and consequently they are in a 
position to attract prospective buyers. 
The California line (the American Aus- 
tralia Orient Line), which operates from 
Pacific Coast ports to Australia, New 
Zealand, China, Japan, the Philippine 
Islands, and Straits Settlements, is vir- 
tually a new service, having only been 
established by consolidation of the Ameri- 
can Far East Line and the Pacific Aus- 
tralia Line on June 16, 1926, thus being 
in operation but little over a year. 
While the losses on this line have been 
considerably reduced by various econo- 
mies and better service, it would not 
seem to be an attractive proposition to 
potential buyers at the present time, 
though the future outlook is very en- 
couraging. However, there was a great 
insistence that this line should be ad- 
vertised for sale with the others and as 


disposing of the service it was agreed to 
advertise it jointly with the northern 
services. 

When the Board first offered any of its 
lines for sale the period of the guaran- 
teed operation was made for a term of 
five years. This was a compromise 
figure, some Commissioners being in- 
sistent on a longer term while others 
were satisfied with the shorter. As time 
passed and the period of the guaranteed 
operation neared its termination, the 
Board evidently realized that a longer 
term should be exacted in the making of 
future sales. 

In corroboration of this, when addi- 
tional vessels were sold to the Grace 
Steamship Line on January 22, 1926, 
notwithstanding only two additional 
ships were purchased, yet by reason of 





| its selling these at the low price cor- 


Oregon Oriental Line .... $1,395,088 | 


American Oriental Mail 
Line 

*American Far East Line.. 

*Pacific Australia Line .... 

American Australia Orient 


949,800 
1,145,694 


493,550 


*Consolidated into American Australia 
Orient Line June 16, 1926. 
Support of Communities 
Sought for Services 
The separate communities served by 
these lines are entitled to the oppor- 
tunity to present tenders for their pur- 


| exacted that these boats 


responding to the figure at which the 
line was originally sold, the 
and all the 


| others previously sold should be operated 


416,188 | 
| tending the term 


for an additional two years—thus ex- | 
of the contract to 


| seven years. 


This was repeated twice in the case of 
the Export Steamship Company, which 
purchased 18 steamers under a five-year 


Board | 





contract. On June 24, 1927, in making 


{an adjustment of insurance, the con- 
| tract was extended for the term of one 
| year, thus changing the operation to six 


| years. 


chase based upon the ordinary life of | 


the vessels allotted to each line. The 
law provides that preference shall be 
given to persons who are citizens of the 
United States who have the support, 
financial and otherwise, of the domestic 
communities primarily interested in 
such lines. 

The interest of a community in an 
established line is the opportunity to 
that community to engage in trade: 
The interest of the community as 
such is not in the acquisition of boats 
for speculative purposes. The com- 


Again, on November 3, 1927, 
when the same company purchased two ! 
additional steamers, the contract for 


| these vessels and all previous purchases 


was extended an additional year, thus 


| making the original contract read for the 


term of seven yéars. 

The last sale of an established route 
was the Scantic Line, which was sold on 
September 7, 1927, to Moore & McCor- 
mack, the then operators of the line. 
The Board questioned the advisability 
of continuing the operation of this route 
and a resolution had been introduced to 
authorize its abandonment, but it was 
thought best to advertise the line to see | 


Short Period Defeats 
Purposes of Statute 


Vessels Diverted to Other Serv- 
ices Too Soon by 
Purchasers. 


if it was possible to-sell it before dis- 
continuing the service. 

This fact must be borne in mind, that 
in advertising this line for sale, while 
the guaranteed operation was only for 
the term of five years it was really con- 
tinuing the line five years beyond the 
point of where it was proposed to be dis- 
continued. 

Even with this extension in view, in 
purchasing the line the bidders agreed to 
the stipulation that should Congressional 
action make it possible to construct and 
operate American vessels approximately 
at the cost of operating foreign vessels 
the purchasers will within a reasonable 
time construct six vessels suitable for 
operation on the Scantic Line and sub- 
stitute them for the vessels purchased; 
also that the buyer in the event of con- 
structing these new vessels will accept 
an increased period of operation for 10 
years from the date of delivery of the 
first vessel purchased under the five-year 
contract; thus further proving the con- 
tention that the Board of late years had 
in mind that the contract period should 
be extended and also that some provision 
should be made for replacements, 


Discriminatory Action 
Is Denied by Board 


This rather full explanation of ex- 
tension of time contracts is given to 
controvert the statements of certain 
parties ,that in seeking to obtain a 
longer period than five years, with the 
idea of insuring the continued and—if 
possible—the permanent operation of the 
lines to be sold, that potential buyers of 


| the Pacific lines were being discriminat- 


ed against and the above facts should 
certainly prove to any disinterested 
party that the interests of the United 


| States Government would be better pro- 


tected by following the above examples 
and exacting a longer period than five 
years. 

The action of the Board on November 


| 29, in accepting for consideration the re- 


port of the Special Committee of the 
United States Shipping Board for the 
Sale of the Pacific Coast Lines, is cer- 
tainly fair to all parties interested, it 
being a compromise of the various 
propositions advocated by different 
members of the Board and would permit 


| bidders to bid on either of two plans, 


one with a shorter guarantee of service 
and a larger cash payment, the other 
with a smaller cash payment and a 
longer guarantee, with a provision for 
revision looking to continued operation. 
In addition, there is a clause looking to 
replacements or improvements of the 
vessels as presently operated. 

The only clause eliminated from this 


| report was that which had been injected 


at the insistence of certain parties pro- 
viding that the vessels of all three 
routes be sold “with the privilege of in- 
terchange of American ports.” Had 
this been incorporated, it certainly would 
have tended to establish a monopoly of 
all the lines under one head, or had an 
independent bidder secured either of 
the lines it would have resulted in com- 
petition between the lines which could 
have but one ending—namely, the dis- 
ruption of a regular service and the cut- 
ting of rates, which eventually might 
have caused the failure and abandon- 
ment of the lines. 

The unanimous attitude of the Com- 
missioners is that all the ships are for 
sale. The Board practices a complete 
and systematic method of fixing very low 
depreciated values, sales prices and 
terms; so low, in fact, that those who 
seriously want to buy ships do not com- 
plain, 


The Board’s record of ship sales since | 


June, 1921, is: 1,130 ships _ sold, 
$84,307,884; sales made, but not con- 
summated, $317,000. 

Ships in operation, 257; spot-operators, 
ot spot-fleet, 10; total operating fleet, 

Ships available for sale or operation 
not assigned, 511; grand total, 807. 

Of the 511 ships not assigned, 129 are 
classified as surplus, for other disposition 
or for scrapping. 

Sale of established lines—The sale of 
ships is one thing; the sale of a steam- 
ship line established by the Government 
at large expense for continued operation 
1s quite another thing. All the members 
of the Board are in favor of selling all 
of the existing ship lines into private 
hands for continued operation. 

However distasteful the assertion may 
be, the fact remains that this can be 
done only gradually and incompletely 
until substantial Government aid is au- 
thorized by Congress to meet established 
foreign competition. 

The sale of a steamship line that the 
Shipping Board has found advisable to 
promote in the interest of American com- 
merce on an established trade route, 
without requiring substantial continued 
operation, is not in the interest of a 
permanent merchant marine. With sub- 
stantial guarantee for continued opera- 
tion, the price of the ships is a minor 
factor; the ships might indeed in some 
instances be presented to a private 
operator in exchange for guaranteed 
operation of sufficient length of time to 
meet the plain purpose of the Merchant 
Marine Act. 

To base prices for ships of an es- 
tablished line on arguments that the 
prices must not represent anything like 
a fair value of the ships themselves be- 
cause of requirements for continued 
operation of a line showing operating 
losses, and provide for no more than five 
years’ operation, would defeat the pur- 
poses of the Merchant Marine Act. 

The very arguments advanced in this 
way by proposed purchasers emphasize 











Tariff on Imports 


Of Metal Flasks 
Protested in Court 


Firm Allowed: Additional 
Time in Which to Produce 
Evidence Now Lacking ; 
Decision Pending. 


New York, December 15.—In a protest 
recently submitted to the United States 
Customs Court the question was involved 
as to the tariff classification of certain 
metal flasks, flat and thin, curved in such 
a way as to conveniently fit in the hip 
pocket. These flasks, imported by L. E. 
McCullough & Company, of St. Louis, 
were assesesd at 80 per cent ad valorem, 
under paragraph 1428 for the metal ar- 
ticles designed to be carried on or about 
or attached to the person. Claim was 
made for a lower duty but this conten- 
tion is not honored by the court because 
the importers failed to produce evidence 
as to the composition of the flasks. The 
collector’s assessment, however, is not 
approved, leaving the way open for the 
importers to make up a new case with 
the required evidence. In commenting 
upon the lack of proper evidence, Judge 
Sullivan writes: 

“The flasks in question have all the 
appearance of being silver-plated, and 
there is not any evidence to the con- 
trary. The testimony is simply that they 
are composed of nickel, nothing being 
said about plating. Before we can hold 
these flasks dutiable at 40 per cent ad 
valorem under paragraph 399, as claimed, 
we must have proof that they are not 
only composed of nickel, or one of the 
other base metals mentioned in the para- 
graph, but, in addition that they are ‘not 
plated with platinum, silver or gold, or 
colored with gold lacquer” In view of 
the fact that this has not been done, 
while, * * * we cannot affirm the action 
of the collector, his classification will 
stand. The protest is overruled.” 
Metal-Bound Note Book. 
same protest (No. 
16492) covered small metal-bound note 
books or memorandum pads with at- 
tached pencil, imported by the same firm. 
This merchandise was also assessed at 
80 per cent ad valorem under paragraph 
1428. Judge Sullivan rules that this rate 
is proper and cannot be disturbed. 

The importers sought to prove that 
these note books are used on the desk, or 
in a lady’s purse, on a boundoir or tele- 
phone table, and could not be solely 
classed as among those articles worn on 
or about or attained totheperson. Judge 
Sullivan differs with this claim, holding 
that the 80 per cent rate was correctly 
imposed. 


The 


Germany Ratifies Trade 
Treaty With Jugoslavia 


[Continued from Page 1.] 


| the treaty should becomé’ effective De- 


cember 20. Under the original terms 


| of the treaty it was to become effective 


20 days from the exchange of ratifica- 
tions by the two countries. 

In addition to reciprocal assurance of 
most-favored-nation treatment, the 
treaty provides for reductions in the 
German duties on Yugoslav prunes, corn 
for fodder purposes only, and beans. 
Reductions are also provided in Yugo- 
slav duties on German pharmaceutical 
products, vencils, hosiery, woolen fab- 
rics, velvets, rayon, ribbons, calf and 
pig leather, brushes, stationery, books, 
silverware, cutlery, aluminum, hard- 
ware, milling machinery, radio appara- 
tus, electric wires, etc. 

It is understood from unofficial 
sources that this treaty has already been 
ratified by Jugoslavia. 


Germany Raises Duty 
On Corn for Industry 


Corn for industrial purposes (now 
dutiable at 3.20 Reichsmarks per 100 


| kilos) will be dutiable by Germany on 


and after March 1, 1928, at the rate of 
five Reichsmarks per 100 kilos, accord- 
ing to a cablegram received in the De- 
partment of Commerce from the Com- 
mercial Attache at Berlin, F. W. All- 
port. 

This change was approved by the 
Reichstag at the sAme time as the rati- 
fication of the German-Yugoslavian com- 
mercial treaty, which provided for a re- 
duction in the German import duty on 
corn for fodder purposes from 3.20 to 
2.50 Reichsmarks per 100 kilos, the 
cablegram stated, 


Production of Silk Cocoons 
In Japan to Be Larger 


Indicated Japanese production of silk 
cocoons for summer hatching is 333,- 
843,000 pounds as compared with 325,- 
268,000 pounds in 1926, the Depart- 
ment of Agriculture is advised in cabled 
estimates from the International Insti- 
tute of Agriculture at Rome. The re- 
port follows in full text: 

Production of cocoons for summer 
and autumn hatching for this season 
in Japan is estimated at 333,843,000 
pounds compared with 325,268,000 
pounds for last year. 


a lack of confidence or sincerity in con- 
tinued operation. Their purpose is to 
ultimately acquire ownership of the ships 
in fee at artificial prices, amounting to 
a subsidy paid in advance, on the theory 
of permanent operation, without hope of 
the purpose of the Merchant Marine Act. 
being realized. 

The goal to be achieved when selling 
a trade route is the continuance of an 
“adequate, regular, certain, and _per- 
manent service” on that route in the 
interest of the domestic community 


American 
countries. 


191413-G- | 





primarily concerned in the upbuilding of | irrigation is today practiced in Europe, 


commerce with foreign | 


Conference Is Ad vised People of South 
Are Ready to Cooperate in Reclamation 


Avrnonzep Srarements ONLY Arp PRESENTED HertiN, BEING 
PuBLisHED WiTHour COMMENT By THE UNITED States Datty. 


Customs Rulings 


Representative Whittiragton Says Building of Settlements 
Is Necessary Basis of Projects. 


The Southern Reclamation Conference, 
in session at the Department of the 
Interior, was addressed on December 15 
by Representative Whittingtom ‘(Dem.), 
of Mississippi, on the reclamation ptob- 
lems of the South. 

Mr. Whittington is a member of the 
Committee on Irrigation and Reclama- 
tion of the House of Representatives. 
He declared that the South is a proper 
field for this development, amd that the 
States are ready to cooperate with the 
Federal Government. 

Mr. Whittington’s speech follows in 
full text: 

The Federal Government did not em- 
bark upon a general policy of recla- 
mation until 1902, Prior to that date ir- 
rigation had been carried on by the sev- 
eral States and by development com- 
panies. 

It is estimated that under the policy 
inaugurated by the United States about 
25 years ago some 2,000,000 acres of 
land in the West have been reclaimed. 
The appropriations aggregate  approxi- 


mately $200,000,000 for the reclamation ! 
| of arid lands in the Western 


States, in- 
cluding the State of Texas. It is well 
to rmember that only one-temth of the 
land irrigated in the United States has 


been financed by the Federal Govern- | 


ment. 

This is not a new subject in the United 
States)s Many commonwealths owe their 
agricultural progress to the policy of 
reclamation. The State of Utah started 
such a policy more than 50 years ago. 


| Something like 20,000,000 acres of land 


in the arid and semi-arid remions of the 
United States have been reclaimed, 


Government Lends 


Funds for Projects 

The Federal Government does not 
make a donation for reclamation. The 
Government lends the money for the 
construction of the project, and the cost 
of the project, without interest, is to 
be repaid by the settler. The item of 
interest is an important one. In order 
to obtain Federal legislation for recla- 
mation it was at first insisted that some 
Federal interest must be involved. 
Originally the reclamation of public 
lands was provided for. However, Fed- 
eral reclamation has been extended to 
private ovynership, and many projects 
have been authorized where no public 
lands are involved. 

It has been estimated that the item 


of interest consumes about 40 to 50 per | 


cent of the cost of drainage improve- 
ments in the South,’ Reclamation in the 
South means drainage. If the Federal 
Government were to extend the same aid 
in promoting reclamation by drainage 
that it does in promoting ~reclamation 
by irrigation, it would save about 50 per 
cent of the cost of improvement. 

In 1902 a revolving fund for reclama- 
tion was created from the sale of public 
lands after that date in the 16 arid and 
semi-arid Western States) Subsequently, 
in 1907, the State of Texas was in- 
cluded im the reclamation program. 
There are no public lands im ‘Texas, and 
it can not, therefore, be said that re- 
clamation only obtains in those States 
where public lands have been sold since 
the passagre of the Act. 

Large areas of public lands have been 
sold in the States of the South, as well 
asin the Western States since 1902. The 
idea was that in the West the proceeds 
of public lands sold would be utilized 
to reclaim and develop the remaining 
public lands in the Westerm States. It 
was argued that in 1850 the Govern- 
ment had donated swamp and overflow 
lands to the several States in an effort 
to promote the internal improvement of 
the country. The fact is, however, that 
the legislation don: ‘ng the swamp and 
overflow lands was extended to all the 
States of the Union. Mississippi received 
about 3,288,000 acres, while Minnesota 
received 4,677,000 acres, Michigan 5,- 
650,000 acres, California 2,188,000 
acres, and Wisconsin 3,251,000 acres, 


Greatest Areas Given 


To Western States 

It is also the fact that wpon the ad- 
mission of the Western States larger 
areas Of public lands were donated to 
them than were donated to the Southern 
States or to the other older States of 
the Union. 

Reclamation, is, therefore, being pro- 
moted by appropriations from the Fed- 
eral Treasury. It is interesting to recall 
that even in the arid and semiarid West- 
ern States drainage is an essential part 
of reclamation. If the water is per- 
mitted to remain on the lands without 
any system of drainage, large areas be- 
come useless. Reclamation, in the West 
means apptying water to the lands; it 
also means taking water off the lands 
after it has served its purpose. So recla- 
mation in the South means taking water 
off the lands so that they can be utilized 
for cultivation. I repeat that reclama- 
tion in the South is synonymous with 
drainage. 

There is just as good reason as a mat- 
ter of public welfareand under the Con- 
stitution of the United St-tes for ex- 
tending the policy of reclamation to 
other sections of the coumtry as there 
was for inaugurating it for the benefit 
of the Western States. 

Thus far, reclamation has been con- 
fined to the West. In many instances 
State im the Union was’ accumulated, 
made, and the imrrovement should not 
have been done, 4icre have been mis- 
takes. ‘The policy ought not be entirely 
abandoned because of mistakes that have 
have been made. Mistakes are made in 
all lines of human endeavor. The need 
for efficient reclamation, however, re- 
mains, and must be recognized. 

Reclamation is as old as recorded his- 
tory. Egypt developed agrriculture by 
irrigation from the Nile. Farming was 
made possible in Mesopotamia by irriga- 
tion from the Euphrates. Reclamation by 


Asia, Africa, and Australia. 
Congress recognized that reclamation 








should be national and accordingly for 
the fiscal year 1919 appropriated $100,- 
000 for the investigation of lands out- 
side of the then existing reclamation 
projects in other sections of the country. 
Valuable information covering every 
States in the Union was accumulated 
particularly in the South. 


Appropriations Made 
To Study Possibilities 


In 1924 Congress authorized an appro- 
priation of $100,000 to obtain informa- 
tion as to how arid, semi-arid, swamp 
and cut-over land might best be devel- 
oped. Approtpriations of $15,000 were 
made by each of the sessions of the 69th 
Congress. These appropriations were 
utilized to good effect by Dr. Elwood 
Mead, the efficient Commissioner of Re- 
clamation. 

There is a widespread movement 
throughout the South for the conserva- 
tion of the soil and for the reclamation 
of abandoned farm lands, as well as 
for the reclamation of swamp and cut- 
over lands, From every standpoint and 
from every angle there is just as good 
reason for Federal aid in drainage of 
swamp lands as there is for irrigation 
of arid lands). The Federal interest is 
just as valid in one case is in the other. 
As a matter of fact, swamp and cut-over 
land can be reclaimed in the South at 
very much less expense than water can 
be applied to arid lands. in the West. 

We are not denying the right of Fed- 
eral aid for efficient reclamation. How- 
ever, the policy of reclamation must be 
extended to embrace the entire country 
or it must be restricted. In many parts 
of the North reclamatio. means drain- 
ages in other parts of the country re- 
clamation means the restoration of worn- 
out and depleted lands. It may be more 
profitable to reclaim muuch of the non- 
productive and depleted lands by grow- 
ing timber thereon rather than by culti- 
vation. Agricunlture would be pro- 
moted by the cultivation of fertile lands 
and by utilizing the less fertile lands for 
growing timber, in many instances. 

Reelamation means conserving areas 
that are already reclaimed, rather than 
extending and enlarging the cultivated 
areas. It would be more economical to 
aid the drainage districts of the South in 
caring for their indebtedness in con- 
structing their drainage systems, than 
it would be to encourage and assist in 
the development of other lands for cul- 
tivation. This is true in many cases and 
in many part of the country. 

It is frequently said that other lands 
oucht not to be brought into'cultivation. 
We have had Federal reclamation for 25 
years. There are about 1,242,750 acres 
on Government irrigation projects and in 
1925 they produced crops valued at $96,- 
100,000. The total number of acres 
farmed in the United States during that 
year aggregated 372,000,000 with crops 
valued at $13,031,000,000. But a small 
percentage of the cultivated lands in the 
country is irrigated; only a small per- 
centage is drained. 


Sees No Danger 
Of Overproduction 


However, population is increasing at 
the rate of about 30,000,000 every 25 
years. We can afford to ignore the 
warning of those who say there is danger 
of overproduction. We must look to the 
future as we provide for the past. It 
has been well said: 

‘Our last frontier has disappeared. The 
country must live within itself, and it is 
the part of good husbandry to protect our 
capital investment and restore by arti- 
ficial means that which, has been lost 
because of the demand for immediate 
neccessity.” 

There has been a revolution in the fun- 
damental principles underlying recla- 
mation. An evolution in the policy is 
easily observed. In all sections of the 
country the underlying principle that 
must govern all successful reclamation 
is aided and directed settlement. 

Wr have the experience of 25 years 
to profit by. Our mistakes in reclama- 
tion will be too expensive if we do not 
profit by them. The Bureau of Reclama- 
tiom is aware that many projects have 
failed. There is much criticism of the 
Federal reclamation policy. Some $25,- 
000,000 advanced by the Federal Gov- 
“ernment have been charged off. Re- 
clamation has not been profitable in 
many cases) The Federal Treasury has 
lost in many instances. 

Wee have come to know that reclama- 
tion means building up a community as 
well as the construction of dams and 
reservoirs, The original idea of build- 
ing dams and constructing canals is not 
enough. Turning water on dry land is 
not reclamation. We have to know that 
the failure to recognize other important 
elements is responsible for the criticism 
directed against the general policy. 

The defeat in the policy was not in the 
method of construction but it was in the 
matter of settlement. The failure is 
attributable to the neglect of the human 
element. It takes men to build a com- 
munity. Settlers must be given a 
chance; they must have credit. 

Markets must be studied and a definite 
program of crops adopted. Transporta- 
tion must be considered. Above all, the 
method should be for ownership rather 
than for tenancy. The policy of reclama- 
tion must not be perverted to enable the 
land speculator to use Government 
funds for his own profit. Reclamation 
must be for the public benefit, It must 
be utilized tomake the country more at- 
tractive and rural life more desirable. 

It must be utilized for the nation and 
not merely for one section of the country. 
Both the need and the justification are 
as important in one case as in the other. 

Reclamation is a part of the internal 
improvement policy of the United States. 
It distributes production; it distributes 
population; it creates national wealth; 
it provides for transportation; it fur- 
nishes markets for factories; it makes 
business for railroads and it contributes 


| British Coal Supplies 


Part of Anthracite 
Needed in Montreal 


Further Requirements to Be 
Met by American Ship- 
ments, Says Trade 
Commissioner. 


About one-third of Montreal’s anthra- 
cite needs are to be supplied it is esti- 
matted, by the largely increased receipts 
of Welsh and Scotch coal imported dur- 
ing the recent navigation season, the 
Trade Commissioner a: Montreal, Walter 
J. Donnelly, has reported to the Depart- 
ment of Commerce. The full text of his 
report follows: 

Montreal imported 683,140 tons of 
Welsh and Scotch anthracite coal the 
past season of navigation, six times as 
much as the 106,015 tons imported last 
year when British coal mines were not 
working at capacity. f 

Approximately 250,000 tons of the im- 
ports are estimated to be piled up along 
the waterfront. Cold dealers believe that 
part of this stock will be carried over 
until next year. Allowing for degrada- 
tion, which averages about 30 per cent, 
Welsh and Scotch coal will supply about 
one-third of the estimated 1,000,000 tons 
of anthracite consumed on the Island of 
Montreal annually, it is believed, 

Imports from the United States are 
expected to supply the other two-thirds. 

The port of Montreal also imported 
8,701 tons of Dutch and 4,818 of German 
anthractite coal the past season. These 
imparts were much smaller than those 
last year. 


to the health and wealth 
munity and nation. 

The abandonment of farms is a menace 
confronting the American people today. 
There are fewer farms in Mississippi 
today than there were five years ago. 
It is primarily an agricultural State. One 
of the great problems confronting the 
nation is to make the countryside more 
attractive. The pioneer days are past. 
The farmer will no longer endure the 
hardships of life on the frontier. Life 
in the towns and cities is too attractive; 
work in the factories is too remuner- 
ative. 

But agriculture is the basic industry 
of the country, and the nation, for its 
own well being, must protect agriculture 
as a part of the general policy for the 
public welfare. The Govermment must 
promote country life in the United 
States. Cities may multiply but the cit- 
zens must be clcthed and fed. The pop- 
ulation of the nation is increasing an 
we must provide for a larger population 
with each succeeding year. The West 
is entitled to reclamation; so is the North 
and the East and the South. 

South Provides 
Inviting Field 

The South is a particularly inviting 
field. Its advantages are numerous. We 
have greater rainfall, more fertile soil, 
and a longer growing season. The cost 
of drainage in the South is far less than 
the cost of irrigation in the West. In 
the South we- are closer to the markets 
of the country. It is not necessary to 
transport the products of the South over 
the transcontinental railroads, 

Then, too, the South is facing the dawn 
of anew day. The eyes of the Nation 
are turning toward the superior ad- 
vantages and marvelous resources of the 
South, Cotton mills are being moved 
from New England to the Carolinas; 
factories are being moved from Massa- 
chusetts to Tennessee. 

The people of the South are deter- 
mined to cooperate in every way pos- 
sible to promote the reclamation of the 
entire country and in formulating a 
broad policy for reclamation. If Fed- 
eral aid is extended for bringing into 
cultivation more acres in the arid West it 
must be extended to aid in draining the 
swamp lands of the South. 

Aided and directed settiement is pro- 
claimed as the salvation of the South. 
It must be practiced in the reclamation 
of the West. The theory mnust be con- 
verted into practice. One policy ought 
not to be advanced for the South and an- 
other for the West. We stand for t 
policy. We do not want exceptions made 
in any case. We ask that the same re- 
lief be given all sections. 

If California can point with pride to 
her colonization policy for rural de- 
velopment, North Carolina can point with 
equal pride to more successful and in- 
teresting experiments in land settle- 
ments that have been conducted by such 
public-spirited men as Hugh McRae of 
that State. 

The modern and better idea is that in 
reclamation and rural development the 
fundamental element is not necessarily 


of the com- 


the reclamation of more land, but the ' 


building of homes; not the construction 
of more improvements, but the establish- 
ment of communities with facilities for 
social, business, and intellectual life that 
are attractive to worth-while citizens, 

The South is ready to cooperate with 
the other States of the Union in promot- 
ing a national policy and a national pro- 
gram of reclamation. Without such a 
program reclamation cannot succeed. 
The successful policy c-™not be sec- 
tional; it must be national. 


Warehouse Stocks of Rayon 
On Oct. 30 Show Decrease 


Stocks of rayon held im bonded ware- 
houses on October 30, 1927, totaled 
660,444 pounds of waste and yarns made 
from waste, valued at $317,607, and 1,- 
673,899 pounds of thread valued at $1,- 
082,177, according to a statistical report 
by the Textile Division of the Depart- 
ment of Commerce, 


bg 


4) 


Stocks on September 30 this year were 


827,842 pounds of waste and yarns 
made from waste value at $357,121, and 
1,875,096 pounds of thread valued st $1,- 
235,565; on October 31, 1926, they were 
226,912 pounds of waste valued at $240,- 
527 and 1,878,507 pounds - of thread val- 
ued at $1,694,879, 





AUTHORIZED STATEMENTS 


Heat and Nutriment 
In Pork Diet Explain 


American Preference 


High Value in Vitamins and | 
Calories Shown in Tests 
by Department of 
Agriculture. 


* [Continued from Page 1.1 
made the production of swine a much 
safer enterprise than formerly. 
A report just issued by the Bureau of 


| | Agriculture 


| terday’s 





Animal Industry shows an increase of 
more than 2,200,000 hogs slaughtered 
under Federal inspection during the last 
fiscal year, as compared with the pre- 
vious year. The total federally inspected 
hog slaughter last year exceeded 42,- | 
500,000 out of a total of approximately | 
70,000,000 food animals. 

The unusual prominence of pork and | 
its products in the American diet has | 
also been the subject of special studies 


conducted by the Bureau of Animal In.- | 


investi- | 
th | steady 


dustry. In addition to former 
gations, showing the high nutritive value 


of pork protein and the ability of pork | 


products to enhance the food value of 


cereal and vegetable products consumed | 
of | 
| hard winter 13 per 
| quoted at Kansas City at $1.38@1.4414, 


at the same time, recent studies 

sausage are of particular interest. 
High Food Value. 

A chemical examination of more than 


200 samples showed pure pork sausage | 
to have an exceptionally high fuel value, | 
furnishing more than 2,000 calories per 
This is approximately twice the | 
number of calories ordinarily consumed 


pound. 


by the average person at a meal. 

A careful selection from the very wide 
range of pork products makes possible 
diets containing, on the one hand, an 
abundant supply of fuel for hard manual 
labor, and, on the other, by a different 
choice, containing a lesser quantity of 


more suitable for persons leading 
entary lives. 


foods high in fuel value. 
Beneficial Vitamins Revealed. 


Previous experiments showed \pork to | set 
the antineuritic | M4P*¢ 
vitamin, as determined by feeding ex- | 


riments with large numbers of pig- | : 
ss ig 4 acl lower with wheat and No. 2 was quoted | 


be relatively rich in 


eons. More recent tests have shown 
that as small a quantity aS 5 per cent 
of dried, lean pork in the diet of birds 
protected them against polyneuritis. This 
disease results from the same vitamin 
deficiency that causes beriberi in man. 

Other experiments, conducted to de- 


termine the value of pork as a source | 
of the growth-promoting vitamin B, in- | 


dicate that pork contains a reasonable 


supply of this valuable nutritive factor. | 


These studies are of special significance, 
since pork amounts to approximately 50 
per cent of the entire meat dietary in 
the United States. 


pork in the country likewise has made 
it possible for this food to reach the 
market at comparatively low prices. 


Department officials believe, help to ex- 


plain the very liberal use of pork prod- | 


ucts in the American diet. 


Power to Quarantine 


Poultry Is Advocated | 


Representative Lea (Dem.), of Santa 
Rosa, Calif., before the House Commit- 


tee on Agriculture, December 15, testi- | 
fied in support of House Joint Resolu- | 


tion No. 85, which would give the Bu- 
reau of Animal Indusiry of the Depart- 
ment of Agriculture authority to quar- 


antine poultry as. well as livestock in its | 
efforts to combat the spread of disease. | 


Action was deferred by the Committce 
until December 19. 


Mr. Lea asked that the Acts of May | 
29, 1884, and March 3, 1905, giving the | 


Bureau of Animal Industry jurisdiction 
to combat disease and quarantine live- 
stock, be amended to include the term 
“live poultry” wherever the term “‘live- 
stock”? was used. He said the United 
States District Court of Oregon had held 
that the Act does not include “poultry” 
when it mentions “livestock.” 

The Committee voted to report favor- 
ably House Joint Resolution No. 81, 
awarding annual appropriations to an 
experiment station in South Carolina, 
introduced by Representative Fulmer 
(Dem.), of Orangeburg, S. C. 


Alfalfa Crop Gives Return 
Of $100 an Acre for Seed 


Returns of approximately $100 per 
acre on alfalfa and clover seed have been | 
reported by numerous farmers on the 
Minidoka Reclamation Project, Idaho, 
ft has just been stated orally at the Bu- 
reau of Reclamation, Department of the 
Interior. 

One farmer, it was said, threshed 10,- 
782 pounds of alfalfa seed from ‘ninc | 
acres, or an average of about 20 bushels 
per acre, and another haryested 14,000 , 
pounds of alfalfa seed from 1354 acres, | 
or about 17 bushels per acre. The seed 
sold at 1415 cents per pound at the 
threshing machine, according to the Bu- 
reau. mK 


West Australia Expects 
Record Crop of Wheat 


A record wheat harvest is expected in 
western Australia, according to advices 
cabled to the Department of Agriculture 
by the International Institute of Agri- 
culture at Rome. ‘The report follows in 
full text: 

Western Australia expects a record 
wheat: harvest this year. Production in 
wesrern Austrailia has been steadily in- 
creasing from year to year from 12,000,- 
000 bushels in 1920-21 to 30,000,000 
in 1926-27. 

The production estimate of 115,000,- 
000 bushels for the entire country re- 


| Minneapolis 


| cago at 85 cents. 


| higher at Chicago where No. 3 
| was quoted at 89@201'5 cents and new 
| corn of the same grade at 86 cents per 


; : | City at 
energy and more protein, which may be | 
sed- | 
In general the winter sea- | 
son calls for a greater consumption of | 





Its | 
economy, combined with high food value, | 


| year 


| although some houses are reporting a 
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Livestock 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on December 15, 1927 


Compiled by Market 


News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Favorable weather for harvesting 
wheat in Argentina together with trade 
expectations that the official estimate of 
this season’s crop in that country to be 
issued tomorrow would show some in- 
crease over earlier expectations had a 
depressing influence on the wheat market 
and prices closed about a cent below yes- 
closing quotations. December ! 
wheat closed at Chicago at $1.25%4, at 
$1.22%, Kansas City 
Winnipeg $1.50 and Liverpool 
$1.51. Clear and colder weather in the 
Corn Belt and continued dullness in 
foreign markets lowered corn prices 
slightly, December corn closing* at Chi- 
Oats were also about 
a cent lower, December closing at 51% 
cents. December rye at Chicago closed 
at $1.05%4. 

The cash wheat 
although prices 
lower. with the future markets. High 
protein spring wheat was in good de- 
mand with 15 per cent protein No. 1 
dark northern spring quoted at Minne- | 
apolis at $1.44@1.52 per bushel. No. 2 
cent protein was 


$1.19%, 


market held fairly 
were slightly 


and No. 2 red winter at $1.5742@1.41. 
No. 2 hard winter was quoted at Chi- 
cago at $1.2814 and No. 2 red winter at 
$1.36%4. 

The market for cash corn held firm 
with prices quoted unchanged to a cent 
3 yellow 


bushel. No. 3 mixed was quoted at 
8715 cents. No. 3 yellow sold at Min- 
neapolis at 82@86 cents and at Kansas | 
7714@80'2 cents. No. 3 white 
and mixed were quoted at Kansas City 
at 7544 @79's. 

There was a steady demand for the | 
limited offerings of cash oats but prices | 
were slightly lower, No. 3 white oats 
selling at Minneapolis at the close of the | 
at 5012@5312c. No. 3 white | 
oats were quoted at Chicago at 541% @56 
and at Kansas City at 54@56c. Rye was | 
at Minneapolis at 9944 @$1.00%s. The | 
barley market held steady with prices | 
unchanged. Best malting grades were 


| quoted at Chicago at 89@91c per bushel. | 


Cotton. 


Cotton prices today on the New York | 
cotton exchange opened 3 to 16 points | 
higher. December future contracts 
opened at 18.73 cents and closed at 18.74 ! 
cents compared with 18.57 cents yester- 
day, and on the New Orleans cotton ex- | 
change they advanced 14 points to 18.63 
cents. On the Chicago Board of Trade, 


| December futures closed at 18.72 cents 
The large and efficient production of | 


against 18.72 cents yesterday. 

The average price of middling 
cotton in 10 designated markets ad- | 
vanced 20 points to 18.58 cents per 
pound. On the same day in 1926, the 
price stood at 11.65 cents. 

Sales of spot cotton reported in 10 
designated markets amounted to 16,798 
bales, compared with 21,098 bales on | 
the corresponding day last season. 

Exports today amounted to 32,881 
bales, compared with 55,651 bales one 
ago. Exports from August 1 to | 
December 15, amounted to 3,512,937 | 
bales, against 4,820,677 bales for the | 
same pericd in 1926. 

Effective December 14, New Orleans 
among other grades narrowed White | 
Strict Low Middling from 40 to 35 
points off Middling, and Low Middling 
from 100 to 75 points off. 

; Butter. 

The New York butter market ruled | 
steady at unchanged prices. Except in a | 
few quarters receipts of fancy butter 
were light. Trading of fair volume but 
buyers generaliy able to satisfy needs. | 
Medium and undergrades easy, with 
prices irregular. Fancy storage steady 
with moderate trade reported. Car mar- | 
ket quiet and steady. Ninety score fresh | 
in restricted offerings. London 
easy. New Zealand offered 36@3642 CIF 
shipment Saturday. Some relatively 
small purchases reported. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 52 
cents; 91 score, 51 cents; 90 score, 47 
cents. 


spot | 


market | 


Cheese. 

The New York cheese market contin- 
ued firm on all styles. Trading was | 
quiet, with buyers only taking actual ! 
needs. 

Wholesale prices of No, 1 fresh Amer- 
ican checse at New York were: Single 
Daisies, 281% cents. Held cheese: Flats, 
29 cents; Single Daisics, 29 cents; 
Young Americas, 29@29'2 cents. 

Wool. 

On the Boston wool market trading in 

worsted wools continued very moderate, 


little more inquiry this week, particu- | 
- —_— — - — . — —<~> 


Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), guod and choice 
Steers medium and common (all weights) 
Cows, good and choice 
Cows, common and medium 
Heifers (850 pounds down) good and choice 


Heifers (850 pounds down) common and medium.... 


Vealers, good and choice 
Feeder and stocker cattle: 
Steers. good and choice 
Steers, common and medium 


Heavy weights (250-350 Ibs.), medium, good and choice.. 
Medium weight (200-250 Ibs.), medium, good and choice.. 
Light weight (160-200 lbs.), medium to choice 

Light lights (130-160 lbs.), medium to choice.... 


Packing sows, rough and smooth... 


Slaughter pigs (90-160 Ibs.), medium, good and choice... 


; 1.05@1.08, clean basis. 


; New 


| Florida 


| Spinach: 


; Beets: Texas bushel baskets, bunched 


| Texas western lettuce crates 


York wholesale market. 
| ket was generally weak to $2 lower, the 


; Yow. 


| 1014-pound yearlings reached $17. 


larly the finer territories. Fine 
French combing territory has sold at 
Medium grade 


territories are not very active, but prices 


on 


; remain firm, owing to the high level of 


the foreign primary markets. A little 
activity has been noted in ‘medium 
fleeces. Some fine clothing and French 


combing style fleeces have been moved ; 


of re- 
delaine 


maximum 
but fine 


at prices around the 
cently quoted ranges, 
wools are quiet. 
Fruits and Vegetables. 
Florida lettuce. slightly higher in New 


| York city; western stock about steady. 


Apples steady for fancy stock; ripe stock 
weaker. Potatoes and _= spinach dull, 
Onions firm for fancy stock. Other fruits 
and vegetables about steady. 
Apples: Barrels (U.S. No. 1, 
New York Rhode Island Greenings 
$7.50@8.50 
York Baldwins $6.00@6.50 
New York McIntosh, best $8.00@8.50 
Virginia and West Virginia Yorks, 2% and 
2% inches $6.00@640 
Vermont McIntosh : . .$8.00@8.50 
Cabbage: New York Danish type, bulk per 
ton ; ; $14.00@16.00 
Wakefields, 142 bushel hampers, 
$1.50 


91 


mostly 


| South Carolina Wakefields, 115 bushel ham- 


pers, fair to poor $.50@1.25 
Celery: New York 2-3 crates, mostly fair 
to poor quality and condition $1.50@1.75 
California crates 
Lettuce: Florida 
bushel hampers 
California Iceberg 
best, fair cond. 
Arizona Iceberg 


Big 3oston type, 114 
$2.00@2.50 
type, 4-5 doben crates, 
‘ $2.00@3.00 
14-5 dozen crates 
$4.00@4.25 


> 


type, 3 


Onions: Indiana and Michigan Yellows, 100- | 


pound sacks, mostly .. a $2. 
Ohio Yellows, 100-pound sacks $2.2: 
New York Yellows, 100-pound sacks 
$2.00@2.15 
Mountains, 
$4.00@4.15 
150-pound 
$3.35@3.50 
180-pounds 
$3.50@3.75 
150-pound sacks 
$3.00@3.25 
Cobblers, bulk 180-pounds 
$3.25@3.50 
Norfolk Section, Virginia, cloth 
top barrels, best $1.75@2.00 
Miscellaneous Vegetables. 
Carrots: New York 100-pound sacks in the 
rough 


Long Island Green 
sulk 180-pounds x ak 

Long Island Green Mountains, 
sacks 


Maine Green Mountains, bulk 


Potatoes: 


Maine Green Mountains, 


Maine 


; : $2.50@3.25 
Tomatoes: Florida. ripes and turning wrap- 
ped, fancy count, sixes $6.00 


$2.50@2. 
. .$3.50@3. 
$6.50@7. 


Peas: California crates 


| Florida 7s bushel hampers, few sales 


, $3.00@ 4.00 
Ceuliflower: California erates ..$2.25@2.50 
Long Island crates, ordinary quality and 
condition ... we eee lees $1.00@2.00 
String Beans: Florida 7s bushel hampers, 

green, flat type a6, oe $2.50@2.75 
Cucumbers: California lugs $1.50 
Eggplant: Florida crates, fancy $1.50@1.75 
Peppers: Florida, crates fancy ..1.50@1.75 


Meat. 


Lamb, pork cuts, and good and choice 
grades | of steer beef showed fresh de- 
clines in Thursday’s trading on the New 


market on pork cuts weak with some 
sales $1 lower, and trade on good and 
choice steer beef weak to $1 


as did cow beef, veal and mutton. . 
Livestock. 
Chicago receipts of livestock were es- 


| timated at 10,000 cattle, 3,000 calves, | 


40,000 hogs, and 20,000 sheep. 


higher with pigs and light lights fully | 
25 cents higher. The close was steady to | 
| weak at early prices. 


for Friday. A one-car top of $8.65 was 
made. Bulk of desirable 210@300-pound 
butchers sold at $8.20@8.55; 160@200 
pounds, mostly $7.75@8.25; pigs largely, 
$7.25@7.60, and bulk of packings sows, 
$7.25@ 7.50. 


Steer quality was unusually plain, and | 
demand spotted and comparatively nar- | 
A few of the best sold around | 
| steady, others weak to a quarter lower. 


Bulk of stcer supply consisted of low 
dressing, short-fed light and medium 


weights selling largely between $11@13. | 


Few sold above $14, although choice 
stock was draggy and weak at recent de- 
clines, bulls 10@15 cents lower, vealers 
50 cents lower, and stockers and feeders 
unevenly lower. There was no activity 
in any branch of the market. Bulk 
vealers to big packers sold from $11@ 
11.50. 


Most fat lambs seld unevenly 10@35 | 


cents® lower, with choice light weights 


‘ and plain heavies at the full decilne. Top 
; was 


$13.85 with good lambs in fleece 


selling largely at $13.25@13.65. 


Closing quotations follow: 


Cattle. 


Chicago 
$13.00@17.75 
12.75@17.25 
8.00@1° 
8.00@10.75 
5.75@ 8.00 
9.75@13.50 
7.25@10.25 
11.50@13.50 


Kansas City 


10.00@ 11.75 
7.50@ 19.50 


9.25711.50 
6.754, 9.25 
8.10@ 
8.00€@ 
7.65@ 
7.25@ 
7.15@ 
T00G 


8.60 
8.55 
8.30 
8.00 
7.75 


ores 
aan 


WIM HS OS 
Ssoucogun 


Ge 2323 90 06 oF 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 
Sheep. 


Slaughter sheep and lambs: 


Lambs, good and choice (84 Ibs. doWN).........00 00008: 


All we ghts (cull and common) 
Ewes, medium to choice 


Feeding lambs, range stock, medium to choice 


mains unchanged. The condition of the 
crop in South Australia and New South 
Wales shows an improvement. Only a | 
light to fair yield is expected in Vic- 


13,00@ 14.00 
1O.00@0 11.75 
12h 7.00 


12.50@ 14.00 


8.00) 11.25 


1.25 


toria, which is one of the most important 
wheat States, producing on an average 
of one-fourth to one-third of the total 
Australian crop. 


2 inches up). | 


..$4.00@ 4.50 | 


TO chess oi... $1.00@1.10 | 
| California western lettuce crates. bunched 


The lamb mar- | 


lower. | 
Lower grades of steer beef held steady, 


Shippers bought | 
13,000, and a like number was held over | 


She | 


Sheep | 
: and feeding lambs were unchanged. Most 
fat ewes sold from $6@6.75, and bulk of | 
|; medium and good feeding lambs at $12.50 | 
| @13.50. 


6.75 | 


Mining 


In Pure State Mined 
| In Nevada Mountains 


Abundance of Low Grade 
Ore Also Reported in Pi- 
Mountains by Geolog- 
ical Survey. 


Important deposits of quicksilver in 
the Pilot Mountains of Western Nevada 


the Geological Survey, Department 
the Interior. The full text of a state- 
ment, issued December 14, summarizing 
the bulletin, is as follows: 

Important quicksilver deposits in the 
Pilot Mountains of western, Nevada are 
described in a bulletin of the Geologi- 


just issued by the Survey as Bulletin 


795-E. 


of the Pilot Mountains, “especially on 
the east and west flank of one of the 
main ridges, which has_ been 
Cinnabar Mountain on 





eral of quicksilver. The nearest town 
| is Mina, 12 miles away. 

Production from these mines began 
in 1915. 
| been of high grade, much of it with a 
content of°over 10 per cent of quick- 
silver and some of it even the pure ore 
mineral. Low-grade ore has not 
i utilized Sut is stated by the Geological 
| Survey to be present in some abundance. 

The rocks carrying the quicksilver ore 
are sandstone, conglomerate, limestone, 
and chert, and the mineral carrying the 
quicksilver is the sulphide, cinnabar, 
| which is found along fractures or dis- 
seminated in the rock. In some mines 


of antimony, stibnite; others 
some lead, zinc, silver and gold. 

The cinnabar and other minerals are 
believed to have been introduced by hot 
solutions that dissolved the original rock 


The richest ores are those in the lime- 
stone, where the cinnabar is found in 
bright-red masses. 

The chief producer, the Booth-Wardell 
mine, is developed in such a body. Other 


sandstone, and here the cinnabar oc- 
curs as a fine scarlet powder associated 
with zinc and lead minerals. This ore 
carries also some gold and silver. 

Other deposits in the southern part 
of the area studied have cinnabar 
| chert, as smail ramifying veinlets and 
: scattered masses. Little mining 
been found, and these discoveries have 
led vo the opinion that large deposits of 
low-grade material might be developed. 


Favors Bill for Farm 





|'House Committee on Agri- 
culture Approves Employ- 
ment of County Agents. 


[Continued from Page 1.] 
to read: 


special reference to aid in the employ- 
ment of county extension agents.” 
The Director of Extension Work, of 
the Department of Agriculture, C. W. 
, Warburton, testified before the Commit- 
tee that because of the gieat additional 
expenses to be met by the various coun- 


The deposits are situated in the heart | 


there are large quantities of the sulphide | 
contain | 


rich ores are found in gritty, calcareous | 


in | 


has | 


Relief in Flooc Area. 


| his views on various subjects, Admiral | 
| Magruder discussed the typewriter issue 
| that he took up in his article, in which | 
he contended there were too many type- | 
| writers on ships of the fleet, which en- | 
| tailed an unnecessary expense. | 
“Ten typewriters,” he said, “would be 
| ample for 
| didn’t have our present paper system in 


| Quicksilver Deposits | * 


| 
| 
| 


are described in a bulletin just issued by | 
of | 


National Defense 


YEARL 
INDEX 
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House Committee Hears Defense of His Views and His 
Reply to Statements of Department. 


[Continued from Page 1.] 
~ 


his article, Admiral Magruder said that 
he would endeavor to call attention to 
inaccuracies in the Department’s com- 
ment.” Declaring that he stated in his 
article that there were more navy yards 
in operation on the Atlantic Coast than 


are necessary, he said that “a further | 


study of that question confirms me in 
that belief.” 


Admiral Magruder stated that he still | 


was of the opinion that certain of the 


| Navy Yards now in operation should be 


cal Survey, Department of the Interior, | 


closed down. The yard at Charleston, 


S. C., should be closed, as should that- 


maintained at New Orleans, and the one at 
Portsmouth, N. H., he said, citing exam- 
ples which he said showed expenses for 
their maintenance without sufficient re- 
turn. The Portsmouth yard, he said, is 


| kept in operation “for the sole purpose 


| of building submarines.” 
| them cheaply, no doubt, he declared, add- 
“I am opposed to the policy of | 


It can build 


ing that 


| building naval war vesesls in Navy Yards” 


named | 
account of the | 
presence of cinnabar, the chief orémin- | 


All the ore mined to date has | 


for the reason that “there is a great 
need for an American merchant marine, 
which now is dwindling rapidly.” 
work, he said should be given to Ameri- 
can shipbuilding firms, pointing out that 
“we cannot have an American merchant 
marine without American shipbuilding 
plants.” 

Referring to the Navy construction 
program submitted to Congress on De- 


; cember 14 by President Coolidge, Ad- 


been | 


that he 


the 


said hoped 


consider 


Magruder 
will 


miral 
“Congress 


| where the new construction will go.” 





“For the relief of flood-stricken | 


Hogs opened generally 10 to 15 cents | et ae Ss ee 


“I urge the Committee,’ he said, “té6 


| use its influence to insure that all new 


construction be given to private concerns 


| and this for the reason that it is sound 
| from every point of view—straiegically, 


economically, and for the national de- 
fense.” 


He said that there were “too many 


' admirals” and other high ranking offi- 


cers, and that what he considered over- 


many rear admirals, he said, that some 


of them must be given subordinate posts, | 
| filling vacancies of captains. 


Transfers of Officers 


Described as Wasteful ' 


He cited instances where he said the | 


Navy could economize on its assignment 
of officers by holding them in their posi- 


| tions for longer periods and eliminating 
| the charges of entire staffs with theh 


movement of one commanding admiral. 
Declaring that he takes exception to 


the Department’s statement that his ar- | 


ticle. was full of inaccuracies, Admiral 
Magrudér stated that “Calumny is 


case.” He cited many of the 
comments made by the Department on 
his article, describing them as being mis- 
leading. 

Criticizing the organization of the 
Navy and of its personnel, and offering 


any ship on earth, if we 


effaet.” 


The Committee then adjourned until | 


December 15, when Admiral Magruder 


: will continue his testimony. 


Representative McClintick, in a pre- | 


| pared statement issued December 15 rel- 


aitve to the hearing 
gruder, urged that the Committee have 
all witnesses testify under oath, assert- 


| ing that the Committee “on past occa- 


tries due to floods, and because of low- | 


ered income, the counties would be un- 
| able to pay the salaries of the exten- 


Text of Resolution. 


| lows: 


sion agents for at last a year and a half. ! 


sions has been a ‘wet nurse’ to certain 
odicers in the Navy.” In his statement 


he said that he did not “care to be a} 
which could be | 


party to any result 


| called a ‘whitewash,’” and therefore “I 


The full text of the resolution fol- | 


“Resolved, etc., That, due to the emer- | 


| gency existing in various States as a 


| tows: 
result of the floods of 1927, county funds | 
available from taxation are so impaired | 
throughout the flood areas that a contin- | 


ued support of the normal cgnstructive | 
| tended to bring to the attention of the 


activities of these counties, including 
the employment of county 
agents in agriculture and home eco- 


| nomics, will be impossible, and the See- 


retary of Agriculture is hereby author- ! 
| been taken by the Navy Department and 
the comments of the Department on the | 
article have been brought to my atten- | 


ized, 
States 


in cooperation with the several 

and local agencies within these 

States, to continue to employ 
, county extension agents necessary to 
| aid in quickly and adequately rehabili- 
tating these flood-devastated farm areas. 

“Sec. 2. That for the purposes of this 
Act there is hereby authorized to be 
appropriated, out of any money in the 

Treasury not otherwise appropriated, the 
; sum of $500,000 for such cmployment 
|} of county extension agents, traveling, 
subsistence, and other necessary 
| penses, to be expended by the Secretary 


ulations as he may prescribe for the 
proper carrying out of the purposes of 
this Act.” 


Airplane Test Methods 
To Control Boll Weevil 
Four airplanes owned by the Depart- 
ment ef Agriculture are bing employed 


in Louisiana for experimental purposes 
directed toward controlling the boll wee- 





extension | 


such | 


ex- | 


of Agriculture under such rules and reg- | 





| Atlantic Coast than are 


reserve the right to file a minority re- 


port on any action that may be taken.” | 
The ful! text of the prepared state- | 


ment of Rear Admiral Magruder fol- 

I had _ published in the 
Evening Post on September 24, 
an article on the subject of “The Navy 


and Economy.” This article was in- 


public certain economies that I thought 
could be effected without deteriment to 
the efficiency or progress of the Navy. 
Exception to much in this article has 


tion. 
Believes Navy Yards 
Are Too Numerous 

I stated in the article that there were 
more navy yards in operation on the 
necessary. 
further study of that question confirms 
me in that belief. There are seven navy 
yards on the Atlantic Coast and not one 


of them may be used upon which to base | 


the fleet in the case of a war in the 
Atlantic. 


In fact, there is not now nor in pros- 
| pect a provision of a proper base for the | 


fleet. In the case of a campaign in the 


Atlantic the fleet must go to sea from | 
| time to time either for exercise or from 
an 


threats by the enemy fleet. It is 


| absolute fundamental of* naval strategy 


under these conditions that the ships of 


| the fleet operate together, go to sea to- 


vil, it was stated orally December 15 by | 


the Seertaary of Agriculture, W. M. Jar- 
| dine. 

Secretary Jardine stated that the work 
against the weevil was continually in 
progress along lines variously adapted 
to needs of growers. He pointed out that 
had entered the commercial fields where 

| firms were dusting for cotton growers at 
‘so much per acre. 


| 


gether, return to port together and 

there be refueled, docked, and repaired 

as necessary. 
Under present conditions 


this purpose, 


The same thing applies in the Pacific. ; 


Fortunately, however, we are establish- 
ing a naval base at Hawaii. That base 
will be able to care for the 
does away with the necessity of having 


another great base on the Pacific Coast. | 


| yards, 


| may 


question | 


There are so! 


a | 
| strong word to use, but I think it fits | 
| in this 





of Admiral Ma- ; 


! 
Saturday | 
1927, | 


A} 


the fleet 
| would undoubtedly have to separate for | 
! 





fleet and | 


not needed by the Navy now nor is it 
likely to be needed in war. That yard 


is now kept in as nearly an inactive 


status as is possible without breaking | 


up the organization. It is this organiza- 
tion that is kept for some probable use 
in the distant future that is, in my opin- 
ion, unnecessary. 

The question of shipbuilding and navy 
yards is intimately associated. If the 
Government builds its warships in navy 
certainly we shall need many 
yards in operation. However, if and 
when the Government gives the building 
of warships to private shipbuilding 
firms, then the necessity for mainte- 
nance of such a large number of navy 
yards as we have now is bound to vanish. 

It to the interest of the Govern- 
ment from every point of view to foster 
American shipbuilding. This not only 
for work in peace time, but also and 
more particularly for the work the yards 
do in war. We cannot have an 
American merchant marine without 


1s 


€, | American shipbuilding plants. 
This | 


Private Construction 


| Declared to Be Cheaper 


Further, it is, I think, generally con- 
ceded that ships may be built cheaper 
by private concerns than in a navy yard. 


At the present time there is work be- | 
ing done in the navy yards for other | 
| Government departments. | 


This work is 
given after receiving bids from private 
firms and the navy yards. 


Should a private firm get the contract | 


it will cost the Government exactly the 


price of the contract. If, however, a 


navy yard is the lowest bidder and gets | 
the contract, then the Government pays | 


for the cost of the work evan though 
it may be very much higher than the 
lowest bid shade by the navy yard. 


Should the Government determine to 


| build some of its warships in the Navy 
| yards, then I think they should buil 

| organization was that “work must be | ; d 
| found for these officers.’ 
, and left the quicksilver ore in its place. | 


in the 
cheaper. 
opinion 


yards where they may ‘build 


that more ships can be built 


cheaper in the East Coast yards than | 
| in the West Coast yards. I 


urge the 


Commiitce, influ- 


however, to use its 


ence to insure that all new construction | 


be given to private concerns, and this 
tor the reason that it sound 
every -point of view—strategically, eco- 


is 


nomically, and for the national defense. | 


I stated in the article that there was 


over-organization afloat and ashore; I | 


did not state, as reported, that the Navy 
was over-officered. I do state now, how- 
ever, that I think the Navy has too 
many officers of the highest ranks. 
organization of the fleet and the Navy 
Department does not need a reorganiza- 
tion. 


At the present time we have in com- 


| missicn old cruisers and gunboats that, 


due to their age, cost a great deal for 
upkeep and repairs. Certainly these 


| should be placed out of commission and 


taken 
are now 


places 


their 
either that 


by modern vessels 
in cémmission in 


That is to say, I am of the | 


from 


The 


In my opinion, what is needed is | 
a simplification of the present organiza- | 
|..tion, 
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Public Lande 


ear Admiral Magruder Repeats Charge 
Of Over-Or ganization and Waste in Navy 


| Geological Survey 
 Classifies Land for 


| Homesiead Purposes 


Total of 120,000 Acres Sub- 
ject to Entry as Result of 
Surveys Made During 
November. 


Classification of 40,000 acres of pub- 
lic land as valuable for power, and of 
120,000 acres as subject to entry under 
various homestead laws, was made dur- 
ing November by the Geological Sur- 

| yey, Department of the Interior, the 

Survey stated on December 14. The 

statement follows in full text: 

The classification of public lands made 
by the Geological Survey during the 
month of November, 1927, are summar- 
ized as follows: . 

Nearly 80,000 acres of land in Colo- 
rado, Montana, and Utah were included 
in formal orders designating the land 
as nonirrigable under the enlarged home- 
stead acts and to that extent subject 
to entry us homesteads of 320 acres or 
less. Nearly 40,000 acres in Oklahoma, 

South Dakota, and Wyoming were classi- 
fied undér the stock-raising homestead 
law and designated for entry in tracts 
of 640 acres or less. Much of the acre- 
age involved in these designations is 
included in original entries or in appli- 
cations under the enlarged and stock- 
raising homestead acts which confer a 
preference right. 

More than 40,000 acres of land in 
Alaska, Idaho, Oregon, and Utah were 
| classified’ as valuable for power. Forty 

acres in Florida were included in phos- 

phate withdrawal and a little more than 

150 acres of land in California which 
| had been previously included in potash 
| withdrawal were classified as nonpotash 
and restored to entry. 


| the fleet or else laid up in reserve. That 
| is a matter of administration. 

The special service squadron is com- 
posed of such vessels. That squadron 
is further for the purpose of watching 
events in Central American waters. We 
have a naval district in Panama under 
command of a rear admiral. We have 
another rear admiral in command of this 
special service squadron. It would not 
| be difficult for one admiral to administer 
| both of these commands. In fact, such 
a plan would effect a saving. 

I advocated the abolishment of the 
naval transportation service as far as is 
practicable and I now recommend that 
all the Navy’s transportation of both 
personnel and material be given to pri- 
vate shipping. This can be done. A 
very good&xampile was given recently 
when, lacking an available transport, the 
Dollar Line furnished a _ steamer to 
transport a regiment of marines from 
San Diego to Shanghai. 

Any heip the Government Department 
may give to our merchant marine is a 
| help in maintaining that marine. Even 
| should the cost be a little more, it 

a good investment for the Government. 

The attention of the Committee is in- 
vited to the testimony I gave before the 

Special Board convened by the Presi- 


[Continued on Page 9, Column 4.]J 


Memorial 
to Cecil ~ 


John Rhodes. 


When the Birds Fly South © 


7OU, too, can travel with luxuri 


ous speed and comfort to a land of 


glorious sunshine—a land of light and shadow, of romance and mys- 


tery, beauty and wonder. 


While winter rages here, with snow and rain driven by freezing blasts 
of wind—you can revel in the mellow sunshine of 


SOUTH 


AFRICA 


If you love the South-land, with glorious flowers and luxuriant fruits. 
If you enjoy winter resorts—if comfort, beauty, gaiety, sports and mo- 


toring lure you. If majestic scenery 
you—come to SOUTH AFRICA, 


Ilere vou will find all these and m 
only find in this ancient land famou 


A number of luxurious er 


thrills you and age-old mysteries awe 


any things you have never seen and 
s for its legendary history. 


uises to South Africa have been 


arranged this winter. They-offer you the opportunity of a life- 
time. Choose which of the beautifully equipped steamers you 


prefer. Every care hes been 
and pleasure. Each boat has b 


taken to assure your comfort 
een specially arranged to insure 


ease and luxury, from the. time you leave New York—Inde- 


pendent-trips may be easily arranged, on fast modern vessels 


af you prefer. 

Surely you want to see: 
Great Diamond Mines 
Mile Deep Gold Fields 
Mysterious Zimbabwe Ruins 
The Magic Cango Caves 
Barbaric Bantu War Dances 
Quaint Kaffir Kraals 


The de luxe cruises to South Africa 


j 

The Mighty Drakensberg Moune 
tains 

Wonderful Victoria Falls 

Speedy, Preening Ostriches 


Kruger Big Game Park, and 
Glorious Cape Peninsula. 


this winfer are rapidly being booked, 


You will find this trip a pleasurable relaxation and enjoy scenes and 


activities which will always remain 
Write for detailed information and 
can Tours,” 
literature. 


South African 


No. 11 Broadway. 


The navy yard at Charleston, S. C., is | --% 


or send l2e (to cover 


a delightiul reminiscence. 


free ‘booklet, “Big Game South Afri- 
postage) for fully illustrated .travel 


Gov't. Bureau 


Sixth Floor, New York City, 
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New Organization to Take Over Properties , 
Of Atlantic & Western in North Carolina 


Interstate Commerce Commission Authorizes Issue of 


$62,000 Capital Stock and $60,000 Mortgage Bonds. 


The Interstate Commerce Commission | 
has just made public its report and order 
in Finance Docket No. 6511, authoriz- 
ing the Atlantic & Western Railway to 
acquire and operate a line of 24 miles 
extending from Lillington to Sanford, 
N. C., and to issue $60,000 of first mort- | 
gage bonds and $62,000 of capital stock 
in payment. 

The full text of the report by Divi- 
sion 4, dated December 6, follows: 

Division 4, Commissioners Meyer, 
Eastman and Woodlock: 

The Atlantic & Western Railway Com- 
pany, a corporation organized under the 
law of North Carolina for the purpose 
of engaging in interstate commerce by | 
railroad, on September 8, 1927, filed an 
application under Paragraph (18) of 
Section 1 of the Interstate Commerce 
Act for a certificate that the present 
and future public convenience and neces- 
sity require the acquisition and opera- | 
tion by it of a line of railroad extend- } 
ing from a connection with the Norfolk ! 
Southern Railroad at Lillington in a |} 
westerly direction to Sanford, a point 
on the Seaboard Air Line Railway, At- 
lantic Coast Line Railroad, and Atlantic | 
& Yadkin Railway, a distance of about | 
24 miles, all in Lee and Harnett coun- 
ties, North Carolina, Finance Docket 
No. 6511, and a separate application, 
Finance Docket No. 6512, for authority 
under Section 20a of the Act to issue | 
$181,500 of capital stock, consisting of , 





7,260 shares of the par value of $25 | 
each, and $60,000, principal amount, of | 
first mortgage 6 per cent 20-year gold | 
bonds, $40,000 of the capital stock and 
all the bonds to be issued to the pres- | 
ent owners of the railroad in payment 
for the property, the remainder of the 
stock, $141,500, par amount, to be deliv- 
ered to said owners, it is stated, as evi- 
dence of the true value of the property | 
as determined by our finding of final 
value. | 


Right Asked to Retain 


Excess Earnings of Road 

Permission is also requested under 
Paragraph (18) of Section 15a of the 
Act to retain the excess earnings of the | 
road. No representations have been 
made by State authorities and no ob- 
jection to the granting of the applica- 
tions has been presented to us. 

The applicant was incorporated Av- | 
gust 31, 1927, with an authorized capi- 
tal stock of $181,500, by virtue of a 
certificate of organization filed with the 
secretary of state of North Carolina, | 


through which it succeeded to the rights | 
granted to the Atlantic & Western Rail- | 


y i r referred toj| , : 
road Company, hereinafter referrec | ay the applicant, 


as the railroad company, under its char- 
ter dated March 7, 1899. 
acquire the property and assets of the 
railroad company, which were sold at 
public auction on August 1, 1927, by the 
Fidelity Trust Company of Baltimore, | 
Md., trustee, to L. P. Wilkins and his | 
associates for $100,000 under a deed of 
trust dated June 5, 1912, under which 
$303,000, principal amount, of mortgage 
bonds were outstanding. 

This amount represented approxi- | 
mately the investment of the purchasers | 
in $279,000, principal amount, of the ; 
mortgage bonds of the railroad com- 
pany held by them, which were surren- 
dered to the trustee on the consumma- 
tion of the transaction. The purchasers 
were also required to deposit cash in | 
amount of $7,099.20 with the trustee for | 
the benefit of the owner or owners of 
$24,000, principal amount, of bonds who | 
could not be located at the time®of the 
sale, and to pay the cost of the sale, | 
$3,566.58, | 

The purchasers acquired current as- | 
sets in amount of $10,574.48, and as- 
sumed current liabilities in amount of 
$7,676.68. Otherwise the property was 
acquired free of encumbrances. 

The road has direct track and transfer 
connections with the Norfolk Southern 
Railroad at Lillington, and with the Sea- | 
board Air Line Railway, Atlantic Coast 
Line Railroad, and Atlantic & Yadkin 
Railway at Sanford. The immediate area | 
served comprises about 576,000 acres, and 
has a population of about 25,000. About 
380,000 acres are in timber, 162,000 under 
cultivation, and 34,000 in pastures. 

The principal towns on the line and the 
population of each are as follows: San- 
ford 2,977, Jonesboro 886, Broadway 250, 
Mamers 100, and Lillington 593. All of 
the towns mentioned are served by other 
railroads except Broadway and Mamers. 

The territory traversed generally 
level. The leading industries in the dis- 
trict served and the relative importance 
are, manufacturing 70 per cent, farming 
20 per cent, and lumbering 10 per cent. 

During the years from 1922 to 1926, in- 
clusive, the comparative volumes of the 
different commodities carried by the rail- 
road company were as follows: Manu- 
facturing and miscellaneous 32 per cent, 
products of mines 31 per cent, products 
of forest 23 per cent, and products of . 
agriculture and animals 14 per cent. 

The applicant states that numerous 
manufacturing industries have been lo- 
cated on the road and the prospects are 
good for further development along this | 
line, that the acreage devoted to farm- | 
ing is increasing, and that lumbering 
operations will probably last 10 years. 
Gross Annual Revenues 


Averaged $81,523.01 

The gross annual revenue of the rail- 
road company for the years from 1922 
to 1926, inclusive, averaged $81,523.01, 
with average annual operating expenses, 
including taxes and uncollectible revenue, 
$62,332.72. The net railway operating in- 
come for the period averaged $6,311.35, 
average annual interest accrued on 
funded and unfunded debt was $15,593.32, 
and the average annual deficit was 
$9,958.09. 

The balance sheet of the railroad com- | 
pany as of June 30, 1927, shows invest- 
ment in road, equipment, and general | 
expenditures $668,989.43, current assets 
$8,771.17, unadjusted debits $8,293.55 | 

‘ 


is 


> 


| determining 


| owners from August 1, 1927, 
31, 1927, $4,134.98. 


It proposes to } 


capital stock $303,000, funded debt $303,- 
000, current liabilities $175,975.48, in- 
cluding interest matured unpaid $146,- 


450; deferred liabilities and unadjusted | 
credits $12,605.39, total corporate deficit 
Our findings of final value 


$108,526.82. 
of the property as of June 30, 1917, is 
$241,720. 


The bid accepted by the trustee at the | 


sale of the property under public auc- 
tion, which was approxmiately the in- 
vestment of the bidders in the bonds of 
the railroad company was $100,000. In 
the actual investment 
capitalizable asscts to be transferred to 
the applicant by the present owners, 
there should be added to this amount 
$7,099.20, the amount deposited with the 
trustee for the benefit of holders of bonds 
not held by the purchasers, and $3,566.58, 
the compensation and expenses of the 


the road and equipment $110,665,78. 

The purchasers acquired current as- 
sets in amount of $10,574.48, and as- 
sumed current liabilities of $7,676,68, 
making the net original cost of road and 
equipment $107,767.98. Organization 
expenses of the applicant are shown to 
have been $4,186, and expenditures for 
additions and betterments by the present 
to October 


The applicant 
reasonable amount for working capital, 
including material and supplies. In the 


| balance sheet as of August 1, 1927, cash 


is shown as $7,916.22 and material and 
supplies $1,245.84, a total of $9,162.06. 
This amount is in excess of the average 
requirements of the railroad company 


Mergers 


in} 





| trustee, making the total’ gross cost of | 


for the past five years for working capi- | 
tal which, for the purposes of this pro- | 


ceeding, will be limited to $6,400. 


Capitalizable Assets 
Calculated at $122,488.96 


From the foregoing it appears that, as 


of October 31, 1927, capitalizable assets | 
to be transferred to the applicant may | 


be stated as follows: 


| Cost of road and equipment. .$107,767.98 


4,186.00 
4,134.98 
6,406.00 


Organization expense........ 
Additions and betterments. . 
Working capital... 


MEME Sh Seaaa te cidekan ee $122,488.96, 


that the southern 


We are of the opinion 


amount of securities to be issued in 


connection with the acquisition of the | 


property and assets of the former rail- 
road company should be limited to the 
net investment of its present owners 
therein as set forth above, viz., $122,- 
488.96, and that the issue of securities 
in excess of this amount, as proposed 
has not been justi- 
fied. 
The railroad has shown sufficient 
fixed charges from bonds in the amount 
proposed. The issue of bonds in that 


amount would leave uncapitalized in- 
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Rate Decisions 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 


December 15 by the Interstate Commerce | 


Commission are summarized as follows: 

No. 13569, Southeastern Sugar Investi- 
gation. Decided November 8, 1927: 

1. Reasonable interstate all-rail rates 
on sugar, in carloads, from New Orleans 
and other producing points in Louisiana 
on and east of the Mississippi River, 
Savannah and Port Wentworth, Ga., 
Charleston, S. C., Jacksonville, Fla., 
Norfilk, Va., and other producing or dis- 
tributing points on the Atlantic sea- 


board south of Norfolk, Va., to all points | 


in Kentucky, Tennessee, Mississippi, 
Alabama, Georgia, North Carolina, 
South Carolina, Florida, Louisiana east 
of the Mississippi River including points 
on the west bank thereof, and points on 
the north bank of the Ohio River, and 
from Savannah and Port Wentworth, Ga., 


to all points in Virginia; and reasonable | 
all-rail and water-rail rates on sugar, 1n | 
carloads, from Boston, Mass., and Provi- | 


dence, R. I., New York, N. Y., Phila- 
delphia, Pa., and Baltimore, Md., to all 
points in the Southern Siates 
named, other than North Carolina and 


ject to a minimum carload weight of 
40,000 pounds, equal to 27.5 per cent of 
the corresponding first-class rates pre- 
scribed in the Southern Class Rate In- 


| vestigation. 
may also capitalize a! 


2. Reasonable all-rail and 
rates on sugar, in carloads, from Boston, 
Mass., and Providence, R. I, New York, 


, N. Y., Philadelphia, Pa., and Baltimore, 


Md., to all points in North Carolina pre- 
scribed for the future, subject to a mini- 
mum earload weight of 40,000 pounds, 


on the basis set forth in Appendix F | 


hereto. 


2 


3. Reasonable all-rail rates on sugar, 


| in less than carloads, from Savannah and 
' Port Wentworth, Ga., to all points in 


Virginia, North Carolina, South Caro- 


lina, Florida, and Alabama prescribed for | 


the future on the basis of the fifth-class 
rates from and to the same points pre- 
scribed in the Southern Class Rate 
vestigation. 

4. Necessity indicated, in order that 
undue preference and prejudice and un- 
just discrimination against interstate 
commerce may be avoided, of adjustment 


! of intrastate rates in harmony with in- ! 


terstate rates prescribed. Cooperation of 
State commissions invited in 
order that such harmony may be brought 


| about. 


5. Fourth-section relief granted to the | 


extent indicated in the report. 

6. Reparation awarded to the extent 
that rates attacked have exceeded, with 
due allowance for past general rate 
changes, the class 8 rates prescribed in 


the Southern Class Rate Investigation, 


| but denied in all other instances. 


| earning capacity in the past to support | 


vestment enough to warrant an issue of | 


$62,000, par value, of 


capital stock, | 


making a total of $122,000 of securities | 


that may be issued in payment for the 


| property. 


The proposed bonds are to be issued 
under a new mortgage or deed of trust 
of the properties to be made by the 
applicant to the Equitable Trust Com- 


No. 18577.—Nebraska Bridge Supply & | 


Lumber Company v. Cincinnati, New 


Orleans & Texas Pacific Railway Com- | 


pany et al., decided December 6, 1927. 1. 
Carload of cypress piling from 
misrouted. 


charged and 


awarded. 


bus, Ind., found overcharged. Repara- 
tion awarded. 8. Rates charged on these 


| shipments not found in violation of sec- 
' tion 4 of the Interstate Commerce Act. 


pany of New York, trustee, under date | 


of August 1, 1927. 


this 
issue 


copy of which has been filed in 
proceeding, will provide for an 


The proposed mort- | 
| gage or deed of trust, a typewritten | 


No. 18535.—Whitaker Paper Company } 


v. Cleveland, Cincinnati, Chicago & St. 


: : 5 | 
Louis Railway Company et al., decided | 
December 6, 1927: Rate on paper envel- | 


| opes, in carloads, from West Carrollton, 


of $80,000, principal amount, of first- | 
mortgage 6 per cent 20-year gold bonds | 


having terms and conditions as set forth 
in the indenture. 

The bonds are to be in coupon form 
in the denomination of $500 and regis- 


| trable as to principal, to be redeemable 


and accrued 
date, to 


at 105 
interest 


per cent of par 
on any interest 


be | 


dated August 1, 1927, to mature Au- | 


gust 1, 1947, and to bear interest at | 


the rate of 6 per cent per annum, pay- 
able semiannually on August 1 and 
February 1 in each year. 


Upon the facts presented we find (1) | ern Pacific Railway Company et al., de- 


Rates on pota- | 
the | 
Yakima Valley in Washington to destina- | 


that the present and future public con- 


| venience and necessity require the acqui- 


interstate and 


Atlantic 


sition and operation in 
foreign commerce by the 


Ohio, to Atlanta, Ga., found not unreas- | 


onable. Complaint dismissed. 


No. 


above | 





| Missouri 


water-rail | 


In- | 


Lake ! 
City, Ark., to Hinton, Iowa, found over- | 
Reparation | 
2. Carloads of red cedar lum- | 
ber from Severville, Tenn., to Colum- | 


not unreasonable in the past. Reason- 
able and nonprejudicial rates prescribed 
for the future. 

No. 18795.—Beaumont Iron Works et 
al. v. Gulf, Colorado & Santa Fe Rail- 
way Company et al., decided December 
6, 1927. Rate on imported pig iron, in 
carloads, from Galveston, Tex., to Beau- 
mont, Tex., found not unreasonable or 
unduly prejudicial. 


No. 19326,—American Smelting & Re- | 


fining Company et al. v. Atchison, Topeka 
& Santa Fe Railway Company et al., 
decided December 5, 1927. Rates charged 
on copper bullion, in carloads, from Gar- 
field, Utah, and McGill, Nev., to Balti- 
more, Md., there refined in transit into 
copper bars, ingots, and slabs, and the 


| products reshipped to Perth Amboy and 


Roebling, N. J., found inapplicable. Re- 
paration awarded. 

No. 18534.—Jonesville Milling Com- 
pany v. Wabash Railway Company et al., 
decided December 6, 1927. Rate on 


| wheat, in carloads, from Hamilton, New 
| Haven and Spencerville, Ind., to Jonés- 
ville, Mich., there milled in transit and | 


the product shipped to Chicago, IIL, 
found not unreasonable, but out-of-route 
charge found inapplicable. 
overcharge directed. Complaint 
missed. 

No. 18445.—Berthold & Jennings Lum- 


dis- 


| ber Company et al. v. Bessemer & Lake 


Erie Railroad Company et al., decided 
December 6, 1927. Shipments of lumber, 


: ! in. carloads, from points in Mississippi, 
Virginia, prescribed for the future, sub- | 


Alabama, Arkansas, and Texas, to desti- 
nations in central territory, Iowa, and 
found overcharged. Repara- 
tion awarded. 


New Issue 


Naval Construction 


shop and tool equipment, exclusive of dry ; 
docks, building ways, and buildings for 
industrial work under all bureaus, is ap- 
proximately $63,000,000, of which amount | 





Refund of | ture 


about one-third is inoperative under peace ,; 
conditions. The cost of the shop and tool 
equipment for engineering work at navy | 
yards is estimated to be about $15,000,- | 
000. This plant equipment is the result 
of a number of years’ accumulation to 
meet current needs and to keep up with | 
the advance in engineering science. In | 
addition the stock of tools and | 
shop equipment has_ been replen- | 
ishment from dismantled Navy and | 
Government owned plants in temporary | 
use during the World War. This replace- 
ment stock, whose estimated value was 
over $1,000,000, is now exhausted and fu- 
replenishments will require pur- 
chase.” 

The full text of that section of Ad- | 
miral Halligan’s report dealing with 
maintenance of the fleet follows: 

The principal problem of the Bureau 
is that of maintaining the machinery of 
the vessels of the fleet in a satisfactory 
condition with the funds available. Our 
vessels of types not being replaced are | 
progressively becoming older and more | 
expensive to maintain. The difficulties | 


| the fleet were more near’. 


AvuTHORIZED STATEMENTS ONLY ARE PRESENTED - HEREIN, 


PUBLISHED’ WITHOUT COMMENT 


Admiral Halligan Declares Limited Funds 
| Has Handicapped Repairs to Navy Ships | 


Chief of Bureau of Engineering Says Upkeep of Fleét Ma- 
chinery With Available Appropriation Is Difficult. 
[Continued from Page 1.) 


that the Bureau has experienced in this ; 
| respect are indicated by a comparison 


from year to year of the ou‘standing 
work load at the Navy yards. 
lowing tabulation covers Title D repairs 


| which have been authorized by the Bu- 


reau and remaincd unaccomplished at 
the close of the respective fiscal year: 
Col, A, expended for repairs to machin- 
ery (Title D); Col. B, outstanding work 
load of machinery repairs at Navy yards 
(Title D)— 
A. 
$3,230,734 
3,152,475 
6,090,618 
8,089,517 
8,165,660 
Progress in Past Year. 
During the fiscal year the needs of 


B. 
1923 $1,011,331 
1924 ... 
19026... 
1926 :... 
1927 


1,547,099 
2,166,545 


been »ossible for +4> several prior years. 
The Navy yards have not only kept up 
with the outsterding work load of ma- 
clinery repair but have 
duced it. Whis is very encouraging and 
is due in a lar-- 
ar intelligent appreciation of the prob- 


command efloat. 
Self-maintenance.—The high standard 


$20,000,000 
Duquesne Light Company 


95° Cumulative First Preferred Stock 


The fol- | 


1,254,045 | 


1,140,741 | 


met than had | 


‘etually re- | 


nart to the se~nathetic | 





BEING 
BY THE UNITED STATES DAILY. 


Shipbuilding 


of self-maintenance by the ships of the 
fleet is continued, the Bureau’s records 
indicating that more work was performed 
during the past year than in previous 
years. Such major work was accom- 
plished as the retubing of boilers and 
condensers, the lifting of turbines, instal- 
lation of pumps and machine tools, re- 
newal of propellers, large welding jobs 
ordinarily performed by the navy yards, 
and the replacement of complete sub- 
marine storage batteries. The value of 
the material worked into title D repairs 
by the ships forces for the past four 
years is as follows: 

.. $513,000 
eccccccccccccces 1,121,000 
seccccccvcccccccscccccecs 1,429,000 

+++ 1,599,000 

If the material used by ships during 
the year had been installed by navy yard 
labor, the equivalent labor cost, based 
on the ratio of $2.85 labor for every $1 
of material installed, which cost reurns 
for 1927 indicate, would have been about 
$4,500,000. The amount of materiah 
shown above for 1927 does not include 
main submarine storage batteries costing 
$827,941 which were installed by ships’ 
forces. 

Funds applied directly to naval ves- 
sels.—It is the Bureau’s policy to apply 
as high a percentage as possible of its 
working appropriation directly to the 
fleet. This percentage has increased 
from about 57 per cent in 1921 to 80 

27, the remainder being 


1925 . 
1926 


per cent in 1927, 
applied to maintenanee and improvements 


L : 1 | of shore radio, to the industrial navy 
lem of ene:neering maintenanes by hic | 


yards, nonindustrial stations, tests and 
experiments, and maintenance of the 
engineering inspection service. 


Authorized $120,000,000; to be presently outstanding $20,000,000. Preferred as to asseis and dividends. Par value $100 per share. 
Dividends payable, when and as declared, quarterly, January 15, April 15, July 15 and October 15, for quarters ended on the last 
day of the preceeding month, to holders of record at dates fixed by the board of directors. Redeemable, as a whole or in part, at 
any lime upon thirty days’ notice, at $110 per share and accrued dividends. The Chase National Bank of the City of 


Free of present Normal Federal Income Tax and 
Pennsylvania Four Mills Personal Property Tax. 


New York, Harris Trust and Savings Bank (Chicago) and The Union Trust Company of Pittsburgh, Registrars. 


The Company agrees to make application to list this Stock on the New York Stock Exchange. 


A.W’. Robertson, Esq., President of Duquesne Light Company, summarizes his letter, dated December 14, 1927, — 
as follows: 


BUSINESS 


Duquesne Light Company does all the electric light and power business in the 


City of Pittsburgh. Jt also supplies substantially all the electric light and power ser- 
vice in the surrounding boroughs and in the greater parts of Allegheny and Beaver 
Counties, Pennsylvania. The territory served is one of the greatest and most highly 
developed industrial sections in the world. It has a population of over 1,360,000 and an 
area of approximately 1,000 square miles. The business of the Company has shown a 
steady growth since its inception. Since 1909 gross operating revenues in each year 
have increased over those of the preceding year. For the 12 months ended October 31, 
1927, sales of electricity amounted to 1,158,838,756 kilowatt hours and gross operating 
revenues to $25,536,449. Net earnings have more than doubled since 1919. During the 
same period the number of customers, kilowatt hour sales and gross operating rev- 
enues have also more than doubled, while the average cost of electricity to customers 
has decreased. 


18655.—Ozark Cider & Vinegar | 


Company et al. v. Alabama & Vicksburg | 
Railway ‘Company et al., decided Decem- 


ber 6. 1927. Rates on 
gar, in carloads, from destinated poirts 
in northwestern Arkansas to all destina- 


tions on defendants’ lines in Alabama, 


Florida, Georgia, Mississippi, Louisiana | 
| east of the Mississippi River and Tennes- 


canned fruits | 
and vegetables, in carloads, and‘on vine- | 


| see, found unreasonable but not unduly | 


& | 


Western Railway Company of the line | 


of railroad described in the application, | 


and (2) 


ing $62,000 of capital stock and $60,000 | 
of mortgage bonds by the applicant for | 


the purposes set forth herein (a) is for 


poses, and compatible with the public 


interest, which are necessary and appro- | 


priate for and consistent with the proper 


performance by it of service to the pub- | 


lic as a common carrier, and which will 
not impair its ability to perform that 
service, and (b) is reasonably neces- 
sary and appropriate for such purposes. 

As paragraph (18) of section 15a of 
the intevstate commerce act is not appli- 
cable in eases where a line of railroad 
is already constructed, the applicant’s 
request to retain excess 
be dismissed. 

An appropriate certificate and order 
will be entered. 


Proposed Advance in Rates 
On Lumber Is Suspended 


By an order entered December 14, in 
Investigation and Suspension Docket No. 


| dice 
| nied. 2. 


earnings will | 


| 1927. 


3035, the Interstate Commerce Commis- | 


sion suspended from December 15, 1927, 


} until July 15, 1928, the operation of cer- 
| tain schedules as published in Supple- 


ments Nos. 12 and 13 to the Kansas City 
Southern Railway Company’s tariff I. C. 
C. No. 4483. 

The suspended schedules propose to in- 
crease the rates on lumber and related 
articles, carloads, from stations on the 
Kansas City Southern Railway, and con- 
necting lines, in Arkansas and Oklahoma 
to East St. Louis, Il., St. Louis, Mo., 
and other points in the St. Louis dis- 
trict, 5 cents per 100 pounds, 


| 


| Oklahoma, 
| Bradenton and Clearwater, Fla., found 


prejudcial. Reasonable rates prescribed. 
No. 16670.—Arata & Peters v. North- 


cided December 6, 1927. 


toes, in carloads, from points in 


tions in California found not inapplica- 


ble, unreasonable, or unjustly discrimina- | 


that the issue of not exceed: | ots? but unduly prejudicial. Reparation | 


denied. 


No. 18136.—Jackson Traffic Bureau v. | 
| Alabama & Vicksburg Railway Company | 
| et al. Fourth Section Applications Noc. 


lawful objects within its corporate pur- | 601, 703, 542, 1573, 1548, 1952, 3965, and 


1561. Decided December 6, 1927. i. 
Rates on chairs and furniture, in straight 
or mixed carloads, from 


PROPERTIES 


Properties include two steam power plants of an aggregate installed capacity of 
336,500 kilowatts, 221 substations and 5,983 circuit miles of transmission and distribu- 
tion lines, as well as other supplemental properties and appurtenances essential to the 
efficient operation of a modern electric utility system. The generating stations are 
Colfax, with an installed capacity of 220,000 kilowatts, and Brunot Island, of 116,500 
kilowatts capacity. An additional generating unit at Colfax of 40,000 kilowatts capac- 
ity is practically completed. The plants are interconnected by an 81-mile steel tower 
high tension transmission ring serving the Pittsburgh district. 


ASSETS 


The Company’s Balance Sheet as of October 31, 1927, giving effect to present financ- 
ing, after deducting all obligations, including $65,000,000 First Mortgage 41% Gold 
Bonds, due April 1, 1967, constituting the only funded indebtedness of the Company, 
shows net tangible assets of more than $320 per share of this First Preferred Stock 
which will be the only First Preferred Stock presently outstanding. Securities will be 
ae representing stocks junior to the First Preferred Stock of a par value of 

,000,000. 


EARNINGS 


Net income (after deducting all charges including interest and depreciation) avail- 
able for the payment of dividends, for the 12 months ended October 31, 1927, was 8.84 
times the annual dividend requirement on the total amount of First Preferred Stock 
presently to be outstanding. Such net income for the four years and ten months ended 


October 31, 1927 averaged annually over 6.61 times this requirement. For the 12 months 
ended October 31, 1927, after deducting all charges including depreciation, net earnings 


available for interest were 2.9 times the aggregate of annual interest charges on present 


designated } 


poinis of origin in Tennessee, Georgia, | 
| Alabama, and North Carolina, to Jack- | 
son, Miss., found unduly prejudicial but | 


Undue preju- 
Reparation de- 


unlawful. 
removed. 


not otherwise 
ordered 


tinued. 

No. 18021.—Federal Can Company v. 
Atchison, Topeka & Santa Fe Railway 
Company et al. Decided December 6, 
Rates on tin cans, in carloads, 
from Nashville, Tenn., to destinations in 
Oklahoma found unreasonable. but not 
unduly prejudicial. Establishment of the 
rates found reasonable herein is required 
by orders in Consolidated Southwestern 
cases, 123 I. C. C. 203, and no order for 
the future is necessary. 

No. 17918.—McCormick Brothers 
Company v. Alabama & Vicksburg Rail- 
road Company et al. Decided December 
6, 1927. Ratings and rates on kitchen- 
cabinet-interior fittings, in carloads, in 
official, western, and southern classifi- 
cations found not unreasonable. Com- 
plaint dismissed. 

No. 17717.—Traffic Department, Cham- 
ber of Commerce, Bradenton, Fla., et al. 
v. Alabama and Vicksburg Railway Com- 
pany et al. Decided December 6, 1927. 
Rates on petroleum and_ petroleum 
products, in tank-carloads, from  pro- 
ducing points in Arkansas, Louisiana, 
Texas and Mississippi to 


P; 


Fourth-section applications con- | 


December, 1927. 


Net Income* 
Available for 
Payment of 
« Dividends 
$4,879,724 
5,512,880 
6,643,010 
6,976,533 
8,848,676 


Years Ended 

December 31” 
1923 
1924 
1925 


Gross Operating 
Revenues 
$19,383,623 

20,339,750 
22,372,912 
1926 24,209,334 
1927} 25,536,449 


TYear ended October 31st. 


Net Income* 
Times First 
Preferred Divi- 
dend Requirement 
4.87 
5.51 
6.64 
6.97 
8.84 


Kilowatt 
Hour Sales 
921,959,869 
944,114,403 
1,057,039,219 
1,150,029,145 
1,158,838,756 


PURPOSE OF ISSUE 
The proceeds from the sale of this First Preferred Stock together with proceeds 


Price 9714 and Accrued Dividend, to Yield 5.12% 


LADENBURG, THALMANN & CO. 


CHASE SECURITIES CORPORATION 
THE UNION TRUST COMPANY OF PITTSBURGH 


The statements contained herein, while not guaranteed, are based upon information which we believe to be accurate. 


funded indebtedness and annual dividend requirement on this First Preferred Stock. 
The following statement of earnings and other statistics indicates the substantial 
growth of the Company’s business and the large margin of earnings over the First 
Preferred dividend requirement: 
Connected 
Customers 
at End of 
Period 
182,848 
207,792 
229,487 
248,307 
274,144 
*(after deducting all charges including interest and depreciation) 


from sale of junior stocks of the Company to Philadelphia Company will provide funds 
for the retirement of $30,000,000 par value First Preferred Stock, 7% Cumulative, 
Series A, which will be called for redemption on March 15, 1928, and for other corpor- 
ate purposes. 


First Preferred Stock offered for delivery if, when and as issued and accepted by us and subject to the approval of all legal matters by 
counsel, Messrs. Van Vorst, Siegel & Smith, New York, for the Bankers, and Messrs. Reed, Smith, Shaw and McClay, 
Pittsburgh, and Messrs. Cummins, Roemer & Flynn, Chicago, for the Company. Itis expected that interim receipts will 

be ready for delivery on or about January 4, 1928. Dividends will accrue from January 1, 1928. 


H. M. BYLLESBY AND COMPANY 
LEE, HIGGINSON & CO. 


HAYDEN, STONE & CO. 
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AUTHORIZED STATEMENTS 


ONLY ARE 


PRESENTED HEREIN, BEING 


PuBLISHED WITHOUT COMMENT BY THE UNITED, STATES DAILy. 


Banking 


Payments on Debts 
Are Received from 
Eight Governments 


Quarterly Fiscal Operations 
of Treasury Estimated at 
$1,250,000,000, 


In- 


[Continued from Page 1.1 
proved by the Act of April 80, 1926. The 
payment amounting to $1,125,000 was 
made in cash. 

Czechoslovakia — The fifth semi-an- 
nual installment of principal on the 
funded indebtedness of the Government 
of Czechoslovakia due the United 
States under the terms of the debt set- 
tlement approved by the Act of May 38, 


1926. The payment amounting.to $1,- 


$500,000 was made in cash. 


4 


, 


q 


9 


Estonia: The fourth semiannual pay- 
ment on account of the funded indebted- 
ness of the Government of Estonia. to 
the United States under the terms of the 
debt settlement approved by the Act of 
April 30, 1926. The payment amounted 
to $75,000, which was made in cash. The 
balance will be funded in accordance with 
option given the Government of, Es- 
tonia in the debt settlement agreement. 

Finland Pays $182,210. 

Finland: The tenth semiannual pay- 
ment of the. fifth annual installment of 
principal of the funded indebtedness of 
the Government of Finland due the 


United States under the terms of the | 


debt settlement approved by the Act of 
March 12, 1924. The total payment 
amounted to $182,210, of which $132,- 
210 was for interest and $50,000 for 
principal. The payment was made in 
cash. 


ment of interest and the fourth annual 
installment of principal on the funded in- 
debtedness of the Government of Hun- 
gary due the United States under the 
terms of the debt settlement approved 
by the Act of May 23, 1924. The total 
payment amounted to $39,724.53, of which 
$29,289.53 was for interest and $10,435 
was for principal. Of the last mentioned 


| 

cluding Tax Receipts. | 
, | 

| 

{ 

| 

| 

| 


: ° ! 
Hungary: The eighth semiannual pay- 





amount,$235 represented payment on ac- 
count of principal. Of the last men- 


tioned amount $235 represented payment | 


on account of principal of the tempo- 
rary bonds given for one-half the inter- 
est accruing on the bonds originally: is- 
sued under the debt settlement. The 
payment was made in cash. 

_ Lithuania: The seventh semiannual 
WB dyment of interest, except that part to 
be funded, on the funded indebtedness 
of the Government of Lithuania to the 


United States under the terms of the ; 
debt settlement approved by the Act of | 


December 22, 1924. The total payment 
amounted to $47,896.85 which was made 


in cash. The remainder of the interest 


aay 


amounting to $44,542.50 will be funded | 
in accordance with the option given the | 


Government of Lithuania in the debt set- 
tlement agreement. 

Poland: The sixth semiannual 
ment on account of the funded indebted- 
ness of the Government of Poland to the 
United States under the terms of the 
debt settlement approved by the Act of 
December 22, 1924. The 


in cash. The remainder due will be 
funded in accordance with the option 


given the Government of Poland in the | 


debt settlement agreement. 


The obligations of the United States 


accepted in connection with the British 
payment have been cancelled and retired 


and the public debt reduced accordingly. | 


Time for-Paying Bonds 
Extended for Two Roads 


Division 4 of the Interstate Commerce 
Commission on December 13 approved 
a report and order in Finance Docket 
No. 6610 authorizing the Iron Mountain 
Railroad of Memphis to extend the time 
for payment ef ° $500,000 of first mort- 
gage bonds from August 1, 1920, to 
August 1, 1947. 

, Division 4 in Finance Docket No. 6609 


Bw authorized the Union Railway to | 


extend the time for payment of $1,000,- 
000 of first mortgage bonjs 20 
from August 1, 1927. 


U. S. Treasury | 


Statement 


December 13. 
Made Public December 15, 1927 


Receipts. 

Customs receipts....... 

Internal-revenue receipts: 

TROON TER s cece cece 

Miscellaneous internal 
revenue 

Miscellaneous receipts. . 


$1,606,707.58° 


6,536,854.92 


Total ordinary receipts 
Public-debt receipts.... 
Balance previous day... 


54,300,000.00 
16,639,746.99 


$81,705,168.49 


Expenditures. 
General expenditures... 
Interest on public debt. 
Refunds of receipts.... 
Panama Canal ........ 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund ... 
Civil service retirement 
fund 
Investment 
funds 


$8,167,238.09 
358,629.61 
146,340.34 
103,675.85 


478,126.85 
105,899.90 


39,778.14 
of 

114,487.95 
Total ordinary expen- 


ditures ..-+ecccoe. $9,514,176.73 


Public-Jebt expenditures 
against | 


chargeable 
ordinary receipts ... 
Other public-debt expen- 
ditures 
Balance today 


280,800.00 


! 
! 
! 
59,463,855.45 , 
12,446,336.31 { 


otal sscccmsescsese  $81,705,168.49 | 


pay- | 


payment | 
amounted to $1,000,000 which was made | 


years | 


1,708,014.12 | 
913,845.13 ! 


$10,765,421.50 | 


Reserve Bank Holdings 


THE UNITED STATES DAILY: 


Currencies 


of Discounted Bills 


And Acceptances Increase for Week 


Note Circulation and Reserve 


Deposits of Member Banks 


Gain and Cash Revenues Decline. 


The consoiidated statement of condi- | 
tion of the Federal Reserve Banks on 
December 14, made public by the Fed- | 
eral Reserve Board December 15, shows | 
increases for the week of $51,100,000 in 
holdings of discounted bills, $1,100,000 | 
in acceptances purchased in open mar- 
ket, $16,900,000 in Federal reserve note | 
circulation, and $21,500,000 in member | 
bank reserve deposits, and decreases of 
$6,300,000 in Government security hold- | 
ings, and $35,300,000 in cash reserves. | 
Total bills and securities were $45,900,- 
000 above the amount held a week ago. 

Larger holdings of discounted bills 
were reported by nine of the Federal | 
Reserve banks, the principal increases ! 
being: Chicago $24,500,000, Cleveland 
$11,900,000, Boston $10,600,000, and 
Philadelphia $8,100,000. The System's | 

RESOURCES: 


Gold with Federal reserve agents 


Gold redemption fund with U. S. Treasury 


Gold held exclusively against F. R. notes...... 


Gold settlement fund with F. R. Board... 
Gold and gold certificates held by banks... 


Total gold reserves 
Reserves other than gold 


Total reserves 

Non-reserve cash 

Bills discounted: 

Sec. by U. S. Government obligations. ... 
Other bills discounted 


; Total bills discounted 
Bills bought in open market 


| U. S. Government securities: 


Bonds . 


Total U. S. Government 
Other securities 


Total bills and securities 
Due from foreign banks 
Uncollected items 
Bank premises 


Total resources 
LIABILITIES: 
F. R. notes in actual circulation 
tenosits: 
Member bank—reserve account 
Government 


_ Co 


Total deposits 
Deferred availability items ..... 


: Capital paid in 
: Surplus.... 


AN other liabilities ........... 


Total liabilities 


holdings of acceptances purchased in 
open market increased $1,100,000, and 
of United States bonds and Treasury 
notes $4,700,000 and $3,100,000, respec- 
tively, while holdings of certificates of 
indebtedness declined $14,200,000, 
largely as a result of a decrease from 
$50,000,000 to $40,000,000 in the amount 
of temporary certificates issued by the 
United States Treasury to the Reserve 
banks. 

Federai reserve note circulation in- 
creased $6,400,000 at the Philadelphia 
bank, $4,500,000 at Cleveland, $4,000,000 
at Chicago, $3,700,000 at Boston, and 


} $16,900,000 at all Federal Reserve banks. 


The Board’s statement of the resources 
and liabilities of the 12 banks combined 
on December 14 and December 7, 1927, 
and December 15, 1926, follows, the fig- 
ures being in thousands of dollars: 

12-14-27 12-7-27 12-15-26 
1,585,009 1,530,667 1,435,352 

47,952 46,190 56,229 
1,632,961 1,576,857 1,491,581 

487,465 586,044 622,656 

671,778 663,834 716,480 


2,826,755 
126,540 


2,792,202 
125,764 
2,917,966 


56.310 


2,95% 2,952,048 
Re 


» or 
538,27 
55,728 51,007 


294,615 
149,294 


547,586 
147,387 240,326 
494,973 


381,125 


443,907 


379,998 


270,980 266,243 
59,245 56,105 


267,670 281,855 


46,428 
82,216 

349,595 
597,895 


950 


604,201 
915 


478,239 
2,564 


1,427,235 
650 
894,699 
60,148 
13,919 


1,429,021 
566 
647,516 
60,067 
14,176 


1,474,943 
566 
$28,912 
60,176 
14,759 


355,632 5,158,349 


1,766,735 1,749,795 

2,418,572 2,3 
4,040 
4.475 
20,894 


2,447,979 


ay 


798,776 


97,062 
tia 
5,410 

23,010 


2,353,883 
6,170 
6,204 


26,223 


2,392,480 
797,018 


2,427,253 
602,517 
31,738 
228,775 
18,271 


5,158,549 


220,310 
25,014 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


70.76 69.7% 


Contingent liability on bills purchased for for- 


eign correspondents 
The Board’s statement of condition 


201,112 187,587 50,491 


of the weekly reporting member banks 


in the central reserve cities of New York and Chicago, follow, with figures 


in thousands of dollars: 
NEW YORK—52 BANKS 


| Loans and investments—Total 


Loans and discounts—Total 


Secured by stocks and bonds 
All other loans and discounts 
{nvestments—Total 


U. S. Government securities .......... ‘ 
Other bonds, stocks and securities 
Reserve balances with F. R. bank 
Cash in vault 


: Net demand deposits ............ wae 


Time deposits 
Government deposits 
Due from banks 

Due to banks 


Secured by U. 8. Government obligations...... 


All other 
Loans‘ to brokers’ and dealers (secured by 
and bonds): For own account 
For account of out-of-town banks 
For account of others 


2 
STE MAA 6.6.55 5 cb ncn asks adie ade a as 


On time 
CHICAGO—45 BANKS 


Logns and investments—Total 


Loans and discounts—Total 


Secured by U. S. Government obligations..... 


Secured by stocks and bonds 
All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities ... 
Reserve with F. R. banks 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits .... 
Due from banks 
Due to banks 
Borrowings from F. R, bank—Total 


Secured by U. S. Government obligations ..... 


BY GUNS eo vickaanxs waaanees 
* Revised figures. 


Early Passage of Alien | 
Property Bill Predicted | 


The Alien Property Custodian, How- 
ard Sutherland, discussed with Presi- 
dent Coolidge at the White House on 
December 15 the status of the bill in- 
troduced in the House providing for the | 
return of $264,000,000 worth of prop- 
erty to America’s former war enemies. | 

Following his conference, Mr. Suther- 
land stated orally that he expected the | 
bill to pass the House before the Christ- | 
mas holiday and the Senate by March 1. 


difficulties that blocked passage of the ! 


12-14-27 
7,050,007 
5,152,364 


12-7-27 
7,062,585 
5,165,424 


12-15-26 
4,516,093 


52,104 45,229 
2,465,404 1,926,508 
2,647,916 
1,897,161 


2,496,820 
2,614,225 
1,897,643 


992,088 
905,555 
756,618 
74,201 

- 5,596,212 
- 1,021,657 
1,352 
96,915 
1,291,817 
79,189 


982,243 
914,918 
756,480 
63,052 
5,562,639 
,027,419 
1,352 
96,532 
:288,603 
84,649 


866,178 
768,479 
72,305 
5,147,735 


904,703 


98,644 


62,205 
16,984 


46,750 
3,100 


stocks 


825,465 | 


1,074,765 
792,220 


3,562,805 


2,692,450 


1,996,696 


xo ro 
*2,73 
*Q0 


2,729,454 
828.901 


5,343 
827,462 
1,988,987 


1,503,541 
15,029 
$04,106 
684,406 
485,446 


1,509,811 
14,120 
808,419 
687,272 


478,420 


15,953 


214,564 188,985 
263,856 
182,904 

21,657 
324,253 
621,828 

474 
140.878 
374,721 


13,482 


216,738 
268,708 
187,930 
22,254 
1,300,132 
631,088 

{| 474 
156,412 


177,478 


> Onn 


576,375 


166,347 
348,309 
24,763 
20,235 
4,528 


eeeees 


12,779 
703 


30,025 
1,489 


eeeeee 


Santa Fe Asks Authority 
To Issue Common Stock 


The Atchison, Topeka & Santa Fe 
Railway, in an application to the Inter- 
state Commerce Commission, just made 
public, asks authority to issue 92,- 
964 shares of its common stock, of 


a par value of $100 a share, to be ! 


subscribed for by stockholders of record 
on January 27 at par for cash in the 


ratio of one share of new stock for each | 


25 shares of old stock. 


| He expressed the belief that most of the | bill in the last session of Congress have 


been ironed out. 


‘ 


| Dermark (krone) 


, Norway 


; China (Hankow tael) 


821,981 | 


{ India (rupee) 
; sapan (yen)........ 


i Newfoundland (dollar) 


' Uruguay (peso) . 


5,399,706 | 


1,840,182 | 


{ 
124,752 


5,399,706 *| 





6,241,179 | 


2,546,356 | 
1,725,086 | 


858,908 | 


- 45,326 | 


1,187,530 ; 
49,850 | 


695,754 | 
1,874,280 | 
1,439,056 | 

703,204 ! 

721,899 | 

435,224 | 

246,239 | 


25,782 | 
1,252,276 | 


8,562 | 





Revenues 


| Foreign Exchange | 


New York, December 15,—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

December 15, 1927. 

In pursuance of the provisions of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below’ 

Country 
Europe: 

Austria (schilling) 

Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 


1399 
007218 
.029630 
2683 
8831 
.025191 
0394 
.2389 
013311 
4044 
-17438 
0543 
2662 
1124 
0495 
.006192 
1672 


(krone) 


England (pound sterling) 
Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma). 

Holland (guilder)........, 
Hungary (pengo)............. * 
MY CIA) ccccevecveseesess day 
(krone)......6. Ceeocees 
Poland (zloty) . 


Portugal (escudo) 
Rumania (leu) 


i on behalf of the Palestine government 
| by the Palestine Currency Board, who 





Spain (peseta) 
Sweden (krona) 
Switzerland( franc) 
Yugoslavia (dinar) 
Asia: 

China (Chefov tael) 


-2700 
29381 


017613 


6673 
.6552 
.6396 
6727 
50389 
4603 
4571 
-4538 
3678 
4613 
5696 


China (Shanghai tael) 

China (Tientsin tael) 

China (Hong Kong dollar)..... 
China (Mexican dollar)........ 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar) 


Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) . 

Cuba (peso) 

Mexico (peso) 


999136 
.999031 
484000 | 
996906 | 
South America: 
Argentina (peso) (gold) 
Brazil (milreis) 

Chile (peso)... 


9726 | 

1197 | 

1221 | 
1.0383 


| the old at the proper rate. 
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New Currency of Palestine to Have Value 
Stamped in English, Arabic and Hebrew 


Notes and Coins Will Be Issued on Basis of English Pound 


Unit; Plans Made for 


English, Arabic and Hebrew char- 
acters will denote the face value of the 
coins and notes in Palestine’s new cur- 


rency, which will be based on the Eng- 


' lish pound unit, the Regional Infgrmation 
| Division of the Department of Commerce 


reports in a statement just issued. 
The full text of the statement follows: 


sued to take the place of Egyptian 
money, will have its denomination 
stamped on its face, whether coin or 
note, in there languages, English, Arabic 
and Hebrew, according to the Commer- 


| cial Bulletin of Palestine. 


Based on English Pound. 
The new notes, to be called Palestine 
pounds, are equal in value to the British 


| pound sterling or 9714 Egyptian piastres, 
| and are divided into 1,000 mils. They are 
| issued in denominations of 500 mils, 1, 
| 5, 10, 50 and 100 pounds. 

1, 2, 5, 10, 20, 50 and 100 mil pieces. 


The coins are 


The new notes and coins are issued 


have been appointed by the secretary of 


| state for the colonies, and whose offices | 


are in London. The treasurer of Pales- 
tine is the currency officer, and he will | 
represent the Board in Palestine. | 
To Replace Egyptian Currency | 
Several months are expected to elapse | 
before the Egyptian currency is with- 


; drawn and replaced by the new Pales- 
| tine currency. 


During this period ade- | 
quate facilities will be provided for ob- 
taining new currency in exchange for | 
When the | 
period of exchange is over, Egyptian | 
currency will no longer be legal tender. 
The Egyptian currency so in| 


| will be sent back to Egypt, and will there 


be sold for its value in British money. 
The Board will hereafter, through the | 
currency officer, freely buy or sell Pal- | 


Tus is the last of a series of discussions of the 
purposes and accomplishments of public utility in- 
vestment companies. A reprint of the series will be 
mailed upon request. Address PUBLIC INFORMA- 
TION DEPARTMENT, MIDDLE WEST UTILITIES 
COMPANY, 72 WEST ADAMS STREET, CHICAGO, ILL. 


THE PUBLIC UTILITY 
INVESTMENT (or'soidiner) COMPANY 


other industrial activities spread over the country- 


HAT isa public utility “holding” company? 
What are its functions and the reasons for 
its existence? 

Primarily, it is a public utility investment company 
—a company owning an interest in a number of 
operating companies which furnish electric light and 
power and various other public services. 

Through this affiliation, the investment company 
shares its diversified strength with the operating 
company. The investor, knowing of this backing, 
will invest more readily and at lower interest rates 
in retufn for the safety which is assured by the 
operating company’s affiliation with the invest- 
ment company. The ready, economical flow of cap- 
ital which results is the most important factor in 


the provision of an 
tric service. 


adequate and economical elec- 


The Middle West Utilities Company, a public util- 
ity investment company, has fostered a natural devel- 
opment of electric service in non-metropolitan areas, 
along the lines dictated by the economic characteris- 
tics of the business. If electricity is to be economically 
generated two things are necessary. It must be gen- 
erated on a large scale in efficient plants. It must be 
generated evenly over many hours of the day so that 
maximum use may be made of each invested dollar. 
These economic characteristics of the business point 
to the obvious economy of serving the diversified 
uses of a wide area from a single plant, instead of 
operating a small plant in each small community, 
where the demand is neither large nor evenly dis- 
tributed. Many communities, indeed, could not sup- 
port plants alone, and they as well as the farms and 


MIDDLE WEST 
UTILITIES COMPANY 


' 
Palestine’s new currency, recently = 
| 
| 
| 
! 
\ 
! 


Exchange of Money. 


estine currency at Jerusalem in exchange | 


for British in 
rate 


only 


money 


a small commission or no commis- 
sion. The Palestine pound will, there- 
fore, always be worth the same as the 
British pound sterling. 

In order not to interfere wiih the 
business of the banks and others who 
operate in exchange, the Board will not 
deal in amounts of less than 10,000 
pounds. The Board will 


offered to them at Jerusalem. 
Benefits Accrue to Palestine. 


One of the principal objects of the 


establishment of the new currency is 


stated the security for Palestine itself, | 
legitimate revenues from the cur- | 
At pres- | 


the 
rency circulating in Palestine. 
ent, while Egyptian currency is in use, 


; the benefits accrue to Egypt. The Board | 
| wili invest its spare funds, and its in- 
} come 


(after meeting its expenses and 


setting aside whatever may be neces- 


| sary to strengthen its reserves) will be 


available as revenues to the Palestine 


government, 


Total Savings of Army 


Enlisted Men Reviewed | 


Enlisted men of the Army in the last | 
55 years have saved an aggregate of | 
| $65,215,243.22, upon which interest at 


the rate of 4 per cent, aggregating $3,- 


748,968.19 has been paid, according to | 
a statement by the Department of War | 


made public December 15. 


The full textof the statement follows: | 


In the 54 years that the Government, 


through the War Department has been | 


acting as a savings bank for enlisted 


Finance 


| in 
London, at the | 


of a pound for a pound, charging | 


} annum, 


have ample | 
funds to give a British pound in London | 
for each Palestine pound that may be | 


TODAY'S 
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¢ . 
men of the Regular Army, the deposits 


made by soldiers have reached the total 
Of $65,215,243.22. Interest paid on 
these deposits at 4 per cent has aggre- 
gated $3,748,968.19 


period. 


during the same 


The deposit system was inaugurated 


1872 by Congress which provided” 
that enlisted men of the Army might 
deposit their savings in sums not less 
than $5 and that upon deposits of not 
less than $50, remaining for a period 
of six months or longer, interest would 
be paid at the rate of 4 per cent per 
Such deposits are returned to 
they soldier with the accumulated inter- 
est upon his discharge. The purpose 
of the Act of 1872 was to make provi- 
sion for the soldiers’ savings at a time 
when tho greater part of the Regular 
Army was on frontier duty where bank- 
ing facilities were not available. From 
the outset, the system proved so success- 
ful that, with Congressional sanction, it 
has remained in force since the passage 
of the original act. 


and Company 


231 So, LaSalle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co, 
JOHN R. THOMPSON, Chairman of the 
Board of John R. Bbompson Company 
ALBERT D. LASKER, Chairman of the 
Board of Lord 4 Thomas and Logan 
STUYVESANT PEABODY, President of 
Peabody Coal Company 
CHARLES A. McCUL LOCH, President of 
The Parmelee Company 
HERBERT L.STERN, President of Balaban 
4 Katz Corporation 
ALFRED ETTLINGER,, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


This company conducts a general securities 
business, originating amd participating in 
high-grade investment issues, 


side would be entirely without electric service if 
these widespread systems had not been established. 
Many others would be served by limited plants, in- 
capable of economical operation and unable to ex- 
pand to meet increasing demands. The progress of 
the smaller communities and the countryside would 


be severely restricted as a result. 


This being true, the problem becomes one of 
financing these widespread systems. Large amounts 
of capital must be assembled to establish them. New 
capital must be continuously available thereafter to 
expand facilities as demand for service incteases. In 
the territory served by the Middle West Utilities 
Company's subsidiaries, demand increases rapidly. It 
is their affiliation with a public utility investment 
company—the Middle West Utilities Company — 
which gives the electric service companies serving 
these territories the financial backing and the access 
to national security markets by which they are en- 
abled to raise this capital, whenever it is needed, 


economically and without delay. 


The result is an ample and reliable electric service, 
expanding readily as occasion requires, for the snaall 
communities and rural sections, at rates conspicuously 
below the rates which would otherwise be possible. 
It is an accomplishment known to thousands of sat- 
isfied investors and hundreds of thousands of satis- 
fied customers—an accomplishment whose signifi- 
cance, boldly reflected in the sound development of 
the territories served by the operating companies of 
the Middle West Utilities Company, demonstrates 
the public utility investment company’s social neces- 
sity and economic indispensability. 


SERVING IQ24 COMMUNITIES IN 1g STATES 





YEARLY 
INDEX 


Patents 


TODAY’S 
PAGE $ 


‘ 


In Infringing Patents 


Sale of Mootorcycle 
Clute hes Is Involved | 


Statement of Account and 
Drafting of Decree on Basis 
of Decision Ordered. 4 


Freverick S. EXvuett AND ECLIPSE Ma- 
cHine Co. V. AELXANDER KLEIN AND 
HarLEY-DAvinpson Motor Co. No. 1321. | 
District CouRT, EASTERN DISTRICT OF | 
PENNSYLVANTA. 

On consideration of exceptions to 
a Master’s veport on defendants’ 
profits from clutches manufactured 
ander Ellett patents 1018890 and 
1071922, the court answered a series 
of questions submitted by cornsel 
and directed that the decree be 
drafted to these answers. 

The publication of the fell text 
of the opinion in this case was be- 
gin in the issue of December 15, 
and is concluded as follows: 

If the quest is to learn at what price 
a thing was sold, and we don’t know, 
we assume it -was at the market price, 
but if we know what the fact was we 
take that. If there is no market and | 
hence no market price, we take the next 
best test of commercifl value which is | 
at hand. Thus every case stands pretty 
much on its Own special facts. 

In Mason vw. Graham there was a con- 
siderable number of separate sales of the | 
patented thing; enough to establish what 
might be called a market price, and 
there was enough of a market so that | 
the patented thing might be sold read- | 
ily. At what profit the patented thing 
had sold with other things did not sat- 
isfactorily appear as a fact because the 
apportioned profit was insignificant. 

The Court assumed, because it might 
reasonably presume, that all the _pat- 
ented things sold had been sold at a no 
less profit than at the separate sales 
after allowing for animprovement which | 
the infringer had made. This could rea- | 
sonablly be presumed because the in- 
fringer having the choice to sell sepa- | 
rately at tHat profit had elected to sell 
along with other things. This raised a | 
fair presumption that he did so because 
he could reap the same or a higher 
profit. 


Sole Question Is Over 


Apportionment of Profits 

Here neither thé number of sales nor 
the conditions surrounding all the sales 
would justify any such inference. On the 
contrary, the logic of those conditions 
would suggest that the few sales which 
were made were made because prompted 
by an unusually large profit. 

We are constrained to differ with the 
learned Master on the applicability of 
the doctrine of Mason vs. Graham. More- 
over, in the present case, we have no 
question of the integrity of the books 
nor any difference of opinion respecting 
the total profits actually received. The 
sole question is over their apportion- 
ment. 

The second question is answered in the 
negative. 

3. As we view it, this is 
question in another form; except that 
the 6,882 clutches were not sold sepa- 
rately but billed separately in the sale 
of motorcycles which included the clutch, 
and here the defendants ask to apply 
this measure of profits, whereas in the | 
837 clutch sales the plaintiffs ask it. As 
affecting the question of profits, all that 
the bills mean is that the defendants | 
said thei profits were what the bills 
indicate. We think the plaintiffs could 
take them at their word and ask for 
the allowance of that profit but surely 
the defendants could not thrust their 
measure of profits upon the acceptance 
of the plaintiffs. 

4,We do not pass upon the specific 
figures embodied in this question but 
content ourselves with a statement of 
the principle. We have already indi- 
cated by holding the Mason vs. Graham 
method to be inapplicable in answer to 
the general question, 


Cost Ratio Basis 


Of Apportionment Used 

In determining profits actually re- 
ceived (with the damage element elim- 
inated) the cost ratio basis of appor- 
tioment should be employed. This is 
upon the theory that the defendants are 
making clutches for the plaintiffs and 
at the same time making motorcycles 
for themselves and seelling the two to- 
gether at a joint profi. The defendants 
can not complain if it is assumed that 
they made the same profit (proportioned 
to outlay) wpon what they sold for the 
plaintiffs as they did upon what they 
sold for themselves, and the plaintiffs 
must perforce accept this profit 
because it cannot be known that a 
greater profit was made on the clutch. 
All efforts to find hw much clutch and 
motorcycle had respectively contributed 
to the profits on both fritter themselves 
away into the purest speculations, built | 
upon the most fanciful theories. 

Let it always be remembered | that 
the plaintiffs had the right to assume 
that if the defendants had aot sold these 
cluthes they (the plaintiffs) weuld have 
sold them and had thus been deprived of 
the thereby lost profits which they had 
the further right to recover by way of 
damages, and having the right to recover 
both profits and damages, if the profits 
returned by the defendants were disap- 
pointing to them, could have fallen back 
upon their claim for damages. 

They have expressed themselves how- | 
ever to be contert the profits | 
Which the ivedt. Thi 
means aciual the profil 
on motoreyetes but the profits Om clutches 
asnearly as the latter: can oe found. The 
question thus becomes how the clutch } 
profits are to be found. In this view it | 
is not true to say that the whole profit 
is ascribable to a part any move than if | 


the same 


to get 
defendants rees 
profits and not 


| is in effect whether there 
| accountability for Clutch 19 as for the 


jing joint 


| is really a mere sop to conscience. 
| ; 
; ascribe to 


| prtionment. 
| adopted. 


| leave as the Master has 


| he cannot 


| Course profits laxes 


2966) 


Clutches 


Method of Accounting for Profits Made 
Outlined by Court 
, | 
| 
| 
| 


the plaintiffs had themselves 


tured and sold motorcycles with the 


patented clutch it would have been, true | 


that the entire profit had been made on 
the clutch. 

Of course, there are cases (but this is 
not one of them) in which there would be 
substantial truth in saying that what was 
sold was the patented thing just as there 


is here in saying that the patented thing 
| is the 
| elements 


not the 
patented 


sold, 


the 


ciutch which was 
which make up 
combination. 


Sales Without Actuators 


| Should Be Included 


5. The answer to this question is that 
defendants cannot escape accountability 


| for an infringement of the patent by sell- 
|ing the infringing clutch in parts. 
| sales 


The 


without actuators should be in- 


eluded. 
6. If we understand this question, it 


is 


other infringing clutches. This ques- 
tion has already been answered. 


question, we have already answered it 
because it asks whether 
profits between clutch and 
the other parts of the motorcycle it is 
permissibie to find how much the merits 
of the clutch have contributed to the 
sale, out of which the profits came, by 


| assuming that the clutch has contributed 
| one-half. 


Such an apportionment of profits on 
the merit basis is wholly arbitrary. It 
To 
a part, which measured in 
cost is a small part of the whole thing 
sold, the merit of having earned the 


| whole profit is a shock to the common 
| sense of fairness, 


The Shock is sought 
to be lessened by reducing it one-half. 
The shock to our sense of fairness is 


| due not io the size of the figures but to 


the recognized arbitrariness of the ap- 
No such basis should be 


8. A specific answer to this question 
is dictated by a fact finding. This we 
found it. We 
answer the question in the abstract by 
saying that in applying the cost ratio 
principle of apportionment of profits 


| everything should go into the cost of 
| the patented thing which makes up the 
| thing which has been patented. 


If a 
more specific answer is needed than the 


findings of the Master make of this an- | 


swer, we later provide for it. 


Repair Profits 
Are Also Included 


9. Repair profits should be included. 
Any one who buys a patented 
thing has the right to keep it in 
repair and is guiltless of  infringe- 
ment in so doing. This is upon the same 
principle that a licensee not an in- 
fringer. Every purchaser buys along 
with the thing patented all the property 
rights of an owner. In effect the pat- 
entee licenses him to make repairs. 

Of course, under the guise of repairs 
make and thereafter use or 
sell a second thing covered by the patent. 
This would make of a sale a general li- 
cense to make, use or vend, which has 
not been granted him, but short of the 
creation of a new thing he may keep in 
repair the one bought. It is clear, how- 
ever, that an infringer is not within 
this principle. There has been no license 
of any kind granted to him and he has 
to more right to use the property of the 
patentee to make repairs to an infring- 
ing thing than he had to make the in- 
fringing thing originally. 

10. We are ata loss to see what profits 
tax has to do with the question under 


is 


| consideration unless possibly in a sec- 


ondary sense. What we are in search of 
is the sum of the profits. We are thus 


| done with the question before the tax 


is levied. The defendants, 
returned as their profits a sum which 
was inclusive not only of their profits 
but those of the plaintiffs as well. This 
was wholly voluntary on their part and 
concerned only themselves. If, for their 
own purposes, they chose to pay the 
Government more tax than was due, how 
can that concern anyone else? 

The piaintiffs, we assume, must in- 
clude in their tax return whatever profits 


we assume, 


they eventually receive (if they ever get | 


any) when they receive it and pay the 
tax levied thereon. We assume, as al- 
ready stated, that the defendants in- 
cluded what is found to belong to the 
plaintiffs in the return on which they 
(the defendants) made their tax pay- 
ment. In this sense they paid tax for 
the plaintiffs. 

If there 
tax paid, 
plaintiffs may have been less 
or more than the tax the _ plaintiffs 
would have paid had they received their 
share of the profits and returned it for 
tax purposes. If when they come to pay 
the tax levied on their share of the 
taxes they will receive a credit for what 
the defendants have paid for them, there 
is Justice in allowing for this in the ad- 
justment of accounts between the parties 
here. 


was a 
the sum 


surplus 
paid for 


profit 
the 


Taxes Are Wholly 


Out of Computation 

We see nothing to be gained how- 
ever by thus further complicating a prob- 
lem already sufficiently The 
defendants paid more than they 
should have paid. 
the overpayment, if they 


complex, 
tax 


can, and let 


the plaintiffs make their return for taxes | 


when they get (if they ever do) their 
profits. 


These taxes, as we view it, are wholly | 


out of the compulation, 
is paid to plaintifl 
ol 


Were whatever 

paid to them by way 
hares in the protits, of 
would be taken into 
What the plaintiffs get how- 
ever is no share of the defendants 
profits; it is merely measured by those 
profits and the payment to them is no 


a dividend o 


account. 


more a payment out of profits than what | 


----- + 


| 
manufac. | 


the same | 


; other 
7. If we have the right grasp of this | 


in apportion- | 


| clear that they would not have changed 


which “interest -on investment” is paid 
18 


Let them get back ; 
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Basis of Apportioning 


Cost Ratio Employed 


No Consideration Given 
Profits Tax or Interest on 
Plant Investment. 


to 


is paid for wages or supplies is a pay- 


| ment out of profits. 


11. By the very same taken, we have 


‘ absolutely nothing to do with so-called | 
| “interest on investment,” if this means 


interest on capital. At moést it is noth- | 
ing but a phrase anyhow and a phrase 
suggesetd by a fancied analogy to a 
wholly different fact situation. 

The fancied or assumed situation has | 
its purpose and use and sometimes re- | 


| sort to it as not only helpful but neces- | 


sary because resort must be had to | 
something, and a fancied “interest on 
investment” is as good an aid to reach 
the end sought or a better than any ! 
fancy. It not only, however, is | 
of no aid in the solving of our problem 
but confuses us by making “confusion 
worse confounded.” 


“Interest on Investment” 


Not Taken Into Account | 
The thought can be most easily 
grasped by reducing the fact situation to } 
its simplest form. A mechanic who does | 
all his own work appropriates the patent | 
of the plaintiffs by making and selling | 
their clutch, receiving a “profit” there- 
from. This “profit”? is the common prod- | 
uct of the property of the patentee; the 
acquired skill of the mechanic; the arts ; 
of the salesman and all the other almost } 
numberless elements which have con- | 
tributed to it. The acquired skill of the | 
mechanic has cost money. It is in the 
economic sense capital and has a com- 
mercial value because it might be laid | 


| out and employed for a money return in | 


the form of wages. 
Any one who was asked to state an | 


| account of the profits of the business of | 


making’ clutches conducted by him might 
very well charge up to expense account 
the arbitrarily assumed or fancied value 
of his services as a mechanic. They 
might get a little nearer to “hard pan” | 
by charging up to expenses the sum 
which would have been paid to a me- 
chanic who was sufficiently skilled to do | 
what the proprietor or himself had done. 
This would be merely assuming that the 
infringer had hired himself at mechanic’s 


| wages. 


In this way they might reach the re- | 
sult that the net receipts of the pro- 


| prietor were $1,000 for wages and $1,000 , 


for the profits of the business, but it is 


the fact that the infringer had received 
$2,000. All they would have done is to | 
divide the sum into two parts and give | 
a different name to each separate part. 

At the same time, if the proprietor in 
the attempt to sell the business on the | 
basis of its profit-earning capacity per 
month or other period were to boast 
that he had made $2,000 in the same | 
period of time, he would have quickly | 
had pointed to him that he was add- 
ing to the profits of the business 
the value of his own services rendered | 
to the business and that the profits of | 
the latter were only half what he sup- 
posed. 


Receipts Which Belong 
To Plaintiff to Be Found 


In the same economic sense precisely 
the same thing is true of a corporation or | 
other organization of capital in business. | 
The only difference in the economic sense 
is that in the one case the invested cap- 
ital is in the form of a man; in the other 
it is in the form of money or other things 
into which the money capital contributed 
has been turned. The “interest on in- 
vestment” phrase in the latter case is the 
precise economic equivalent of the 
“wages” phrase in the other. 

If what is to be found is how much did 
the supposititious infringer receive (net) 
from his tortious manufacture and sale 
of clutches, the finding must be $2,000.00, 
So with these defendants. The finding to 
be made is not the receipts (net) from 
their manufacture and sales after de- | 
ducting a return to them on their invest- 
ment, but how much of such receipts be- 
long to the plaintiffs. ’ 

When this is found and is deducted, the | 
balance belongs to the defendants, out of 
which comes (in the form of a dividend) ! 
whatever return there is on their invest- 
ment. In other words, the plaintiffs are 
an expense item, not sharers in earnings 
in the form of dividends or otherwise. 

in still other words, an applicable | 
analogue is the case (with the tort feasor 
feature climinated by the renunciation of 
damages) of a clutch royalty measured 
by a patentee’s share of total profits ap- 
portioned on the cost ratio basis of clutch 
and motoreycles. Such a royalty, when 
ascertained, would be paid before either 
profit taxes or “interest on investment.” 

If, at the cost of tiresomeness. we may 
venture upon another illustration, the 
distinction we are trying to make ! 
between the profit on a particular 
manufacture and the profits out of 





brought 
might 
might 


out by 
fact) 


made 


the 
that 
ata 


fact (which 

he a motoreyeles « 
he profit of $50 

(the clutch share of which was $1) and 

yet the concern making them might be 

so heavily capitalized that the “interest 

on investment” would be very small or 

indeed less than nothing. : 

; The real point we are seeking to make 

is that in such a case the clutch would 

get the $1 and “interest on investment” 

must be paid out of the $49. There is, 

of course, a sense Which “interest 

On investment” is an expense item. 
Item of Interest ; 


Is Not Allowable | 

Returning to our supposititious indi- 
vidual infringer, if he had borrowed 
a lathe as an aid to manufacture and had ! 


in 


| allowed on 


| this 
| Act, in any different situation from any 
During the period to which the ! 


' it s 7 s a s,” s 
wadvead of theo} to a definite series of cartridges,” as 


Motorcycles 


Cartridge Shells 
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for a cartridge shell comprising numerous 


small light-weight members 


placed within the shell, cach member bearing the same visible serial desig- 
nating mark so that the history of the cartridge can be traced, were found 


oatentable over the prior 


art—Patent 1650908 to Ramsey 


(Examiners-in- 


Chief, Patent Office.)—Yearly Index Page 2966 Col. 4 (Vol. IT.) 


Claims Are Upheld 
For Cartridge Shell 


Patent Granted for Method 
of Identifying Bullet by 
Serial Markings. 


APPLICATION OF GEORGE RAMSEY. AP- 
PEAL 315. EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 


Patent 1650908 was issued to Ramsey | 
; on November 29, 1927, for an improve- | 


ment in 
identifying 


method and apparatus for 
ammunition on application 


: filed September 3, 1924. 


George Ramsey for himself. 

Appellant’s means of identifying cart- 
ridges by having numerous small light- 
weight members placed within the shell, 





paid for the use of it, this would go 
down as an expense item. -If he had 
bought a lathe and had it on hand, the 
cost of it less its after value might like- 
wise be well regarded as 
item. All such items of expense are 


l 
| 





| from the shell and comprising numerous | 


an expense | 


often, if not usually, provided for by a | 


more or less arbitrary charge to depre- 


ciation or equivalent account before an | 
account of profits is struck, and we as- | 


sume ‘this has been done here. 


This | 


distinction is that made in the case be- | 
tween interest on capital and interest 


investment. 


tal. 


12. We understand this question to 


| be directed to the Act of Congress which 
| provides in effect that when the Govern- 


We understand | 
| the question to refer to interest on capi- 
As such it should not be allowed. | 


ment is in need of a patented thing any | 


| one may supply it without incurring the 


liabilities of an iniringer to the patentee | , 4 
terms in the reference which shows gun 


| who must look for redress, not to the 


infringer but to the Government. 


We for holding that 
respect to this 


see no reason 
infringer is, with 


other. 


Act is applicable, the 
injured party must be sought from the 


13. The answer to this question takes 


| us back to the question already discussed 
; with overfulness. The profit of which we 


are in search is the profit on clutches 


| sold, not a balance sheet book-keeping 


statement of the value of the assets 
and amount of the liabilities of the com- 


| pany. The two things, although of course 
| in a secondary sense related, are none 


the less wholly distinct. The “loss” here 


| referred to was nothing else than a book- 


keeping fiction. It is properly to be ig- 
nored. 

14. The motions to reopen were prop- 
erly denied. ~ 


15. The question of interest allowance 


| will be disposed of when a formal final 


decree is entered. 


| Counsel Given Leave 
| To Submit Decree 


We have thus at doubtless painful 
length discussed and answered (with the 
exception of the last) all the questions 
submitted. This has been done in the 
hope that the conclusions stated will en- 
able counsel to submit the draft of a 
decree which will, far as 
this Court for the time being, end this 
almost interminable litigation. The main 
questions are the inclusion of Clutch 19 
in the accounting and whether the prof- 
its ascribable to the clutch should be 
found by the apportionment of the mo- 
torcycle profits on the cost ratio basis 
or be assumed to be on all clutches the 
like prafit made the S57 sold sep- 
arately. 

We have assumed that the expert ae- 
countants Can readily give us a state- 
ment of account upon being informed 
what to include and what to exclude. 

Counsel may submit the draft of a 
formal decree cffeciuating ‘these findings. 

November 10, 1927, 
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on 


each member having the same visible 


serial designating mark was found to be | 


patentable. The full text of the opinion 


of the Examiners-in-Chief (Ruckman, | 


Henry and Smith) is as follows: 
Provisions of Claims. 

This is an appeal from the rejection 
of claims 18 and 19 which read as fol- 
lows: 

18. As an article of manufacture, 
serially marked ammunition. capable of 
identification after firing, said ammuni- 
tion being a cartridge comprising a shell, 
an explosive charge, a charge adapted to 
be projected from the shell, and a visible 


| serial mark upon a portion of the pro- 
jected charge within the shell, to enable | 


said projected charge when the car- 


tridge is disassembled, to be identified as 


belonging to a definite series of car- 


| tridges. 


19. In an ammunition cartridge, the 
combination of a shell, an explosive 
charge, a charge adapted to be projected 


small light-weight members placed with- 
in the shell, each member bearing the 
same visible serial designating mark, said 
mark being one of a series of recorded 


marks so that any one of said members | 


so identifies said cartridge as to enable 
the history of the same to be traced. 
References Cited. 

The reference relied upon is: 

Catalogue No. 80 of 1916, published 
by the Winches*s~ Repeating Arms Co., 
pages 216 and 217. 

The invention relates to ammunition 
having a serial identifying mark on the 
charge so that its history may be traced 
from a record showing the disposition 
of the marked ammunition. 

Claim 17, included in the appeal, was 
allowed by the examiner in writing his 
statement. Consequently the appeal is 
dismissed as to claim 17, and re- 
stricted to claims 18 and 19. 

In our opinion claim 18 


is 
is met in 


wads having certain markings. The last 


| wad on page 217 bears the number 8 


indicating the size of the shot in the 
shell in which it is used and therefore 
identifying the cartridge “as belonging 


| called for in claim 18. 


| Government. In so holding the Master | 
| committed no error. 


| destruction 


Claims Are Upheld. 

Claim 19 specifies the charge as “com- 
prising numerous’ small light-weight 
members placed. within the shell, each 
member bearing the same visible serial 
identifying mark.” The idea is that 
these sheets will be scattered when the 
revolver is fired, thus preventing their 
by the gunman, and by 
means of a record made when the cart- 
ridges are sold their history may be 
traced. We do not find this construction 
shown or suggested in the reference and 
we think claim 19 allowable thereover. 

The decision of the examiner is af- 


i firmed as to claim 18 and is reversed as 
' to claim 19. 


concerns ! 


| valid. decree for defendants, 





Patent Suits Filed 


(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922.) 

858188, A. G. Laurent, Hand fire ex- 
tinguishing apparatus, D. C. Dela. (Wil- 
mington), Doc. Ek 544, Foamite-Childs Corp. 
v. Pyrene Mfg. Co. Dismissed, Oct. 26, 
1927. 

957297, S. Ashdown, Means for remov- 
ably attaching logs, ete., on hauling tackle, 
RP. (. Wash. (Seattle), Doe. 459, S. Ash- 
down v. Puget Mill Co., et al. 
Nov. 12, 1927. 

961165, J. F. Rowley, Artiiicial limb sus- 
pender and back check, D. C., S. D. Calif. 
(los Angeles), Doc. M-30-H, The J. F. 
Rowley Co. v. G. R. Millingan Co., Ine. 
Dismissed, Nov. 14, 1927. 

1018502, Just & Hanaman, Manufacture 
of incandescent electric lamps, D. C., N. D. 
Ohio (W, Div.), Doe. FE 845, General Klec- 
irie Co. v. bY R,. Drews, et al. Consent 
holding patient valid, Noy. 23, 1927. 

1057423, 2. Haynes, Metal alloy, C, C.-A., 
6th. Cir., 4645, Tlaynes Stellite Co. 
v. PC. Chestertield, et al Ciaim 8 held 
valid and infringed, Nov. 8, 1927, 

1059405, W. S. Perg. 
crete dock or pier, C. C. A., 
4809, City of Detroit, 
et al. Held valid 
1927. 

1127660, J. H. McMichael, Method of and 


decree 


, 6th Cir., Doc. 
Mich., v. I. T. Kahn, 
and infringed, Nov. 18, 


Held in- | 


on, Reinforced con- | 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILY. 
{ ENT oye 


Trial Rights 


. 


a 


/ 


> 


| Trial Judge Is Held to Have Been in Error’ 


IRVIN JORDAN, PLAINTIFF IN ERror, V. 
UNITED States OF AMERICA. No. 5154. 
Circuit Court oF APPEALS FOR THE 
NINTH CIRBUIT. 

After the jury had retired to consider 


their verdict the trial court recalled 


whether the jury was about evenly di- 
vided. 
constituted reversable error. 

The opinion of the court was rendered 
! by Circuit Judge Rudkin. 
Gilbert delivered a dissenting opinion. 

Upon writ of error to the District 
Court for the Southern District of Cali- 
fornia, Southern Division. 

Before Gilbert, Rudkin and Dietrich, 
| Circuit Judges. The opinion of the 
| court and the dissenting opinion follow 

in full text: 
| About 24 hours after the jury retired 
to consider of their verdict in this case, 
| the court recalled them of its own mo- 


tion, among others: 


The Court: “I am not asking you 





| ask you, is the jury about evenly di- 

| vided? You can answer that yes or no.” 
The Foreman: “Yes, sir.” 

| Practice Condemned 


By Supreme Court 
i In Burton v. United States, 196 U. S. 
283-305, the presiding Judge asked the 
| foreman how the jury was divided, stat- 
ing that he did not desire to know how 
| many stood for conviction or how many 
stood for acquittal, but only how many 


stood one way and how many stood the | 


other way, and the 


“Eleven to one.” 


foreman replied: 


In condemning the practice, the Su- | 2 Inq 
| the extent of the numerical division 


| preme Court said: 

| “We must say in addition, that a prac- 
| tice ought not to grow up of inquiring of 
a jury when brought, into court because 
unable to agree, how the jury is divided; 
not meaning by such question, how many 


for acquittal, but meaning the propor- 
| tion of the division, not which way the 


to be commended, because we annot 
see how it may be material for the court 
to understand the proportion of division 
of opinion among the jury. 

“All that the judge said in regard to 
the propriety and duty of the jury to 
fairly and honestly endeavor to agree 
| could have been said without asking for 
! the fact as to the proportion of their 


proper administration of the law re- 
quires such knowledge or permits such 
| a question on the part of the presid- 
| ing judge. Cases may easily be im- 
agined. where a practice of this kind 


for this reason it ought not to obtain.” 

This language is perfectly plain but 
trial Judges continued to make the in- 
quiry, and, in view of the fact that the 
judgment in the Burton case was re- 
versed on other grounds, there was a 


cuits as to the effect of the ruling. Some 
courts held that the inquiry itself was 
ground for reversal while others con- 
demned the practice but held that the 
error was not prejudicial in the particu- 
| lar cases under review. The lattew view 
was taken by this court. 

Inquiry Itself Regarded. 


As Ground for Reversal 

The question again came before the 
Supreme Court in Brasfield v. United 
States, 272 U. S. 448, and it is apparent 
from the opinion that the court was de- 
termined to settle the question definitely 
and finally. After referring to the Bur- 
ton case and to the diversity of opinion 
in the lower courts as to whether non- 
compliance with the rules as there an- 
nounced was reversible error, or whether 
the expression of the court was horta- 
tory only, the Court said: 

“We deem it essential to the fair and 
impartial conduct of the trial that the 
inquiry itself should be regarded as 
ground for reversal. Such procedure 
serves no useful purpose that cannot be 
attained by questions not requiring the 


division. Its effect upon a, divided jury 


which cannot properly be known to 
the trial judge or to the appellate courts 
and may vary widely in different situa- 
tions, but in general its tendency is co- 
ercive. It can rarely be resorted to with- 


serious although not measurable, an 
| improper influence upon the jury, from 
whose deliberations every consideration 
other than that of the evidence and the 
law_as expounded in a proper charge, 
should be excluded. Such a _ practice, 
which is never useful and is generally 
harmful, is not to be sanctioned.” 


Cause Remanded 
For New Trial 


This language is too plain to admit 
of further controversy. The Court con- 
demned both the form of the inquiry 
and the inquiry itself, and deflared that 
in all future cases any such inquiry 
should be regarded as ground for re- 


apparatus for transporting and treating 
concrete, D. C. Wash. (Seattle), Doc. 594, 
Conerete Mixing & Conveying Co. v. R. C. 
Storrie & Co. Held veid for want 
| novelty and invention, Nov. 12, 1927. 

1156122, J. C. Woodley, Fibrous composi- 
tion and process of manufacture, C. C. A., 
Ist Cir., Doe. 2150, The Richardson Co., et 
al. v. Hood Rubber Co. Affirmed (Notice 
dated Nov. 23, 1927). 

1176822, Schumacher & Schumacher, 

ss of making plaster board, ete., D. 

. & D. Calif. (Los Angeles), Doc. KE 
M-6-J, Sehmacher Wall Board Corp. W 
Pioneer Paper Dismissed, Sept. 30, 
1927 

1243079, M. B. Lloyd 
ing woven recad articles, filed Nov. 14, 
b. C. Dela. (Wilmington), Doc, 669, 1. 
Hf. Greenwood, et al, v. National libre 
Products, Ine. 

1271529, M. C. Hopkins, Acoustic device, 
| filed Oct. 6, 1927, D. C. Dela. (Wilmington), 

Doc. 666, Lektophone Corp. vy. Algonquin 
| Electric Co., Inc 





Co, 


Method of produc- 


them of its own motion and asked them | 064 and the cause is remanded for @ 


- | new trial. 
The court herein holds that this | 


Circuit Judge | 


tion and propounded the following ques- | 


| for a division, Mr. Foreman, but I will | 


stand for conviction or how many stand | 
| not on the ground that the court upon 
| inquiry found that the jury, consisting 


division may be. Such a practice is not | . 
a % 3 | and the further ground that the juror 


division; and we do not think that the | 


might lead to improper influences, and | 


diversity of opinion in the different Cir- | 


jury to reveal the nature or extent of its 


will often depend upon circumstances | 


out bringing to bear.in some degree, | 


of | . ; ‘i 
| out prejudice to cither party, to go far- 


| repart 





| in 


; juror 
1027, | / 


In Asking If Jury Was About Evenly Divided 


Inquiry Directed to Foreman Constituted Pre judicial Act 
Warranting Appellate Court to Reverse Judgment. 


versal. It is idle to say that to ask @ 
jury,-“if it is about evenly divided,” 
does not require it to disclose “the pro- 
portion of division of opinion among the 
jury,” or “to reveal the nature or eX- 
tent of its division.” 

For this error, the judgment is re- ¥ 


Judge Gilbert Dissents 


From Majority Opinion 

Gilbert, Circuit Judge, dissenting: I 
cannot believe that by the decision in 
the Brasfield case, the Supreme Court 
intended to declare the hard and fast 
rule that in a criminal case a_ trial 
judge, by merely propounding to a jury 
unable to agree, a question concerning 
its division, no matter what the answer, 
may be or whether answered or not, 
commits error which affects the substan- 
tial rights of the defendant and requires 
reversal of the judgment. 

In that case, in reply to the inquiry, 
the jury had answered that they stood 
9 to 3, without indicating which number 
favored a conviction. The present case 
differs ‘from that in that the trial court 


| said to the jury “I am not asking you 
| for 


a division, Mr. Foreman, but will 
ask you if the jury is about evenly di- 
vided. You can answer that yes or no,” 


' to which the foreman answered “yes.” 


In the opinion in the Brasfield case the 


| court reviewed certain decisions to which 


we may advert as indicating the prin- 
ciples on which its conclusion was 
reached and the purport of the decision 
which was made. 

In the first, the Burton case, 196 U. 


| S. 283, the Supreme Court, while de- 


clining to hold it ground for reversal, 
disapproved the practice of inquiring 
in 


a jury unable to agree. There the an- 


| swer of the jury had been that they stood 
1 2-20 F. 


The next reference is to St. Loyis and 
S. F. R. Co. v. Bishard, 147 Fed. 496. 
In that case the judgment was reversed 


of 11 members, stood 10 to 1, but on that 


who was standing out against the others 
was admonished that he should listen to 
their argument and should try to look 
at the case from their viewpoint. 


Additional Reasons 


In Previous Cases 

The next is Stewart v. United States 
300 Fed. 769. There the trial court na 4 
asked the jurors whether they were 
evenly divided or whether there was a 
large preponderance one way or the 
other, and the foreman answered that 
there seemed to be a large preponderance 
one way. The judgment was reversed 
not on account of that inquiry alone, but 
on account of the further fact that the 
court read to the jury extracts from the 


' opinion in Allen v. United States, 164 


U. S. 501, one of which was the follow- 
ing: “It certainly cannot be the law 
that each juror should not listen with 
deference to the arguments and with a 
distrust of his own judgment, if he finds 
a large majority of the jury taking a 
different view of the .case from what he 
does himself.” 

The last reference is to Nigro v. 
United States, 4 Fed. (2nd) 781, where 


| the jury had been asked whether there 


was a preponderance of the individual 
jurors in favor of a verdict one way or 
the other and the foreman had replied 
that there was and the court then read 
to the jury paragraphs from the opinion 
in the Allen case. It was held that the 
inquiry made to the jury together with 
the reading of the abstract statement 
from the Allen case constituted reversi- 
ble error. 

The decision 


in the Brasfield case 


| must be read in the light of the princi- 


ples declared in Cohens vy. Virginia, 6 
Wheat. 264, 399 and when so read its 
sum and substance is that to ascertain 
by inquiry from a jury unable to agree 
that they stand 9 to 3 is error prejudicial 
to the substantial rights of the defendant 
in a criminal case and ground for rp- 
versal of a judgment against him. . 


Contends Inquiry 


Was Not Prejudicial 

It must be assumed that the Supreme 
Court found in the fact that such a di- 
vision of the jury had been brought to 
light in open court a psychological in- 
fluence was exerted upon the minority 
jurors which thereafter might tend to 
induce them to surrender their own con- 
victions. I submit that no mind is suffi- 
ciently astute and no imagination is suffi- 


| ciently fertile to discover prejudice to a 
| defendant in the mere ascertainment by 


inquiry that the members of the jury, 


while unable to agree, are about evenly 


divided upon the issue submitted to them 
for decision. 

It is the duty of a trial judge to dis- 
charge a jury as goon as he ascertains 
that it is unable to agree. It is familiar 
practice to call the jury in to inquire of 
them whether agreement is hopeless. It 
is a practice which has been followed by 
many of the ablest and fairest judges. 
When the foreman answers that they 
are unable to agree, the judge, from his 
experience, knows that such an answer is 
often based upon the unyielding attitude 
of a single juror. 

The judge ought to be allowed, with- 


ther and ascertain whether the foreman’a 
is based upon an even or sub- 
stantially even division of the jury and 
to propound a question calculated to 
elicit that information. 

How can it be said that there is any- 
thing in such a qatestion or the answer 
to it, or in both, that will tend, even 
the remotest degree to induce one 
to surrender his individual con- 
viction of the truthNand aecept the opin- 
ion of others? It is still the law that 
error in a trial court, in order to be 
ground for reversal must be error that 
affects substantial rights. 

November 28, 1927, 
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Revenues 


nterest and Additions to Tax Assessed 
On Income Provided in Revenue Measure 


Method for Recovery of Overpayments and Levy Upon 
Transferees and Fiduciaries Is Also Outlined. 


The bill “to reduce and equalize tax- 
ation, provide revenue, and for other 
purposes,” which was introduced in the 
House by the Ways and Means Commit- 


tee on December 6, was reported to the 
Committee of the Whole House on De- 
cember 7. 


The text of the concluding three titles 
of the bill was published in the issue of 
December 7. These embraced amend- 
ments to the 1926 income tax, adminis- 
trative provisions and general provisions. 


The text of the supplemental provi- 
sions of Titie 1, Income Tax, was pub- 
lished in the issues of December 8, 9, 
10, 12, 18, 14, and 15. 


The full text of the concluding part 
of Supplement L relating to assessment 
and collection of deficiencies, and the 
remaining supplemental provisions, fol- 
lows: 


Sec. 273. Jeopardy Assessments. 


(f) Bond to Stay Collection—When a 
jeopardy assessment has been made the 
taxpayer, within 10 days after notice and 
demand from the collector for the any- 
ment of the amount of the assessment, 
may obtain a stay of collection of the 
whole or any part of the amount of the 
assessment by filing with the collector 
a bond’ in such amount, not exceeding 
double the amount as to which the stay 
is desired, and with such sureties, as the 
collecfor deems necessary, conditioned 
upon the payment of so much of the 
amount, the collection of which is stayed 
by the bond, as is not abated by a de- 
cision of the Board which has become 
final, together with interest thereon as 
provided in section 297. 


(g) Same—Further Conditions—If 
the bond is given before the taxpayer 
has filed his petition with the Board 
under section 272(a), the bond shall con- 
tain a further condition that if a peti- 
tion is not filed within the period pro- 
vided in such subsection, then the amount 
the collection of which is stayed by the 
bond will be paid on notice and demand 
at any time after the expiration of such 
period, together with interest thereon at 
the rate of 6 per centum per annum from 
the date of the jeopardy notice and de- 
mand to the date of notice and demand 
under this subsection. 


(h) Waiver of Stay.—Upon the filing 
of the bond the collection of so much of 
the amount assessed as is covered by 
the bond shall be stayed. The taxpayer 
shall have the right to waive such stay 
at any time in respect of the whole or 
any part of the amount covered by the 
bond, and if as a result of such waiver 
any part of the amount covered by the 
bond is paid, then the bond shall, at the 
request of the taxpayer, be proportion- 
ately reduced. If the oBard determines 
that the amount is greater than the 
amount which should have been assessed, 
then when the decision of the Board is 
rendered the bond shall, at the request 
of the taxpayer, be proportionately re- 
duced. 

(i) Collection of Unpaid Amounts.— 
When the petition has been filed with 
the Board and when the amount which 
should have been assessed has been de- 
termined by a decision of the Board 
which has become final, then any unpaid 
portion, the collection of which has been 
stayed by the bond, shall be collected 
as part of the tax upon notice and de- 
mand from the collector, and any re- 
maining portion of the assessment shall 
be abated. If the amount already col- 
lected exceeds the amount determined 
as the amount which should have been 
assessed, such excess shall be credited 
or refunded to the taxpayer as provided 
in Section 322, without the filing of 
claim therefor. If the amount deter- 
mined as the amount which should have 
been assessed is greater than the amount 
actually assessed, then the difference 
shall be assessed and shall be collected 
as part of the tax upon notice and de- 
mand from the collector, 


(j) Claims in Abatement.—No claim 
in abatement shall be filed in respect 
of any assessment made after the en- 
actment of this Act in respect of any 
income, war-profits, or excess-profits 
tax. 

Sec. 274. Bankruptcy and Receiverships. 

(a) Immediate Assessment.—Upon the 
adjudication of bankruptcy of any tax- 
payer in any bankruptcy proceeding or 
the appointment of a receiver for any 
taxpayer in any receivership proceeding 
before any court. of the United States 
or of any State or Territory or of the 
District of Columbia, any deficiency (to- 
gether ‘with all interest, additional 
amounts, or additions to the tax pro- 
vided for by law) determined by the 
Commissioner in respect of a tax im- 
posed by this title upon such taxpayer 
shall, despite the restrictions imposed by 
section 272(a) upon assessments be im- 
mediately assessed if such deficiency has 
not theretofore been assessed in accord- 
ance with law. Claims for the deficiency 
and such interest, additional amounts 
and additions to the tax may be pre- 
sented, for adjudication in accordance 
with law, to the court before which the 
bankruptcy or receivership proceeding is 
pending, despite the pendency of pro- 
ceedings for the redetermination of the 
deficiency in pursuance of a petition to 
the Board; but no petition for any such 
redetermination shall be filed with the 
Board after the adjudication of bank- 
ruptcy or the appointment of a re- 
ceiver. 

(b) Unpaid Claims.—Any portion of 
the claim allowed in such bankruptcy 
or receivership proceeding which is un- 
paid shall be paid by the taxpayer upon 
notice and demand from the collector 
after the termination of such proceeding, 
and may be collected by distraint or 
proceeding in court within six years 
after termination of such proceeding. 
Extensions of time for such payment 
may be had in the same manner and 
subject to the same provisions and limi- 

, tation as are provided in section 272(j) 
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and section 297 in the case of a deficiency 

in a tax imposed by this title. 

Sec. 275. Period of Limitation Upon As- 
sessment and Collection. 


Except as provided in section 276— 

(a) General Rule.—The amount of in- 
come taxes without assessment for the 
collection of such taxes shall be begun 
after the expiration of such period. 


(b) Request for Prompt Assessment. 
—In the case of income received during 
the lifetime of a decedent, or after the 
return was filed, and no proceeding in 
court imposed by this title shall be as- 
sessed within three years by his estate 
during the period of administration, or 
by a corporation, the tax shall be as- 
sessed, and any proceeding in court with- 
out assessment for the collection of such 
tax shall be begun, within one year after 
written request therefor (filed after the 
return is niade) by the executor, ad- 
ministrator, or other fiduciary repre- 
senting the estate of such decedent, or 
by the corporation, but not after the 
expiration of three years after the re- 
turn was filed. This subsection shall not 
apply in the case of a corporation un- 
ess— 

(1) Such written request notifies the 
Commissioner that the corporation cdn- 
templates dissolution at or before the 
expiration of such year; and 

(2) The dissolution is in good faith 
begun before the expiration of such 
year; and seme 

(8) The dissolution is completed. 

(c) Corporation and Shareholder.—If 
a corporation makes no return of the 
tax imposed by this title, but each of 
the shareholders includes in his return 
his distributive share of the net income 
of the corporation, then the tax of the 
corporation shall be assessed within 
four years after the last date on which 
any such shareholder’s return was filed. 
Sec. 276. Same—Exceptions. 

(a) False Return or No Return.—In 
the case of a false or fraudulent return 
with intent to evade tax or a failure to 
file a return the tax may be assessed, or 
a proceeding in court for the collection 
of such tax may be begun without assess- 
ment, at any time. 

(b) Waivers—Where before or after 
the expiration of the time prescribed in 
section 275 for the assessment of the 
tax, both the Commissioner and the tax- 
payer have consented in writing to its 
assessment after such time, the tax may 
be assessed at any time prior to the ex- 
piration of the period agreed upon. The 
period so agreed upon may be extended 
by subsequent agreements in writing 
made before or after the expiration of 
the period previously agreed upon. 

(c) Collection After Assessment.— 
Where the assessment of any income tax 
imposed by this title has been made 
within the period of limitation properly 
applicable thereto, such tax may be col- 
lected by distraint or by a proceeding 
in court, but only if begun (1) within 
six years after the assessment of the 
tax, or’ (2) prior to the expiration of any 
period for collection agreed upon in writ- 
ing by the Commissioner and the tax- 
payer before or after the expiration of 
such six-year period. The period so 
agreed upon may be extended by subse- 
quent agreements in writing made before 
or after the expiration of the period 
previously agreed upon. 

Sec. 277. Suspension of Running of 

Statute. 

The running of the statute of limita- 
tions provided in section 275 or 276 on 
the making of assessments and the be- 
gining of distraint or a proceeding in 
court for collection, in respect of any 
deficiency, shall (after the mailing of a 
notice under section 272(a)) be sus- 
pended for the period during which the 
Commissioner is prohibited from mak- 
ing the assessment or beginning distraint 
or a proceeding in court (and in any 
event, if a*proceeding in respect of the 
deficiency is placed on the docket of the 
Board, until the decision of the Board be- 
comes final), and for 60 days thereafter. 


Supplement M 
Interest and Additions to 


Tax. 
Sec. 291. Failuge to File Return. 


In case of any failure to make and 
file a return required by this title, within 
the time prescribed by law or prescribed 
by the Commissioner in pursuance of 
law, 25 per centum of the tax shall be 
added to the tax, except that when a re- 
turn is filed after such time and it is 
shown that the failure to file it was due 
to reasonable cause and not due to 
willful neglect no such addition shall 
be made to the tax. The amount so 
added to any tax shall be collected at 
the same time and in the same manner 
and as a part of the tax unless the tax 
has been paid before the discovery of 
the neglect, in which case the amount 
so added shall be collected in the same 
manner as the tax.. The amount added 
to the tax under this section shall be in 
dieu of the 25 per centum addition to 
the tax provided in section 3176 of the 
Revised Statutes, as amended. 

Sec. 292. Interest on Deficiencies. 

Interest upon the amount. determined 
as a deficiency shall be assessed at the 
same time as the deficiency, shall be paid 
upon notice and demand from the col- 
lector, and shall be collectedjas a part 
of the tax, at the rate of 6 per centum 
per annum from the date prescribed for 
the payment of the tax (or, if the tax 
is paid in installments, from the date 
prescribed for the payment of the first 
installment) to the date the deficiency 
is assessed, or, in the case of a waiver 
under section 272(d), to the thirtieth 
day after the filing of such waiver or to 
the date the deficiency is assessed which- 
ever is the earlier. 

Sec. 293. Additions to the Tax in Case 
of Deficiency. 

(a) Negligence.—If any part of any 
deficiency is due to negligence, or in- 
tentional disregard of rules and regula- 
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tions but without intent to defraud, 5 
per centum of the total amount of the 
deficiency (in addition to such defi- 
ciency) shall be assessed, collected, and 
paid in the same manner as if it were 
a deficiency, except that the provisions 
of sections 272(i), relating to the pro- 
rating of a deficiency, and of section 
292, relating to interest on deficiencies, 
shall not be applicable. 

(b) Fraud.—If any part of any de- 
ficiency is due to fraud with intent to 
evade tax, then 50 per centum of the 
total amount of the deficiency (in addi- 
tion to such deficiency) shall be’ so 
assessed, collected, and paid, in lieu of 
the 50-per centum addition to the tax 
provided in section 3176 of the Revised 
Statutes, as amended. 

Sec. 294. Additions to the Tax in Case 
of Nonpayment. 


(a) Tax Shown on Return.— 


(1) General Rule.—Where the amount 
determined by the taxpayer as the tax 
imposed by this title, or any installment 
thereof, or any part of such amount or 
installment, is not paid on or before the 
date prescribed for its payment, there 
shall be collected as a part of the tax, 
interest upon such unpaid amount at the 
rate of 1 per centum a month from the 
date prescribed for its payment until it 
is paid. 

(2) If Extension Granted.—Where an 
extension of time for payment of the 
amount so determined as the tax by the 
taxpayer, or any installment thereof, has 
been granted, and the amount the time 
for payment of which has been extended, 
and the interest thereon determined 
under section 295, is not paid in full prior 
prior to the expiration of the period of 
the extension, then, in Keu of the ‘in- 
terest provided for in paragraph, (1) of 
this subsection, interest at the rate of 1 
per centum a month shall be collected 
on such unpaid amount from the date of 
the expiration of the period of the ex- 
tension until it is paid. 

(b) Deficiency—-Where a deficiency, 
or any interest or additional amounts 
assessed in connection therewith under 
section 292, or under section 293, or any 
addition to the tax in case of delinquency 
provided for in section 291, is not paid 
in full within ten days from the date of 
notice and demand from the collector, 
there shall be collected as part of the 
tax, interest upon the unpaid amount at 
the rate of 1 per centum a month from 
the date of such notice and demand until 
it is paid. If any part of a deficiency 
prorated to any unpaid installment 
under section 272(i) is not paid in full 
on or before the date prescribed for the 
payment of such installment, there shall 
be collected as part of the tax interest 
upon the unpaid amount at the rate of 1 
per centum a month from such date 
until it is paid. 

(c) Fiduciaries—For any period an 
estate is held by a fiduciary appointed by 
order of any court of competent jurisdic- 
tion or by will, there shall be collected 
interest at the rate of 6 per centum per 
annum in lieu of the interest provided in 
subsections (a) and (b) of this section. 

(d) Filing’ of Jeopardy Bond—If a 
bond is filed, as provided in section 273, 
the provisions of subsections (b) and (c) 
of this section shall not apply to the 
amount covered by the bond. 

Sec. 295. Time Extended for Payment of 

Tax Shown on Return. 

If the time for payment of the amount 
determined as the tax by the taxpayer, 
or any installment thereof, is extended 
under the authority of section 56(e), 
there shall be collected as a part of such 
amount, interest thereon at the rate of 
6 per centum per annum from the date 
when such payment should have been 
made if no extension had been granted, 
until the expiration of the period of the 
extension. 

Sec. 296. Time Extended for Payment of 

Deficiency. 

If the time for the payment of any 
part of a deficiency is extended, there 
shall be collected, as a part of the tax, 
interest on the part of the deficiency the 
time for payment of which is so ex- 
tended, at the rate of 6 per centum per 
annum for the period of the extension, 
and no other interest shall be collected 
on such part of the deficiency for such 
period. If the part of the deficiency the 
time for payment of which is so ex- 
tended is not paid in accordance with the 
terms of the extension, there shall be 
collected, as a part of the tax, interest 
on such unpaid amount at the rate of 1 
per centum a month for the period from 
the time fixed by the terms of the ex- 
tension for its payment until it is paid, 
and no other interest shall be collected 
on such unpaid amount for such period. 
Sec. 297. Interest in Case of Jeopardy 

Assessments. , 

In the case of the amount collected 
under section 273(i) there shall be col- 
lected at the same time as such amount, 
and as a part of the tax, interest at the 
rate of 6 per centum per annum upon 
such amount from the date of the 
jeopardy notice and demand to the date 
of notice and demand under section 
273(i), or, in the case of the amount col- 
lected in excess of the amount of the 
jeopardy assessment, interest as pro- 
vided in section 292. If the amount in- 
cluded in the notice and demand from the 
collector under section 273(i) is not paid 
in full within ten days after such notice 
and demand, then there shall be collected, 
as part of the tax, interest upon the 
unpaid amount at the rate of 1 per 
centum a month (or, for any period the 
estate of the taxpayer is held by a 
fiduciary appointed by any court of com- 
petent jurisdiction or by will, at the rate 
of 6 per centum per annum) from the 
date of such notice and demand until it 
is paid. 

Sec, 298. Bankruptcy and Receiverships. 

If the unpaid portion of the claim al- 
lowed in a bankruptcy or receivership 
proceeding, as provided in section 274, is 
not paid in full within 10 days from the 
date of notice and demand from the col- 
lector, then there shall be collected as a 
part of such amount interest upon the 
unpaid portion thereof at the rate of 1 
per centum a month from the date of 
such notice and demand until payment. 
Sec. 299. Removal of Property. or De- 

parture From United States. 

For additions to tax in case of leav- 


[Continued on Page 10, Column 6.] 


Federal Expenditures 


Secretary Hoover to Visit 
Flood Area to Plan Relief 


The winter’s program for rehabilita- 
tion in the Mississippi flood area will be 
planned in conferences between the Sec- 
retary of Comimerce, Herbert Hoover, 
and State committees, Secretary Hoover 
stated orally December 15 in response to 
an inquiry regarding his proposed trip 
to the flood district. He leaves Decem- 
ber 16, and said he would be gone less 
than a week. 

Three days will be occupied with con- 
sideration of the flood region’s problem, 
one day each being devoted successively 
to Mississippi, Arkansas, and Louisiana. 
Secretary Hoover said this probably 
would be his last trip into the Mississippi 
section for some time. 

The Secretary of Commerce said he 
would not be back in time to attend the 
New York municipal airport conference 
on December 20. 


No Immediate Change 
In Radio Stations 


Broadcasting Being Given Trial 
on Present Schedule; Trans- 
fers Expected February 1. 


No more changes in the conditions of 
operation of radio broadcasting stations 
in the United States will be made by 
the Federal Radio Commission before 
February 1, according to a statement is- 
sued by the Commission December 15. 
Full trial of present arrangements will 
thus be effected, it was announced. 
Following is the full sext of the state- 
ment: 

No further changes in the frequencies 
or powers of broadcasting stations will 
be made prior to February 1, 1928, in 
order to permit stations to obtain full 
trial of their present assignments. 

On January 15, 1928, the Commis- 
sion will announce a number of station 
transfers to become effective February 
1, 1928, for the purpose of improving 
reception conditions in the broadcasting 
band. No changes from the assignments 
as announced January 15, will be made 
except as the result of public hearings. 

Broadcasters affected by such trans- 
fers who desire public hearings, will, by 
making application, have opportunity to 
be heard either prior to February 1, or, 
if time does not permit, immediately 
after that date. aoe 

A supplementary list of transfers of 
Pacific Coast stations to improve condi- 
tions of local and national reception, will 
be announced February 15, 1928, to be- 
come effective March 1, 1928. 


Settlement of Shipping 
Complaint Disputed 


Port of New York Declares 
Power to Adjust Baltimore 
Case Rests With Board. 


The Port of New York Authority has 
filed a motion made public by the Inter- 
state Commerce Commission on Decem- 
ber 15 for dismissal of the complaint 
in Docket No. 20806 brought by the 
Baltimore Association of Commerce 
against the American-Hawaiian Steam- 
ship Company and other steamship lines 
engaged in intercoastal traffic alleging 
that the equalization of intercoastal 
rates as provided by the intercoastal con- 
ference was discriminatory to Baltimore. 

The Port of New York Authority de- 
clares in its motion that the Baltimore 
complaint should be dismissed because 
both the intercoastal rates and the ocean 
carriers are subject to the jurisdiction 
of the Shipping Board, and that the 
conference agreement upon which the 
complaint is predicated is a matter with 
which only the Shipping Board may deal. 


Final Valuation Placed 
On Burlington System 


[Continued from Page 1.] 

the Burlington had outstanding on date 
of valuation a total par value of $286,- 
452,800 in capital stock and long-term 
debt. The book investment in road and 
equipment, including !and, on date of 
valuation, was $461,509,295, which would 
be reduced to $426,697,973 by readjust- 
ments indicated by the Commission’s ac- 
counting examination. 

The full text of the Commission's 
conclusions and summary of the 
valuation report will be printed in 
the issue of December 17. 


Three Battleships Chosen 
For Cruise of Midshipmen 


The battleships “Arkansas,” “Florida,” 
and “Utah,” have been designated by the 
Department of the Navy as the ships to 
take the 1928 class of midshipmen on 
the annual cruise next summer, it was 
announced orally at the Department De- 
cember 15. 


Admiral Magruder 
Reiterates His Charges 


[Continued from Page 5.) 

dent in 1924. From that testimony it 
would be seen that my views on cer- 
tain subjects touched upon in the ar- 
ticle in the Saturday Evening Post, were 
given freely to that Board composed of 
the highest naval officials in the De- 
partment. 

In the past two years there have been 
two Commanders-in-Chief of the United 
States fleet, each serving about a year. 
This yearly shift in a commander-in- 
chief does not, in my opinion, lead to 
efficiency, and it is in a measure ex- 
travagant, for no commander-in-chief 


| 
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Nominations Made 


For Office of 
Postmaster 


President Coolidge on December 

13 submitted to the Senate a list 
of nominations for postmasters of 
cities and towns in various States. 
Publication of the list was begun 
in the issue of December 14 and 
concludes as follows: 
Tiontana: Browning, 
strong; Cascade, Alfred Briscoe; 
son, Isaac L. Brooks; Ekalaka, William 
S. Carlson; Fromberg, Cass E. Parker; 
Glasgow, Otto M. Christinson; Great Falls, 


Asa FE. Arm- 
Culbert- 


John R. Lloyd; Harlem, James R. Minugh; | 


Hinsdale, Frederick B. Gillette; Hysham, 
Queenie B. Lyndes; Rosebud, Harry Ken- 
nedy; Roy, William L. Marsh; Sand- 
coulee, Jennie Bywaters; Wibaux, Amy BP. 
Cowee. 

Nebraska: Wausa, William Berridge. 

New Jersey: Allentown, Abram R. 
Bates; Bordentown, Frank T. Buchanan; 
Flemington, Harry W. Bellis; Giddsboro, 
Howard N. Parker; Hightstown, James C. 
Norris; Lawrenceville, Frank Pierson; Le- 
banon, Renview L. Hull; Montclair, Elvord 
G. Chamberlin; Red Bank, William A. 
Sweeney; Woodbury, William H. Albright; 
Wrightstown, John A. Smith. 

New Mexico: Elida, James R. Roberts; 
Santa Fe, Marie J. O’Bryan. 

Nebraska: Avoca, William H. Bogard; 
Beatrice, Robert Pease; Belgrade, Hazel 
Babbitt; 3ertrand, W. Ross  Pedley; 
Bloomfield, Mary L. Simmons; Carleton, 
Arthur C. Smith Crofton, Bthel Talcott; 
Dixon, Henry L. Balser; Geneva, Sanford 
E. talston; Genoa, Earl D. Willard; 
Havelock, Herschel L. Anderson;. Hebron, 
Herman L. Boyes; Howell, Frank J. 
Prucha;: Lawrence, Herman H. Schroer; 
Lyons, Emory S. Clements; Meadow Grove, 
Howard W. Botsford; Minden, Ingebert 
J. Thomsen; Pender, Edward L. Barker; 
Red Cloud, Edwin 8S. Garber: Seward, 
John C. Oaks; Superior, Clyde H. Hodges; 
Sutton, Claude A. MacDonald. 

New Jersey: Yardville, Dorothy 
Oliver. 

New Mexico: Bernalille, Nemesina 
Sandoval; Cimarron, Frederic L. Sammis; 
Farmington, Earl Douglass. 

New York: Attica, Bessie P. Slater; 
Glasco, Richard B. Coriell; Macedon, Lois 
B. Gridley; South Fallsburg, Alfred A. 
Clairmonte; Narrowsburg, Henry W. 
Koster. 

North Carolina: Marion, John M. Tyler; 
Banners Elk, John F. Barlow; Bryson 
City, Andrew J. DeHart; Cornelius, George 
E. Sweet: Creswell, Alice W. Starr; Faison, 
James Ti. Darden; Fayetteville, John 8. 
Downing; Hot Springs, Andrew J. Runion; 
Jackson, Marvin E. Barrett; Jacksonville, 
Leah J. Franck: Lucama, Robert W. Tay- 
lor: Moyock, Flora E. Schlabach; Nash- 
ville, Rosa J. Cooper; Pikesville, John H. 
Williams; Raeford, George W. Cox; Salis- 
bury, James H. Ramsay; Saluda, Calvin 
L. Hill; Shelby, Jacob H. Quinn; Siler 
City, Robert H. Dixon; Spindale, Sudie M. 
Morgan: Stoneville, Grace B. Fagg; Wind- 
sor, William P. King; Wingate, Fronie 
Perry. 

North Dakota: Bantry, Irwin E. Wal- 
ton; Buffalo, Evan S. Brown; Cando, 
James Taylor; Douglas, Oscar J, Haner; 
Donnybrook, Nellie Ribb; Enderlin, Earl 
Otto Gackle; Grafton, Vern A. Tallackson; 
M. Sanness: Esmond, Louis Hansen; 
Fessenden, Hugh H. Parsons; Fredonia, 
Hannaford, William D. Sinclair; Hannah, 
Duncan McLean; Hunter, Walter P. Os- 
borne; Killdeer, Ole H. Larson; Knox, 
Elizabeth Graham; Kramer, Simon M. 
Ronning; Lakota, Catherine Lynch; Min- 
newauken, Ole S. Aaker; Page, Nelson M. 
Chamberlian; Plaza, John C. Black; Pow- 
ers Lake, Lottie A. Lund; Reeder, Albert 
F. Harris; Sanborn, Ralph H. McKean; 
Sanish, John P. Breslin; Sarles, Carl L. 
George: Tioga, Seth E. Garland; Tolley, 
Chase E. Mulinex; Wales, Charles S. Laid- 
law; Westhope, Albert J. Drake; Wheat- 
land, Robert M. Mares; White Earth, 
Frank Heglund; Williston, Axel G. C. 
Strom; Wyndmere, Arnold Lien; Zap, Nor- 
bert J. Joyce. 

Ohio: Ashtabula, Mark E, Miller; Beach 
City, Ambrose B. Wingate; Bowling Green, 
Ralph P. Crane; Brilliant, Effie W. Mans- 


M. 


| field; Bucyrus, Carl A. Brown; Coshocton, 


Alexander C. McDonald; Crestline, Star- 
ling F. Trimble; Cygnet, Arthur M. Edi- 
son; Doylestown, Charles W. Shaffer; Fort 
Recovery, Guy W. Reuter; Girard, James 
Lewis; Glendale, Fred Brockmeyer; Graf- 
ton, Frank W. Howard; Granville, Edward 
L. Jones; Green Springs, Fred B. Reed; 
treenwich, Warren H. Noble; Grover Hill, 
Jennie Pfeiffer; Harrison, William H. 
Tracy; Lancaster, Michael . Effinger; 
Louisville, Loncoln A. Slusser; McComb, 


can in oné year assimilate the details and 
knowledge necessary for his position 
nor does he have time to impress upon 
the fleet his ideas of strategy, tactics, 
and operation. When one admiral re- 
lieves another in command of a fleet that 
means that many officers must be trans- 
ferred from one duty to another and 
such done frequently is an unnecessary 
expenditure. 


I invite the Committee’s attention to 
my letter to the Department of Octo- 
ber 21, 1927, wherein I answered the 
Departmeni’s inquiries concerning many 
of the subjects in the published article. 

There is one thing to which I would 
like to invite the Committee’s attention. 
It was published throughout the country 
that the Navy Department had -called 
upon me to submit a detailed plan for 
the reorganization of the Navy and the 
Navy Department and that I had re- 
plied that I had no plan. As a matter 
of fact, following is the telegram I re- 
ceived from the Department: 

“Present immediately such full de- 
tailed plans for reorganization of the 
Navy and the Navy Department as you 
now have.” 

Of course, I had no full detailed plans 
ready for immediate presentation. I am 
of the opinion that whoever indicted that 
telegram knew the answer had to be a 
negative one. 

A high official in the Navy Department 
gave to the press a statement in effect 


that I had applied to the Navy Depart- | 


ment for the command of the Charleston, | | 


S. C., navy yard and the naval forces 
in Europe, and that the Department had 
refused my request, and gave that as the 
reason perhaps why I had laid strictures 


; upon the Chgrleston yard and criticized 


the small European command. 
That was not true. I did on reports of 


fitness, which are confidential and in the . 


custody of the Bureau of Navigation, 
give a preference for such duties. The 


impression I gained from press reports | } 


originating in Washington soon after the 
article in the Saturday Evening Post was 
published, was that some high official or 
high officials in the Navy Department 
were attempting to place me in a false 
position before the public by misrepre- 
sentation and misstatement. This does 
not in any way reflect on the Secretary 
of the Navy. 2 
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Nominations 


Francis M. Fletcher; Manchester, Louis 
K. Carroll; Mason, Charles P. Penquite; 
Masury, John McCleery; Middlefield, Pearl 
Cc. Brown; Milan, George L. Sayles; Mil- 
ford Center, French C. Stillings; Monroe- 
ville, Dewey H. Beck; Newark, Wiliiam 
G. Corne; Newcomerstown, Calvin L. 
Hartline; New Richmond, Harry M. Day; 
New Washington, Albert S. Nye; Orrville, 
Cloyde M. Kieffer; Peebles, Marshall O. 
Brooke; Plain City, Frank B. McCullough; 
Port Clintom, George A. Fisher; Ravenna, 
Clarence R. Seymour; Rayland, Olive To- 
land; Seville, Fred O. Foster; Shelby, Alva 
H., Anderson; Sidney, Harry Oldham; 
Smithville, Charles M. Sauder; 
creek, Elmer E. Weaver; 
Hilborn; Versailles, 


Tiro, Oral 


Lafayette, William E. Reed. 


Oklahoma: Selman, Marion N. Brumley; 
Bouse City, Royal F. Hall; Elmore City, 


Rov M. Muse; Marietta, Marshall G. Nor- | 
Ryan, | 


vell; Ringwood, Frank W. Fuller; 
Otto G. Bound; Tryon, William A. Vassar; 
Tyrone, Severee L. Massie. 

Oregon: Ashland, Fred D. Wagner; 
Athena, Henry A. Barrett; Banks, Arthur 
C. Wahl; Beaverton, Willis L. Cady; 
Brownsville William H. Hays; Canyon City, 
Arley A. Sollinger; Fossil, William G. 
Hoover; Gervais, Andrew R. Siegmund; 
Haines, Frank W. Castor; John Day, Nellie 
Elliott; Knappa, Emma L. Hufstater; 
Madras, William R. Cook; Marshfield, Dun- 
can E. Douglas; Monmouth, Otis A. Wolver- 
ton; Mount Angel, Gaphart D, Ebner; New- 
port, Oliver P. Shoemaker; Oak Grove, 
Evelyn D. Davenport; Ontario, Pauline W. 
Platt; Powers, Grace W. Gamwell. 

Pennsylvania: West Brownsville, Mary E. 
Tunney; White Haven, William H. D. Moyer. 

Porto Rico Nominations. 

Porto Rico: Caguas, Agustin Carbonell. 

South Carolina: Moncks Corner, Loka W. 
Rigby. 

South Dakota: Alpena, John D. Evans; 
Belvidere, John V. Drips; Bryant, Leroy A. 
Gage; Carthage, Leonard J. Walker; Estel- 
line, Winfred E. Whittemore; Flandreau, 
Lee E. Buck; Madison, Henry Rohrer; 
Pukwana, John Larson; Vienna, Gust M. 
Eggen; Volga, Victor M. Dalthorp; Woon- 
socket, Volney T. Warner; Worthing, John 
W. Woods. 

Tennessee: Ashland City, John P. Galla- 
her; Bradford, Clara M. Cain; Corners- 
ville, Lucile Brown; Franklin, Charley M. 
Mount; Friendship, Steohen H. Bedwell; 
Hartsville, Herod’ H. Jenkins; Knoxville, 
John J, Graham; Leoma, Ernest C. Lowery; 
Linden, Eva Shelton; Mason, Bassil G. 
Taylor; Newbern, A. Henderson Johnson; 
Puryear, William S. Weatherly; Trenton, 
Cyrus L. Fairless. 

Texas: Bertram, Vina Johnson; Abilene, 
Lindsey C. Payton; Albany, Roberta G. 
Sterrett; Annona, Mack M. Pittman; 
Athens, Ernest E. Cornelius; Ballinger, 
Joel A. Reese; Belton, Frederick W. 
Guffy; Bloomburg, Harvey L. Pettit; 
Brady, Harry N. Cook; Canton, Claude F. 
Riley; Center Point, Josie D. Jackson; 
Chandler, Alfred A. Thomas: Cisco, John 
W. Triplitt; Collinsville, - Etta Varley; 
Crockett, Wellington T. Cutler; Cross 
Plains, Chess W. Barr; Denton, Robert H. 
Fenton; Deport, Wilson I. Lawler; Fay- 
etteville, Charles H. Cmajdalka; Ganado, 
Charles W. Silliman; Giddings, James P. 
Hewitt; Gladewater, Virgil G. Pritchett; 
Grand Prairie, Emma J. Cleveland; Gun- 
ter, William I. Rodgers; Happy, Eva Cur- 
rie; Hedley, James M. Everett; Honey 
Grove, Mamie B. Mustaine; Idalou, Maude 
L. Tucker; Jacksonville, Charles F. Adams; 
Jourdanton, Helen M. Peel; Keltys, David 
W. Thompson; ‘Kerens, Charles E. Smith; 
Kilgore, Annie D. Barker; Krum, Nicholas 
C. Nail; Kyle, Helen C. Wallace; Lamesa, 
James D. Dyer; Mart, James E. Cooke; 
Mathis, August C. Koepsel; Midlothian, 
Harvey J. McKinzie; Moulton, Wenzel K. 
Richter; Nacogdoches, Henry A. William- 
son; Palmer, Hattie M. Culpepper; Quin- 
lan, Jasper W. Blount; Richland, Arthur 
N. Brown, Jr.; Rockdale, Elmer I. Wade; 
Rosenberg, Gayle T. Snedecor; Saint Jo, 
Kelsey R. Dort; Saratoga, Riley M. Foster; 
Stratford, Nelson L. Yates; Tioga, James I. 
Dunn; Trinity, Ralph D. Gilbert; Troup, 
Verna Butler; Van Alystyne, Roscoe K. 
Garver; Waxahachie, William G. McClain; 
Winona, Alphonso S. Butler. 


Utah Recommendations. 

Utah: Blanding, Peter Allan; Cedar City, 
Henry H. Lunt; Elsinore, James C. Hill; 
Dayton; Mount Pleasant, Henry C. Jacobs; 
Garfield, Will C. Barton; Magna, Alta A. 
Dayton; Mount Pleasant, Henry C. Jacobs; 
Park City, George G. Rosevear; Pleasant 
Grove, Mary Cooper. 

Washington: Manson. Gertrude Keys. 
West Virginia: Ansted, Cecil H. Mar- 
tindale; Athens, Rosa P. Oxley; Berkeley 
Springs, Henry A. Russell; Durbin, Stark 
A. Willhide; Elkins, Thomas W. Stal- 
naker; Franklin, Wilbur Dolly; Itmann, 
John F. Lusk; Kingston, Millard F. 
Forgey; Mason Town; Elmer E. Rada- 
baugh; Newburg, Joe Van Zandt: New 
Martinsville, Lloyd V. McIntire; Parsons, 
Lawrence Lipscomb; Rainelle, Waitmon 
- W. Morgan; Thomas, Lawrence B. 
Kenniburg. 

Wyoming: Glenrock, Fred W. Smith; 
Moorcroft, Alvah J. Macy; Parkerton. 
Barry Y gouant a Pine Bluffs, Conrad 
ohnson; Powell, L. Roy Ness; 5 . 
Robert E. Chittick, Jr. . eee 


Sugar- | 
H. | 
Ralph L.# Stamm; | 
Wapakoneta, George W. Hassenier; West | 


| a Government reserv 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies ‘efore such expenditures 
finally become closed transactions. 
Interpretation of the laws 1s neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: acai 

-20581. Subsistence—Per Diem— Lodging 
in- Kinde War Department. The fact faetle 
civil employe of the War Department, W to 
in an authorized travel status on a ne 
diem in lieu of subsistence ae oer 

ily ar in an officer’s ¢ 
ee senha. Hele ation for which only a 
nominal charge is made, does not, in the 
absence of an administrative regulation, re; 
quire any deduction from his enthonins 
per diem allowance. A-8089, March 19, 
1925. . , 

A-20660. (S) Contracts—Mistake in bid— 
Discount. Where a bid to furnish equip- 
ment to the Government provided for & 
discount of 10 per cent for payment within 
10 days and said bid is accepted, the bidder 
is not entitled to relief on the ground that 
the discount intended to be offered was 
only 2 per cent. ; 

A-20786. Transportation—Coast and Geo- 
detic Survey. Shortage of property on de- 
livery certified by administrative offices 
through whom relief should. be obtained. 

A-18162. (S) Traveling Expenses—Lodg- 
ing—Internal Revenue Employe. Reim- 
bursement is not authorized for an emoget 
alleged to have been paid by an Interna 
Revenue employe in a travel status, to the 
wife of another Internal Revenue employe, 
for lodging. A-14940, July 29, 1926; A-9242, 
May 12, 1926, October 15, 1926, and Septem- 
ber 26, 1927; 4 Comp. Gen. 370. 

A-204168. (S) National Guard—Field 
Trdining Pay. In computing the “actually 
enrolled enlisted strength” of a company 
under paragraph 37a, N. G. R. 45, the men 
whose enlistments expire during the period 
of the encampment should be exeluded. 

A-20503. Lease—Rental—Public Health 
Service. Where a lease containing an op- 
tion for renewal is entered into with a 
school district for the use of the building 
and the option is not exercised and an ac- 
tion was instituted against the school dis- 
trict by persons claiming title to enforce 
a condition subsequent in a deed to the 
property, the Government is required to 
pay to the successful plaintiff a reasonable 
rental for the use and occupancy of the 
premises after titl2 in the claimant was 
established. 

A-18045. | Seamen—Medical 
State Department. 

Where conditions are such that the con- 
sular officers cannot procure prompt medi- 
cal and hospital treatment and subsistence 
for American seamen at the Sepenee of the 
master or owner of the vessel upon which 
the seamen last served, relief may be fur- 
nished at the expense of the United States 
and payment made therefor from the ap- 
propriation for the relief of American 
seamen, 

A-20407. Traveling expenses—Transfers 
between duty stations—Internal Revenue 
Service. 

The transfer of an Internal Revenue em- 
ploye from a position as Supervisor of Ac- 
counts and Collections with headquarters 
at Chicago to 3 position as Internal Reve- 
nue Agent with headquarters in Los An- 
geles, Calif., is the equivalent of discharge 
and reappointment to a new position and 
requires the employe to place himself at 
his new station at his own expense. 11 
Comip. Dec. 442; 20 id. 73; 4 Comp. Gen. 
641; 5 id. 400, 467, 804, 1025. 

Seamen—tTransportation to 
States. : 

Upon discharge of American seamen be- 
fore consular officers in foreign ports for 
any reason except desertion, the return 
of the seamen to the United States must 
sers or owners of the vessels from which 
-setl a4} Jo ssuadxe 04} ye 1Oy poduvsis OG 
the seamen are discharged if possible. 

A-20623. Medical and hospital treatment 
—Prisoners—U. S. Coast Guard. There is 
no available appropriation for the payment 
of elaborate hospitalization and medical 
attention for an injured prisoner of the 
U. S. Coast Guard furnished at the request 
of « e not authorized to incur such an ex- 
pense. 27 Comp. Dec. 531 distinguish. 1. 

A-20552. Fairs and exhibits—Participa- 
tion of Bureau of Public Roads. The ap- 
propriations provided for carrying into ef- 
fect the Federal aid highway statutes are 
available for participation in fairs and ex- 
hibits by the Bureau of Public Roads fe 
diffuse among the people of the Unite 
States useful information on subjects con- 
nected with the lawful work of the Bureau. 

Seas oe ay NAS) ee ee ee 
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the United 


An essential safeguard against 
waste of time—but it isn’t intended 
to keep out the men who really have 
something important to say. You, 
yourself, always have time for the 
men who have something of inter- 
est for you or your business. Right? 


So have other men in other pri- 
vate offices. 


The difficulty is to 


know who has the important story, 
and who has not. 

That’s why so many advertisers 
have found it both economical and 


effective to display sales messages 


frequently in The United States 


Daily. 


This paper has right - of - way 
through the doors marked “Pri- 
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vate; 


strong sales messages in it 
pave the way for the salesman to 
get a chance to tell his story. 
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Estates 


Amount of Undrawn Profits Paid Estate 


, Not to Be Subject to Estate Tax 


Payment Was Made 
As Matter of Grace 


Decedent Had Worked for 
Firm Under Special Five 
Year Contract. 


THE UNitep STATES TRUST COMPANY OF 
New York, ET AL., EXECUTORS OF THE 
Estate oF CHarLes H. FLETCHER V. 
CoMMISSIONER OF INTERNAL REVENUE, 
Boarp or TAX APPEALS, No. 7856. 
The amount of undrawn profits which 

is paid by 

caste, to the estate of a decedent, who 
had acted as its president under a five- 
year contract of employment, ee 

it was provided that so long as he a 

dct as president of the company : 

should receive a certain percentage 0 

the profits of the company, but that ve 

his death, or upon his ceasing to : 

president, the contract should be null a 

void, and that no ‘one through him a 

have any right to anything from ra 

company by way of any share of the 
profits which he had not drawn in his 
lifetime or otherwise, sn 
estate tax as a part of his estate, 

Board of Tax Appeals held herein. 
Leo McCanliss for the petitioner and 

J. F. Greaney for the respondent. 


the 


The findings of fact and decision fol- | 


low: 

This is a proceeding for a redetermi- 
nation of a deficiency in estate tax. Two 
issues only are raised by the pleadings. 
One is the alleged error of the Com- 
missioner in including as a part of the 


decedent’s gross estate an alleged gift of | 
$254,510.17 made by the Centaur Com- 
pany of New York, to the estate of the | 


decedent after his death. 


The other is the alleged order of the | 


Commissioner in including as a part of 


the decedent’s estate funds in the amount | 
of $2,922,992.50, belonging to trusts cre- | 


ated by the decedent in his lifetime. 


At the hearing the parties stipulated , 


that of the amount of trust funds, $1,- 
405,872.25 was properly included in the 
gross estate of the decedent, and the 


balance, or $1,517,205.25, was no part of j 


this decedent’s estate, and that the only 
que 


if any, to be included in the gross es- 
tate on account of the claim of the 
decedent against the Centaur Company 
for salary under his contract. 
Corporation Sold 
“Fletcher’s Castoria” 
Findings of Fact: The petitioners are 
the duly authorized executors of the es- 
tate of Charles H. Fletcher, deceased, 


who died on April 9, 1922, a resident of | 


New York City. 
At the time of his death and for many 
years prior thereto the deceased was pres- 


jdent of the Centaur Company, incor- 
porated under the laws of and having its 

principal office in the State of New York. | 
The deceased owned no stock in this cor- ; 
poration, all of its stock being owned by | 
Anna B. Bliss and Mildred B. Bliss. The } 


corporation’s business was the com- 
pounding and sale of a proprietary medi- 
cine known as “Fletcher’s Castoria.” 


On November 24, 1917, the deceased | 
entered into a contract of employment | 
with the Centaur Company, which was in 


effect at the time of his death. This con- 
tract contained the following provisions: 


“First: The Centaur Company hereby ; 


convenants that it will pay to said 


Charles H. Fletcher as compensation for | 
his services as President of said Com- | 
pany, during the years 1918, 1919, 1920, | 


1921 and 1922, or such of said years as 
said Charles H. Fletcher may act as 
President of said Company, an amount in 
each year equal to twenty-two (22) per 
cent of the net income or profits of said 


Company for each of said years respec- | 


tively. Said Charles H. Fletcher shall 
further be entitled to draw his said share 
of profits in monthly payments in each 
year. 


“Said Charles H. Fletcher shall, in the | 


event of sicknes or other disability, have 
the right to terminate this agreement 
at the date of any regular yearly meet- 
ing. 


“Second: Charles H. Fletcher expressly | 


covenants and agrees that in the event 
of his death, or upon his ceasing to be 
President of said Company, this contract 
shall thereupon be null and void, and said 
Fletcher hereby convenants that he, his 
heirs, executors, personal representatives 
and assigns shall at the time of his 
death, or upon his ceasing to be said 
President, be entitled to nothing what- 
soever from said the Centaur Com- 
pany by virtue hereof. He further here- 


by relinquishes and holds harmless said } 
Company for any of said profits which | 


he may not have drawn aé the time of his 


death or to the time of his ceasing to be | 


said President, and which he would have 


tinued to act as President. 

“Said Fletcher hereby expressly waives 
the right to any accounting by his heirs, 
executors, personal representatives and 
assigns, and hereby convenants that they 
shall demand nothing from said Com- 


under or otherwise in either of said 
events, and that they shall demand no 
right to examine the books or accounts 
of the said Company in either of said 
events, either at law or in equity. Any 
sum which may be paid to the estate of 
said Charles H. Fletcher or his personal 


representatives by said Company will be : 


paid as matter of grace and not of right 
by virtue of these presents. 

“Third: Said Fletcher hereby covenants 
to give his time and ability to the duties 
of his office as President of the Centaur 
Company as may be‘ required to dili- 
gently prosecute its business pursuant to 
the by-laws of said Company and the 
direction of its board and executive com- 
mittee. 

“Fourth: This agreement shall bind the 


a company, as a matter of 1 


is not subject to ;{ 


stion with respect to the gross es- 
tate before this board is the amount, | 


> 


parties hereto, their successors, heirs, 

executors and personal representatives 

and assigns, respectively.” 

Similar Contracts 
| In Effect in Past . 

Othér similar contracts had been in 
effect during prior years but at the date 
of the decedent’s death this contract 
alone and without modification was in 
effect. 

Fletcher had a drawing account on the 
books of the corporation. As fast as the 
company made money which it did not 
need in the business it transferred it to 
| the drawing accounts, deposited it in the 
Park Bank, and Fletcher disposed of it, 
22 per cent to himself and 78 per cent 
to the stockholders. At the end ‘of each 
} year the amount due him for that year 
! would be credited to him. There was al- 
| ways something due him at the end of 
each year and as the money came in dur- 
ing the next year he would draw out his 
share. It frequently happened that he 
did not draw out all of the money to 
which he was entitled for one year until 
| April or May of the following year. 
For some time prior to Fletcher’s 
| death the company had been putting 
aside some money as a reserve for the 
payment of its income taxes. 

At the date of the decedent’s death he 
had not drawn all of his share of the net 
profits of the company which he was en- 
titled to draw under his contract. After 
his death it was determined that 22 per 
cent of the net profits of the company 
from the date of the contract up to the 
| time of his death exceeded his drawings 
| up to that time by $254,510.17. 

On April 25, 1922, 
rectors of the Centaur Company passed 
the following resolution: 

“Whereas, under the terms of the 
agreement of the Centaur Company with 
Charles H. Fletcher, now deceased, dated 
November 24, 1917, the said Charles H. 
Fletcher, was entitled to receive twenty- 
two (22%) per cent of the subsequent 





net profits of the Company by way of | 


annual compensation for his services as 
that, in the event of his death, without 


| estate should have no claim upon the 
| company in excess of his drawings dur- 
ing his life time; 

| “Now, therefore, resolved, that there 
| be paid to the executors of the said 


| to the company during his life time, a 
life time, shall equal twenty-two (22°% 
per cent of the net profits of said com- 


ceipt from his executors of a genera! 
; release running to the said company 
and/or to the stockholders thereof, in a 
form to be approved by the counsel of 
the company.” 


' Copy of Letter ; 
Sent Petitioners 
Thereafter on July 1922, the Cen- 


taur Company sent the following letter 
to the petitioners: 


97 


<i, 


| the late Mr. Chas. H. Fletcher, said Com- 
pany agreed that it would pay Mr. 
‘ Fletcher as compensation for his serv- 


years as the said Chas. H. Fletcher 


president, but it was thereby provided | 


> 








the board of di- 


Tax Appeals Board 
Hands Down Ruling 


Decision of Commissioner of 
Internal Revenue Is 
Overruled. 


twenty-two (22 per cent) per cent of 
the net profits of the Company to which 
he would have been entitled under the 
foregoing contract but for the event of 
his death. 

“For the above sum, as we construe 
the contract above referred to, Mr. 
Fletcher’s estate has no enforcible claim 
against this Company, but as a matter 
of grace, and not of right, and as evi- 
dence of the appreciation by this Com- 
pany of the great value of the services 
rendered to it by Mr. Fletcher in his 
life time, this Company desires to pay 
to his estate the full sum to which Mr. 
Fletcher would have been entitled as of 
April 8, 1922, had he survived the pe- 
riod and continued to act as President. 

“I beg to notify you, therefore, that 
in behalf of the Centaur Company I 
shall be prepared to pay to the estate 
of the late Mr. Fletcher on ‘September 
6, 1922, the said sum of $254,510.17, 
upon the recipt from the executors of 
Mr. Fletcher of a general release run- 
ning from his estate to the Company, and 
of a waiver and consent to such payment 
to be made by, or in behalf of, the Tax 
Commission. of the State of New York.” 

It does not clearly appear whether 
prior to the receipt of the above letter 
the executors or the heirs of Charles H. 


| Fletcher had or had not made any claim 
| against the Centaur Company for money 





due the deceased on account of his un- 
drawn salary. 
Provisions of 


Agreement Listed 

Thereafter, the attorney for the execu- 
tors prepared an agreement of which the 
following were the pertinent provisions 


| and which was signed on December 29, 
having drawn his full compensation, his | 


1922, at which time $254,510.17 was paid 
to the executors by the Company: 
“Whereas, the said Charles H. Fletcher 


| died on or about April 9, 1922, and his 


will was duly probated in the surrogates’ 


| court, New York County, N. Y., on April 
Charles H. Fletcher, as a matter of grace | 
and not as a matter of right in appre- | 
| ciation of the services rendered by him | 


25, 1922, and letters testamentary duly 
issued-on April 26, 1922, to the afore- 
said parties of the second part hereto, 


| and 
sum which, with his drawings during his | 


“Whereas, the said Charles H. Fletcher, 
deceased, was at the time of his death 


; | President of The Centaur Company and 
; pany at the date of his death, upon re- | 


entitled to receive compensation for his 
services to it as provided in a contract 


| between the said Charles H. Fletcher and 
| The Centaur Company dated November 


; “By the terms of a certain agreement j 
in writing dated November 24, 1917, | 


made between The Centaur Company and | Profits taxes for the year 1917 and sub- 


24, 1917, and 

“Whereas, by a contract likewise dated 
November 24, 1917, between The Cen- 
taur Company, first party, the said 
Charles H. Fletcher, second party, Anna 
B. Bliss, third party and Mildred B. 
Bliss, fourth party, provision was made 
for the payment of any additional Fed- 
eral Income Taxes and War- Excess 


sequent years on account of any earn- 
ings of the first party distributed to 


| the second, third and fourth parties, and 


ices as President, during the years 1918 | 
to 1922, inclusive, or during such of said | 


“Whereas, the Board of Directors of 
the party of the first part duly passed 


| a resolution on or about April 25, 1922, 


might act as President of said Company, | 


an amount in each year equal to twenty- 
two (22 per cent) per cent of the net 
income or profits of said Company. 

“It was further provided that Mr. 


share of profits in monthly payments. 
| By the same contract, it was declared 
, that in the event of the death of Mr. 


Fletcher should be entitled to draw his | 


Fletcher, or of his retirement from the | 
office of President, the contract should be | 
null and void, and Mr. Fletcher cove- | 


or 
nor his representatives should be enti- 


nanted that, in the event of his death | 
ceasing to be President, neither he | 


tled to any compensation under the terms | 


of the contract. By such contract it was 


“further hereby relinquishes, releases 
and holds harmless said Company for any 


further provided that “he,” Mr. Fletcher | 


share of said profits which he may not | 


President, and which he would have been 


entitled to draw had he lived or continued | 


to act as President. 

“Said Fletcher hereby expressly waives 
the right to any accounting by jis heirs, 
executors, personal representatives and 
assigns, and hereby covenants that they 
shall demand nothing from said Com- 
pany, as nothing will be due him here- 
under or otherwise in either of said 
events, and that they shall demand no 
right to examine the books or accounts 
| of the said Company in either of said 
Any 
sum which may be paid to the estate of 


‘ events, either at law or in equity. 


representatives by said Company will be 


by virtue of these presents. 

“Tn order that there may be no possible 
misapprehension as to the terms of the 
agreement, we respectfully refer you to 


| is in your possession, and also to the 
counterpart, in your possession, of an- 
; Other contract dated November 20, 1917, 
between the Centaur Company and others 


upon the method in which the net income 
and profits of the Company were to be 
; computed. 
Audit Revealed 
Undrawn Balance 

“The books of the Centaur Company 
have recently been examined and audited 
by Messrs. S. H. & Lee J. Wolfe, con- 
sulting acuaries, auditors and account- 





ants, of this city, who have reported to | 


that at the date of the death of Mr. 
Fletcher on April 8, 1922, there remained 


| 
| 
| this Company under date of July 20, 1922, 
| 
| undrawn a balance of $254,510.17 of the 


§ ’ | said Charles H. Fletcher or his personal | 
been entitled to draw had he lived or con- ; 


| paid as matter of grace and not of right | 


4 q | the original counterpart th f, which | 
pany, as nothing will be due him here- | ; . : ange, woke 


and Mr. Fletcher, which casts some light 


| have drawn at the time of his death or | 
to the time of his ceasing to be said | 





a copy of which is hereto attached as 
“Exhibit A” and thereafter a letter was 
written to the parties of the second part 
by the party of the first part, dated July 
27th, 1922, a copy of which is hereto 
attached as “Exhibit B,” and 
“Whereas, the parties hereto desire at 
this time to adjust and liquidate all 
claims of every kind which they may 
have the one against the other, 

“Now, therefore, this agreement wit- 
nesseth: 


“That the said parties hereto in con- ! 


sideration of the mutual covenants 


herein contained and set forth and of | 
the payment by the party of the first | 


part of the sum of Two Hundred and 
Fifty-four thousand Five hundred and 


ten and 17-100 dollars ($254,510.17) to | 


the parties of the second part, the re- 
ceipt whereof is hereby acknowledged, 
agree as follows: 

“The said The Centaur Company party 
of the first part and Jemima E. Fletcher, 
Orland» E. Shipman and United States 


Trust Company of New York as execu- | 
tors of the will of Ciarles H. Fletcher, | 


deceased and not otherwise, parties of 
the second part, do hereby remise, re- 
lease and forever discharge 
other of and from all claims, demands, 
obligations and liability whatsoever on 


| account of any and all business dealings 


and transactions which the deceased may 


| have had with or in connection with the 


said The Centaur Company and of and 
from all and all manner of action and 
actions, sums of money, accounts, reck- 
enings, bonds, bills, specialties, cove- 
nants, contracts, controversies, agree- 
ments, promises, claims and demands 
whatever in law or in equity which 
against the one of the aforesaid par- 


ties hereto its successors or their es- | 
tate the other ever had, now has or | 
By Contract 


which either of said parties hereafter 
can, shall or mey have against the other 
for, upon or by reason of any matter, 
cause or thing whatsoever from the be- 
ginning of the world to the day of the 
date of these preserts.’ 

Claim for Abatement 


Was Filed 


The estate-tax retur.. for the Estate 
of Charles H. Fletclier, deceased was 
tiled with the Collector of Internai Rev- 
enue at New. York on December 14, 
1922, showing total tax due in the 
amount of $237,057.64. The $254,510.17 
was not reported as a part of the gross 
estate. Along with the return there was 
filed a letter from the executors to the 
Commissioner of Inttrnal Revenue re- 
questing an early determination of the 
tax, in accordance with section 407 of 


each the | 











| 
| 


| merit. 
| have made the transfer was entered into 


Profits 


Gifts 


Index and Digest . 
. Of Tax Decisions and Rulings 
SYLLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


STATES: Undrawn Profits: Gifts: Employment Contracts.—Amount of 

undrawn profits which is paid by company, as matter of grace, to estate 
of decedent, who had acted as its president under five-year contract of employ- 
ment, wherein it was provided that so long as he might act as president of 
company he should receive certain percentage of its profits, but that upon his 
death, or upon his ceasing to be president, contract should be null and void, 
and that no one through him should have any right to anything from company 
by way of any share of profits which he had not drawn in his lifetime or 
otherwise, is not subject to estate tax as part of his estate—The United States 
Trust Company of New York, et al., Executors of the Estate of Charles H. 
Fletcher v. Commissioner (Board of Tax Appeals)—Yearly Index Page 


2968 Col. 1 (Vol. II.) 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenues. 


Decisions of Board of Tax Appeals 


Published December 15, 1927. 


Entress Brick Company, Petitioner, v. 
Commissioner of Internal Revenue. 
.. Docket No. 10006. 

Cost of real estate allocated, for 
purpose of computing depletion al- 
lowance, between residual value of 
land and value of clay content. 

Held, that where a depletable as- 
set has been fully exhausted, in- 
vested capital should be reduced by 
the amount of the cost and not by 
the amount of the total of the de- 
pletion allowances. 

Evidence insufficient to warrant 
an increase of invested capital by 
reason of the transfer to the cor- 
poration of certain assets. 

Benson Timber Company and Benson 
Lumber Company, Petitioners, v. Gom- 


missioner of Internal Revenue. Docket 


Nos. 16311 and 19519. 

1. Invested Capital. Where indi- 
viduals acquired an option to pur- 
chase property and after exercising 
such option, paid into a corporation 
all of their rights, thus acquired 
for stock of the corporation, the 
corporation is entitled to include in 
invested capital the value of the 
property acquired. 

2. Invested Capital. Value and 
quantity of standing timber, land un- 


the Revenue Act of 1921. 
were first notified of the determination 
of any tax in a letter dated December 
14, 1923, received December 21, 1923. 
No tax was paid until a few days before 
the tax was due. 

The Commissioner included the $254,- 
510.17 in the gross estate and notified 
the executors that tax was due in the 
amount of $819,297.45. Thereupon a 
claim for abatement was filed and the 


final letter, from the Commissioner from | 


which this proceeding resulted, rejected 
the claim for abatement in large part 
and allowed it in a small amount. 
Opinion by Murdock: At the hearing 
and in his brief counsel for the petitioner 
mentioned some contention in regard to 
the executor’s demand for determination 
of the amount of tax and discharge from 
personal liability therefor in accordance 
with section 407 of the Revenue Act of 


1921, but since no such items was raised | 


by the pleadings, we will dismfss the 
matter without further discussion. 


Says Letter Was 

Not Deficiency Letter , 
The respondent in his answer denied 

that his letter of August 8, 1925, was a 

deficiency letter and alleged that since 


| the enactment of the Revenue Act of 


1924, there has been no determination 


of a. deficiency within the meaning of | 


that Act, and that consequently this 
Board hed no jurisdiction in the case. 
The respondent did not refer to this con- 
tention in his oral argument or in his 
brief. We can see no merit in his posi- 


tion and we are satisfied that we have | 


jurisdiction. 

There is one issue to be decided on its 
merits. The respondent contends that 
the estate of the decedent had a right to 
the $254,510.17 which it eventually re- 
ceived, which right it could have en- 
forced, and that consequently the amount 
was propertly included in the gross es- 
tate by authority of section 402 (a) of 
the Revenue Act of 1921. 


If this contention should prove un- | 


sound he then contends that the amount 
was properly included in the gross es- 
tate in accordance with section 402 (c), 
inasmuch as the decedent made a trans- 
fer of the amount to the Centaur Com- 
pany without a fair consideration in 
contemplation of or intended to take ef- 
fect in possession or enjoyment at or 
after his death. 

We shall discuss the alternative con- 
tention first. It seems wholly without 
The contract which alone could 


on November 24, 1917. It supplanted 
another similar contract dated 1912, and 
the letter was not the first of the kind 
between the parties. 


Transfer Not Made 


A witness who had been with the com- 
pany for many years and who knew the 
deceased stated that he had always un- 
derstood that the peculiar terms were 
inserted in these contracts following the 
death of a profit-sharing officer in 1904, 
at which time the heirs or representa- 
tives of that deceased officer had given 
the company considerable annoyance by 
insisting upon their right to examine 
into the profits of the company, as dis- 
closed in its books. 

Under the circumstances it does not 
appear that Fletcher did what he did 
prompted by the apprehension of death 
within the reasonably near future, aris- 
ing from existing bodily condition. Ap- 
peal of Hannah M. Spofford, Adm’rs., 3 
B. T. A. 1016. 

Furthermore, in our opinion, the de- 





The executors 








| name. 





der standing timber, cut-over lands, 
mill site, and plant and equipment 
determined. 

3. Depletion. Value of standing 
timber at March 1, 1913, and deple- 
tion rate determined. 

4. Valuation of other property at 

March 1918. Value of cut-over 

land, land under standing timber, 
mill site, and plant equipment de- 
termined. 

Edwin Dumble Co., Inc., Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No, 13723. 

In determining whether éxpedi- 
tures made upon property to fit it 
for use are capital expenditures or 
deductible as ordinary and necessary 
expenses, the fact that there is no 
increase in the assessed valuation 
for local taxes does not establish 
them as deductible expenses. 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and wili be printed in full text in 
this or subsequent issues. Sub- 
seribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


ceased never transferred anything to the 
The ; 


Centaur Company by the contract. 
money which was undrawn never be- 
came his and certainly in 1917, when he 
signed the contract, he transferred no 
right or property whick he then had or 
owned. The contract has been the sub- 
ject of a suit in the State of New York, 
and the learned court which decided the 
case, in reaching the same conclusion 
as we have reached, discussed this point 
at length. See In re Fletcher’s Estate, 
219 N. Y. S. 239; and see also the de- 
cision of the ‘New York Court of Ap- 


‘AUTHORIZED STATEMENTS ONLY ARE. PRESENTED HEREIN, BEING 
PUBLISAED Without. CommMéNT BY THE UNiTep States DAILY. 
ee 


Interest and Additions to Tax Assessed 
On Income Provided in Revenue Measure 


Method for Recovery of Overpayments and Levy Upon 
Transferees and Fiduciaries Is Also Outlined. 


[Continued from Page 9.] 


ing the United States or concealing 
property in such manner as to hinder 
collection of the tax, see section 146, 


Supplement N 
Claims Against Transferees 


and Fiduciaries 
Sec. 311. Transferred Assets. 

(a) Method of Collection—The 
amounts of the following liabilities shall, 
except as hereinafter in this section pro- 
vided, be assessed, collected, and paid in 
the same manner and subject to the same 
provisions and limitations as in the case 
of a deficiency in a tax imposed by this 
title (including the provision in case of 
delinquency in payment after notice and 
demand, the provisions authorizing dis- 
traint and proceedings in court for col- 
lection, and the provisions prohibiting 
claims and suits for refunds): 

(1) Transferees.—The liability, at law 
or in equity, of a transferee of property 
of a taxpayer, in respect of the tax (in- 
cluding interest, additional amounts, and 
additions to the tax provided by law) 
imposed upon the taxpayer by this title. 

(2) Fiduciaries.—The liability of a 


i fiduciary under*section 3467 of the Re- 


vised Statutes in respect of the pay- 
ment of any such tax from the estate 
of the taxpayer. 

Any such liability may. be either as 
to the amount of tax shown on the re- 
turn or as to any deficiency in tax. 

(b) Period of Limitation.—The period 
of limitation for assesment of any such 
liability of a tranferee or fiduciary shall 
be as follows: 

(1) In the case of the liability of an 
initial transferee of the property of the 
taxpayer—within one year after the ex- 
piration of the period of limitation for 
assessment against the taxpayer; 

(2) In the case of the liability of a 
transferee of a transferee of the prop- 
erty of the taxpayer,—within one year 
after the expiration of the period of 
limitation for assessment against the 
preceding transferee ;— 


| except that if before the expiration of 


the period of limitation for the assess- 
ment of the liability of the transferee, a 
court procceding for the collection of 
the tax or liability in respect thereof 
has been begun against the taxpayer or 
last preceding transferee, respectivly,— 
then the period of limitation for assess- 
ment of the liability of the transferee 
shall expire one year after the return 
of execution in the court proceeding. 

(3) In the case of the liability of a 
fiduciary,—not later than one year after 
the liability arises or not later than the 
expiration of the period for collection 
of the tax in respect of which such lia- 
bility arises, whichever is the later. 

(c) Period for Assessment Against 


peals In re Fieux’s Estate, 241 N. Y. fTaxpayer.—For the purposes of this sec- 


277; 149 N. E. 857. 


tion, if the taxpayer is deceased, or in 


We fail to see, in the evidence before | the case of a corporation, has terminated 
| its existence, the period of limitation 


us, any reason for holding that all or 
a part of the undrawn salary was trans- 
ferred as a part of the defendant’s estate 
at his death, or that it was subject to 
the payment of charges against his 
estate or to distribution as a part of his 
estate. The weight of the evidence is 
the other way. 

Another contract between Fletcher 
and the stockholders of the Centaur 
Company was mentioned by a witness 
and some such contract is also referred 


| to in the ietter written by the company 


to the executors dated July 27, 1922, 
and in the final release. But so far as 
we know such contract or contracts does 
or do not affect the question before us. 
If Fletcher agrced that money could be 
set aside for the payment of income 
taxes, how could he or his estate be 
heard to complain if money was so set 
aside? Was such a plan not within his 
contemplation when he signed the em- 
ployment contract? 


Action Not Taken 


| Against Fletcher’s Wish 


Also did he not know when he signed 
this latter contract that it would take 
some months after the close of a year 


to determine and to draw his share of 
the profits? The mere fact that he was 
not derelict in drawing his share would 
not move a court to enforce the pay- 
ment to his estate of the portion which 
he had not drawn. It does not appear 
that the company ever did anything 
against Fletcher’s wishes or without his 
consent. 


The respondent relies upon the fact 
that a release was demanded and given, 
and upon the admission of counsel for 
the petitioner that the executors made 
some sort of a demand upon the com- 
pany, to show that the estate, really had 
a right to receive all or a part of this 
money from the company either as un- 
drawn salary, or for the use of Fletcher’s 
This does not seem logical. The 
assertion of an alleged right does not 


| establish any right. 


The fact that a release was demanded, 


| given, and received does not seem un- 


usual or inconsistent with the peti- 


tioner’s contention, and certainly it is | 


inconclusive. Suppose the act of the 
corporation giving the undrawn salary to 
the Fletchers was ultra vires, does that 
fact subject the money to an estate 
tax? 

The evidence does not justify us in 
going beyond the plain terms of the 
contract, «nd our judgment must be for 
the petitioner, because by the terms of 


the contract this estate got nothing. The | 


amount in question was not a part of 
the estate transferred on the death of 
the owner. Young Men’s Christian As- 
sociation, et al. v. Davis, et al., 264 
D..8. 41, 


Reviewed) by the Board December 9, 
1927. Judgment will be entered on 
notice of 15 days under Rule 50. 


for assessment against the taxpayer shall 
be the period that would be in effect 
had the death or termination of exist- 
ence not occurred. 

(d) Suspension of Running of Stat- 
ute of Limitations —The running of the 
statute of limitations upon the assess- 
ment of the liability of a transferee or 
fiduciary shall, after the mailing to the 
transferee or fiduciary of the notice 
provided for in section 272(a), be sus- 
pended for the period during which the 
Commissioner is prohibited from making 
the assessment in respect of the liability 
of the transferee or fiduciary (and in 
any event, if a proceeding in respect of 
the liability is placed on the docket of 
the Board, until the decision of the 
Board becomes final), and for 60 days 
thereafter. 

(e) Address for Notice of Liability.— 
In the abseM of notice to the Commis- 
sioner unger Section 312 (b) of the ex- 
istence of a fiduciary relationship, no- 
tice of liability enforceable under this 
section in respect of a tax imposed by 
this title, if mailed to the person sub- 
ject to the liability at his last known 
address, shall be sufficient for the pur- 
poses of this. title eyen if such person 
is deceased, or is under a legal disability, 
or, in the case of a corporation, has ter- 
minated its existence. 

(f) Definition of “Transferee.” — As 
used in ‘this section, the term “trans- 
feree” includes heir, legatee, devisee, 
and distributee. 

Sec. 312. Notice of Fiduciary Relation- 
ship. 

(a) Fiduciary of Taxpayer.—Upon no- 


tice to the Commissioner that any per- 
son is acting in a fiduciary capacity, such 
fiduciary shall assume the powers, rights, 
duties, and privileges of the taxpayer in 
respect of a tax imposed by this title 
(except as otherwise specifically pro- 
vided and except that the tax shall be 
collected from the estate of the tax- 
payer), until notice is given that the 
fiduciary capacity has terminated. 

(b) Fiduciary of Transferee—Upon 
notice to the Commissioner that any per- 
son is acting in a fiduciary capacity for 
a person subject to the liability specified 
in Section 311, the fiduciary shall as- 
sume, on behalf of such person, the 
powers, rights, duties, and privileges of 
such person under such section (except 
that the liability shall be collected from 
the estate of such person), until notice 
is given that the fiduciary capacity has 
terminated. 

(c) Manner of Notice.—Notice under 
subsection (a) or (b) shall be given in 
accordance with regulations prescribed 
by the Commissioner with the approval 
of the Secretary. 


Supplement O 


Overpayments 

If the taxpayer has paid as an install- 
ment of the tax more than the amount 
determined to be the, correct amount of 
such installment, the overpayment shall 
be credited\ against the unpaid install- 
thents, if any. In the amount already 
paid, whether or not, on the basis of in- 
stallments, exceeds the amount deter- 
mined to be the correct amount of the 
tax, the overpayment shall be credited 
or refunded as provided in section 322. 
Sec. 322. Refunds and Credits. 

(a) Authorization—Where there has 
been an overpayment of any tax imposed 
by this title, the amount of such over- 
payment of any tax imposed by this title, 
the amount of such overpayment shall 
be credited against any income, war- 
profits tax or installment thereof then 
due from the taxpayer, and any balance 
shall be refunded immediately to the tax. 
payer. 

(b) Limitation on Allowance. — (1) 
Period of Limitation—No such credit or 
refund shall be allowed or made after 
three years form the time the tax was 
paid, unless before the expiration of such 
period a claim therefor is filed by the 
taxpayer. 

(2) Limit of Amount of Credit or Re- 
fund.—The amount of the credit or re- 
fund shall not exceed the portion of the 
tax paid during the three years immedi- 
ately preceding the filing of the claim, 
or if no claim was filed, then during the 
three years immediately preceding the 
allowance of the credit or refund. 

(c) Effect on Petition to Board—If the 
Commissioner has mailed to the taxpyer 
a notice of deficiency under section 272 
(a) and if the taxpayer files a petition 
with the Board of Tax Appeals within 
the time prescribed in such subsection, 
no credit or refund in respect to the tax 
for the taxable year in respect of which 
the Commissioner has determined the 
deficiency shall be allowed or made and 
no suit by the taxpayer for the recovery 
of any part of such tax shall be instituted 
In any court except— 

(1) As to overpayments determined by 
a decision of the Board which has be- 
come final; and 

(2) As to any amount collected in ex- 
cess of an amount computed in accord- 
ance with the decision of the Board which 
has become final; and 

(3) As to any amount collected after 
the period of limitation upon the begin- 
ning of distraint ox a proceeding in 
court for collection has expired; but in 
any such claim for credit or refund or in 
any such suit for refund the decision 
of the Board which has become final, as 
to whether such period has expired be- 
fore the notice of deficiency was mailed, 
shall be conclusive. . 

(d) Overpayment Found by Board.— 
If the Board finds that there is no de- 
ficiency and further finds that the tax- 
payer has made an overpayment of tax 
in respect of the taxable year in respect 
of which the Commissioner determined 
the deficiency, the Board shall have juris- 
diction to determine the amount of such 
overpayment, and such amount shall, 
when the decision of the Board has be- 
come final, be credited or refunded to the 
taxpayer. No such credit or refund shall 
be made of any portion of the tax paid 
more than three years before the filing of 
the claim or the filing of the petition, 
whichever is earlier. 

(e) Tax Withheld at Source.—For re- 
fund or credit in case of excessive with- 
holding at the source, see section 143(f). 
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Bills and Resolutions 


Introduced 


in Congress 


Following is a list of public bills and resolutions introduced 


in the Houses of Congress 


classified similarly to the 


“Code of Laws of the United States in force Decem- 
ber 6, 1926.” The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was referred, are given. 


Tithe 2—The Congress 

S. 842. Mr, McKellar, to amend the cor- 
rupt practices act; Privileges and Elections, 

S. $25. Mr. Hawes, to amend the Federal 
corrupt practices act, 1925, approved Feb- 
ruary 28, 1925, by prohibiting the ac- 
ceptance of certain contributions, and for 
other purposes; Privileges and Elections. 


Title 5—Executive Depart- 
ments and Government Offi- 
cers and Employes 


Government and the States 


S. 780. Mr. Blease, to regulate the em- 
ployment of certain persons by the United 
States Government; Civil Service. 

PUBLIC BLDGS See ere 

S. 781. Mr. Blease, requiring separate ac- 
commodations for white and colored pas- 
sengers on street cars in the District of 
Columbia; District of Columbia 

S. 834. Mr. McKellar, prohibiting the 
Public Utilities Commission of the District 
of Columbia from fixing rates of fare for 
the street-railway companies in the District 
of Columbia at rates in excess of those 
stipulated in their charters; District of 
Columbia. ee 

S. 835. Mr. McKellar, prohibiting the 
Public Utilities Commission of the District 
of Columbia from fixing rates of fare for 
the street-railway companies in the District 
of Columbia at rates in excess of those 
stipulated in their charters; District of 
Columbia. 


Title 7—Agriculture 

S. 839. Mr. McKellar, to create a com- 
mission for Muscle Shoals, and for other 
purposes; Agriculture and Forestry. 

S. 772. Mr. Brookhart, to provide for buy- 
ing, storing, processing and marketing agri- 
cultural products in interstate and foreign 
commerce and especially for thus handling 
the exportable surplus of agriculture in 
the United States; Agriculture and For- 
estry. 


Title 1O—Army 


S. 777. Mr. Tyson, making eligible for 
retirement, under certain conditions, officers 
and former officers of the Army of the 
United States, other than officers of the 
Regular Army, who incurred physical dis- 
ability in line of duty during the World 
War; Military Affairs. 

S. 751. Mr. Bingham, to provide more 
effectively for the national defense by au- 
thorizing an increase in the number of 
Reserve Officers’ Training Corps units for 
the Air Corps of the United States Army, 
and for other purposes; Military Affairs. 

S. 831. Mr. Hawes, extending the time 
for awarding medals of honor, dis- 
tinguished-service crosses, and _ distin- 
guished-service medals, etc.; Military 
Affairs. 


Title 15—Commerce and Trade 

S. 742. Mr. Jones, Washington, to provide 
for the establishment, operation, and 
maintenance of foreign trade zones in ports 
of entry of the United States, to expedite 
and encourage foreign commerce, and for 
other purposes; Commerce. 


4 ” ‘Title 18—Criminal Code and 


o% contracts 


Criminal Procedure 

S. 829. Mr. Hawes, to amend the act 
of February 11, 1924, entitled “An act to 
equip the United States penitentiary, 
Leavenworth, Kans., for the manufacture 
of supplies for the use of the Government, 
for the compensation of prisoners for their 
labor, and for other purposes; Judiciary. 

S, 830. 
titled “An act to define, regulate, and pun- 
ish trading with the enemy, and for other 
purposes,” approved October 6, 1917, as 
amended; Judiciary. 


Title 19—Customs Duties 


S. 739. Mr. Jones, Washington, to amend ! 


the Tariff Act of 1922; Finance. 


Title 20—Education 


__S. 833. Mr. McKellar, to amend section 
11 of the act entitled “An act for the re- 
tirement of public-school teachers in the 
District of Columbia,” approved January 
15, 1920; District of Columbia. 


Title 22—F oreign Relations 

S. 832. Mr. McKellar, relative to the 
acquisition of oil lands by foreign govern- 
ments; Foreign Relations. 


Title 24—Hospitals, 


and Cemeteries 

S. 762. Mr. Pine, providing for the con- 
struction of a sanatorium and hospital at 
Claremore, Okla.,,and providing an appro- 
priation therefor; Indian Affairs 


Title 25—Indians 


S. 838. Mr. McKellar, to provide for co- 
operation by the Smithsonian Institution 
with State educational and scientific or- 
ganizations in the United States for con- 
etinuing ethnological researches on the 
American Indians; Indian Affairs. 

S. 740. Mr. Jones, Washington, to amend 
the act of February 12, 1925 (Public, No. 
402, 68th Congress), so as to permit the 
Cowlitz Tribe of Indians to file suit in the 
Court of Claims; Indian Affairs. 

S. 741. Mr. Jones, Washington, relating 
dealing with real estate on 
Indian reservations; Indian Affairs. 


N* e ° ° 
Title 27—Intoxicating Liquors 

S. 826. Mr. Hawes, to prohibit the ac- 
ceptance by any person of certain con- 
tributions for the purpose of influencing 
Congress as to legislation or other mat- 
ters; Privileges and Elections. 

S. 827. Mr. Hawes, to amend the na- 
tional prohibition act, as supplemented, to 


Asylums 


conform with the eighteenth constitutional ; 
amendment by limiting the prohibition to | 


intoxicating liquors for beverage purposes; 
Judiciary. 

B. 828. Mr. Tiawes, to amend the 
national prohibition act, as supplemented, 
to conform with the’ eighteenth constitu- 
tional amendment by permitting the use of 
alcoholic liquors for medicinal purposes; 
Judiciary. 


Tithe 283—Judicial Code and 


Judiciary 

S. 782. Mr. Blease, to provide for the ap- 
pointment of one additional district judge 
for the eastern and western districts of 
South Carolina; Judiciary. 

S. 788. Mr. Blease, to regulate the voting 
of aliens who became American citizens; 
Judiciary, 

S. 778. Mr. Brookhart, to authorize the 
President of the United States to appoint 
an additional judge of the District Court 
of the United States for the Southern Dis- 
trict of the State of Iowa; Judiciary. 

8S. 759. Mr. Sackett, to give the Supreme 
Court of the United States authority to 
make and publish rules in common-law 
actions; Judicfary. 

8S. 737. Mr. Jones, Washington, to provide 
for the appointment of an additional dis- 
trict judge for the district of Washington; 
Judiciary. 


Title 31—Money and Finance 
S. 756. Mr. Warren. authorizing refund 

to certain railroads on account of interest 

erroneously collected; Interstate Commerce, 


Title 33—Navigation and Navi- 


gable Waters 

S. 840. Mr. McKellar, to amend an act 
entitled “An act to create a Federal power 
commission; .to provide for the improve- 
ment of navigation; the development of 
water power; the use of the public lands 
in relation thereto; and to repeal section 
18 of the river and harbor appropriation 
act, approved June 10, 1920, and for other 
purposes”; Interstate Commerce. 

S. 768. Mr. Heflin, to authorize the Ala- 


2 bama Great Southern Railroad Co. to re- 


\ 
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Mr. Hawes, to repeal an act en- | 


build and operate the railroad bridge across 
the Tombigbee River, at Espes, in the State 
of. Alabama; Commerce. 

S. 760. Mr. Sackett, granting the consent 
of Congress to the Ashland Bridge Co., its 
successors and assigns, to construct, main- 
tain, and operate a bridge across the Ohio 
River; Commerce. 

S. 761. Mr. Sackett, granting the consent 
of Congress to Dwight P. Robinson & Co. 
(Inc.), its successors and assigns, to con- 
struct, maintain, and operate a_ bridge 
across the Ohio River; Commerce. 

S. 747. Mr. Jones, Washington, granting 
the consent of Congress to the State of 
Washington to construct, maintain, and 
operate a bridge across the Columbia River 
at or near Kettle Falls, Wash.; Commerce. 

S. 749. Mr, Bingham, to amend the act 
entitled “An act to regulate the construc- 
tion of bridges over navigable waters,” 
approved March 28, 1906; Commerce. 


Title 34—Navy 


S. 748. Mr, Bingham, giving preference 
to domestic materials in contracts and pur- 
chases for naval purposes; Naval Affairs. 

S. 771. Mr. Trammell, providing for the 
loan of the U. S. S. Despatch to the State 
of Florida; Naval Affairs. 

S. 836. Mr. McKellar, to authorize certain 
officers of the United States Navy and 
Marine Corps to accept certain decorations 
conferred upon them by the Government of 
Greece; Naval Affairs, 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 


H. R, 5467. Mr. Anthony, Kansas, to ex- 
tend the benefits of the act of June 27, 1890, 
granting pensions to soldiers and sailors, 
their widows, minor children, or dependent 
parents, and the act of February 6, 1907, 
granting pensions to certain enlisted men, 
soldiers, and officers who served in the 
Civil War and the war with Mexico, and 
the act of May 1, 1920, to revise and equal- 
ize rates of pension to certain soldiers, 
sailors, and marines of the Civil War and 
the war with Mexico to certain widows, 
including widows of the War of 1812, for- 
mer widows, dependent parents, and chil- 
dren of such soldiers, sailors, and marines, 
and certain Army nurses, and granting 
pensions and increase of pensions in cer- 
tain ‘cases; Invalid Pensions, 

S. 758. Mr. McLean, declaring the quar- 
termaster’s volunteers to be held and con- 
sidered a part of the United States Army 
in the Civil War and to be classified as 
quartermaster’s volunteers, United States 
Volunteers; Military Affairs. : 

S. 841. Mr. McKellar, to amend the act 
entitled “An act to pension soldiers and 
sailors of the war with Spain, the Philippine 
Insurrection, and the China relief expedi- 

|; tion,” approved June 5, 1920; Pensions. 


Title 39—The Postal Service 


S. 843. Mr. McKellar, to amend Title II 
of an act approved February 28, 1925, 
regulating postal rates, and for other pur- 
poses; Post Offices and Post Roads. 


Title 40—Public Buildings, 
Property and Works 


S. 778. Mr. Reed of Missouri, to erect a 

Federal building in the city of Lamar, Mo., 
! on the site now owned by the United States 
| Government; Public Buildings and Grounds. 

S. 779. Mr. Reed of Missouri, to erect a 
Federal building in the city of West Plains, 
Mo., on the site now owned by the United 
States Government; Public Buildings and 
Grounds. 

S. 774. Mr. Reed of Missouri, to erect a 
Federal building in the city of Caruthers- 
ville, Mo., on the site now owned by the 
United States Government; Public Build- 
ings and Grounds. 

S. 775. Mr. Reed of Missouri, to erect a 
Federal building in the city of Farmington, 
Mo., on the site now owned by the United 
States Government; Public Buildings and 
Grounds. 

S. 776. Mr. Reed of Missouri, to purchase 
a site for the erection of a post-office build- 
ing in the city of Fredericktown, Mo.; Pub- 
lic Buildings and Grounds. 


Title 43—Public Lands 


S. 766. Mr. Warren, to fix the compensa- 
tion of registers of local land offices, and 
for other purposes; Public Lands and Sur- 
veys. 

S. 767. Mr. Warren, to authorize the Sec- 
retary of the Interior to grant certain oil 
and gas prospecting permits and leases 
(with accompanying papers); Public Lands 
and Surveys. 

S. 738. Mr. Jones, Washington, releasing 
and granting to the State of Washington 
right, title, and interest in an island near 
the mouth of the Columbia River known as 

| Sand Island; Public Lands and Surveys. 
| Title 46—Shipping 

S. 837. Mr. McKellar, to amend and sup- 
plement the merchant marine act, 1920, and 
for other purposes; Commerce. . 

S. 770. Mr. Trammell,. to provide for the 
establishment of a fish hatchery and fish- 
culture station in the State of Florida; 
Commerce. 

S. 743. Mr. Jones, Washington, to make 
possible private ownership and operation 
by citizens of the United States of America 
vessels operated in foreign trade; Com- 

} merce. 

S. 744, Mr. Jones, Washington, to further 

develop an American merchant marine, to 
assure its permanence in the transportation 
of the foreign trade of the United States, 
; and for other purposes; Commerce. 
_ S. 745, Mr. Jones, Washington, to author- 
ize the establishment of a fisheries experi- 
ment station on the coast of Washington; 
Commerce. 

S. 746. Mr. Jones, Washington, to amend 
section 4404 of the Revised Statutes of the 
United States, as amended by the act ap- 
proved July 2, 1918, placing the supervising 
: Inspectors of the Steamboat Inspection 
Service under the classified civil service; 
Commerce, 


| Title 48—Territories and In- 


sular Possessions 

S. 752. Mr, Bingham, to amend the act 
entitled “An act to provide a civil govern- 
ment for Porto Rico, and for other pur- 
poses,” approved March 2, 1917, as 
amended; Territories and Insular Posses- 
sions. 

S. 753. Mr. Bingham, to amend section 
35 of the organic act approved March 2, 
1917, entitled “An act to provide a civil 
government for Porto Rico, and for other 
purposes”; Territories and Insular Posses- 
sions. 

S. 754, Mr. Bingham, for the relief of cer- 
tain Porto Rican taxpayers; Territories and 
Insular Possessions, 


Title 49—Transportation 

S. 824. 
State commerce act, by providing a more 
adequate system of regulation for the rail- 
roads of the United States through an ex- 
tension of the Interstate Commerce Com- 
mission and the creation of sevep regional 
commissions. 

S. 769. Mr. Trammell, providing that 
the members of the Interstate Commerce 
Commission shall be appointed from dif- 
ferent sections of the United States, and 
that not more than one member shall be 
appointed from any one State; Interstate 
Commerce. 


Title 50—War 


S. 750. Mr. Bingham, to amend the act 
entitled “An act for making further and 
more effectual provision for the national 
defense, and for other purposes,” approved 
June 3, 1916, as amended, and for other 
purposes; Military Affairs, 

H. R. 400. Mr. Gallivan, Massachusetts, 
to amend the national defense act; Military 
Affairs, 





Mr. Hawes, to amend the inter- 
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Topical Survey of the Government 


a vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or , to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
. 1909-1913 


T HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire or the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Papers on Seientifie Discoveries and Research 


Published and Distributed by National Museum 


Topic 28—Publications and Records 


Tenth Article—Publications of The National Museum. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utiliies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation... The pres- 
ent group deals with Publications and Records. 


Foreign Relations, 


By Marcus Benjamin, 
Editor, National Museum. 


HE publications of the United States National 
Museum are printed at the Government Print- 

ing Office, and are included in three series. 

The first of these is the Annual Report, which 

consists of a record of operations of the year fur- 
nished by the various curators with a list of accessions 
of gifts that have been received during the fiscal year, 
and other minor facts carefully tabulated under the 
direction of the assistant secretary, who is in charge 
This report is a small octavo 


of the National Museum. 
volume of about 200 pages. 
*“ * * 


The Proceedings form a series which was begun in 
1878 and is now in its seventy-second volume. It is 
exclusively a medium for the publication of original 


Printing Office. 
Agricul- 


which, with their approval or disapproval, it is referred 
back to the assistant secretary. 
are sufficiently strong, the manuscript is then sent to 
the editor for publication, with the authorization of the 
assistant secretary. 


If the endorsements 


* * * 


Most papers consist of: (1) The manuscript itself, 
and (2) the illustrations. The manuscript is then pre- 
pared for publication in accordance, so far as possible, 
with the Manual of Style published by the Government 


There are naturally a few idiosyn- 


crasies that are personal to every editorial office, and 
in the National Museum there is some aversion to the 
use of the diphthong, especially as on a printed page 
it is often difficult to distinguish an mw from an @, 


The editor has a preference for the English words over 


the foreign. words, and he dislikes intensely resume 
when a good word like summary js available. 


The 


illustrations are carefully scrutinized and the process 


requisition on the 


case, 


indicated on the illustration as to the method of re- 
production, together with 


the size desired. 
* * om . 


WHEN the manuscript and illustrations are in order 
the number of the edition 


is ascertained and a 
Government Printing Office prepared 


which, with the desired manuscript, is sent to the 
Government Printing Office with such instructions as 
may be necessary and which vary in each individual 


In case the work is of such character as to warrant 
a belief that there will be a popular demand for it, the 


sold at a modest 


papers based on the collections of the National Mu- 


seum, presenting newly acquired facts in biology, an- 
thropology, and geology, with descriptions of new 
forms and revisions of limited groups. 


Each paper, in pamphlet form, is distributed, as 


It is perhaps 


Office, 


published, to libraries and scientific organizations and 


to specialists and others interested in the particular 
Whenever sufficient num- 
bers of these papers have been accumulated to form 
a volume of about 700 octavo pages they are assem- 
bled and bound in limited numbers for the use of the 
libraries and officers of the National Museum. Sev- 
eral volumes of the Proceedings are issued each year. 


subjects of which it treats. 


* * * 


FINALLY there is the Bulletin Series, the first of 

which was issued in 1875 and now numbers 145 
It consists of monographs of 
large zoological groups and other general systematic 
treatises, faunal works, reports of expeditions, cata- 
logues of type specimens, special collections, and other 


separate publications. 


similar material. 


Most of these volumes are octavo in size, although 
in some cases the quarto form has been used, espe- 
cially when the plates made the larger size desirable. 
Included in this series are 27 volumes bearing the 
heading “Contributions from the United States Na- 
tional Herbarium,” which are restricted to descriptive 


papers on botany. 
oe * * 


Among the best-known bulletins may be mentioned 
No. 47, on “Fishes of North and Middle America,” in 
four volumes, by Jordan and Evermann; and No, 50, 
“Birds of North and Middle America,” in eight vol- 
umes, by Robert Ridgway; also No. 103, “Contribu- 
tions to the Ecology and Paleontology of the Canal 


Zone,” by T. W. Vaughan. 


More recently there has been published a series of 
volumes popularly written by A. C. Bent on “The Life 
Histories of North American Birds.” 
“Contributions from the United States National Her- 
barium” are the “Useful Plants of Guam,” by W. E. 
Safford; “Flora of New Mexico,” by E. 0. Wooten 
and P. C, Standley, and “Trees and Shrubs of Mexico,” 


by P. C. Standley. 


AS 


* * 


biology, or geology. 


The manuscript, if it receives favorable endorse- 
ment of the curator and the head curator, is submitted 
to the assistant secretary, who then fefers it to the 
Smithsonian Committee on Publications. 
mittee consists of a representative from each of the 
different departments and the editors of the Smith- 
sonian Institution, United States National Museum, and 
Bureau of American Ethnology, who review it, after 


Copyright, 1927, 


a ae Orders 


Issued December 12. 

Col. Andrew E. Williams, Cavalry, re- 
lieved from further treatment, Walter Reed 
Hospital, to rejoin station at Atlanta, Ga. 

First Lieut. William Carlton Williams, 
jr; order of December 3 revoked. 

Col. Osmun Latrobe, 4th Cavalry, relieved 
from assignment to that regiment, Fort 
Meade, S. Dak., to duty in office of Chief of 
Cavalry, Washington, D, C. F 

Following-named officers relieved from 
assignment indicated and assigned to duty 
with General Staff Corps, headquarters 
Ninth Corps Area, Presidio of San Fran- 
cisco, Calif.: 

Lieut. Col. Robert B, McBride, 51st Coast 
Artillery, Fort Eustis, Va. 

Maj. William H. Dodds, jr., Field Ar- 
tillery, Military Academy, West Point, N. Y. 

Col, George H. Estes, 65th Infantry, to 
duty as Chief of Staff at headquarters 
Ninth Corps Area, Presidio of San Fran- 
cisco, Calif. 

Lieut. Col. Francis W. Clark, 10th Field 
Artillery, relieved from assignment to that 
regiment, Fort Lewis, Wash., to duty with 


IS OBVIOUS from the foregoing, the publica- 
tions of the National Museum deal almost exclu- 
sively with material contained in the Museun, there- 
fore the study or research is generally made under the 
direct supervision of one of the curators, naturally 
the one who is in charge of the specialty dealt with, 
so that when completed it is recommended for publica- 
tion to either one of the head curators in anthropology, 


Government Printing Office proceeds with the 
estimate is received giving the cost, which 
approved before the work is given out at the 


Superintendent of Documents is notified so that he may 
order a special edition for his office, which is then 


price. 

* * 7. 
necessary to add that before the 
work, an 
must be 
Printing 


It is usual to ask that three galley proofs be sub- 
mitted, and one of these is sent to the author with his 
copy and a request that it 
is then'read and revised in 
turned to the Government 
request for a like number 
of these is usually sent to 


be promptly returned. It 
the editor’s office and re- 
Printing Office, with the 
of page proofs. One set 
the author again for any 


final corrections, and if there are none page proofs 


are sent back to the Government Printing Office, with 
a request for publication. If, however, the page proofs 
show any important corrections a further proof is 
called for, and if the changes have been satisfactorily 
made the third proof is then released for printing. 

* * ue 


S MOST of the Museum publications are paper- 


“bound, very little attention is paid to the binding, 


ber of plates the 


although in the case of publications containing a nun- 


paper or bulletin is sewed, so that 


the volume may open flat, while the smaller publica- 
tions are simply wire-stitched. 


The publication when finally received is critically 
examined, to see that no errors have been made, and 


it is then sent to the department of publications in 


of a new species. 


the Museum for distribution. 
Museum to affix the date on about fifty copies, which 
are distributed among the officers of the Museum and 
to the libraries, so that there can be no dispute in 
regard to priority, as, for instance, of a description 


It is the practice of the 


* * oe 


It must also be borne in mind that the editor is 


Typical of the 


essentially a liaison officer between the National Mu- 
seum and the Government Printing Office, and there- 
fore a large quantity of necessary labels, miscellaneous 
printing and binding must pass through his office, 
This work is so varied that it cannot be adequately 
described, and may be dismissed with the simple state- 
ment that each individual piece of work requires a 


special requisition, 


In addition to 


work amounts to 


of specimens, 


This Com- 


General Staff, headquarters, Fifth Corps 
Area, Fort Hayes, Ohio. 

First Sgt. Howard F. Hicks, 10th Cavalry; 
placed upon retired list at Fort Huachuca, 
Ariz. 

Mast. Sgt. John S. McCleery, 38th_In- 
fantry; placed upon retired list at Fort 
Douglas, Utah. 

First Lieut. Russell G. Duff, Field Ar- 
tillery, assigned to 7th Field Artillery, 
Madison Barracks, N. Y. 

First Lieut, John _H. Hinds, Pield Artil- 
lery,, upon relief from duty as aide-de- 
camp to Maj, Gen. Ernest Hinds, assigned 
to duty with Field Artillery, Philippine 
Department. 

Capt. Alston P. Rhett, Field Artillery, 
detailed as a Field Artillery instructor, 
Iowa National Guard, Boone, Iowa. 

Following-named officers of Field Artillery 
assigned to organization and station in- 
dicated: 

Capt. Ben C,. McComas, to 6th Field Artil- 
lery, Fort Hoyle, Md. 

First Lieut. Lonnie 0, Field, to 7th 
Field Artillery, Fort Ethan Allen, Vt. 

First Lieut, John H. Lewis, jr, to 3rd 
Field Artillery, Fort Sheridan, I. 

Second Lieut. Allen _ L. Keys, to Ist Field 
Artillery, Fort Sill, Okla. 

Tech, Sgt, William Bethke, Quartermas- 
ter Corps; placed upon retired list at New 
York general depot, Brooklyn, N. ¥. 


the normal publications and miscel- 


laneous work that pass through the editor’s office, he 
has charge of a branch of the Government Printing 
Office located in the Museum building, where consid- 
erable printing is done, notably of labels for the 
specimens that are on exhibition, various blanks, and 
other job printing. During the course of a year this 


quite a large quantity, for when it 


is remembered that a recent estimate of the number 
including duplicates, now in 
tional Museum is placed at something over ten million 
of objects, it can be readily appreciated that the annual 
additions are very large. 


the Na- 


In the next article, to be published in the 
issue of December 17, W- P. True, Editor of 
the Smithsonian Institution, will tell of the 


publications of the Institztion, 


by The United States Dally Publishing Corporation. 


Following-named officers of Ordnance De- 
partment excepted from duty with troops, 
et 


Cc. 
Maj. Charles G, Mettler, Maj, Francis H. 
Miles, jr. 

Maj. Henry H. Pfeil, Adjutant General’s 
Department, relieved from assignment at 
headquarters, Sixth Corps Area, Chicago, 
Ill, to duty in office of Adjutant General, 
Washington, D. C, 

Capt. Frank 8, Mansfield, Infantry, re- 
lieved from assignment in connection with 
recruiting, Fort Sam Houston, Tex. to duty 
with 24th Infantry, Fort Benning, Ga. 

Capt. Martin B, Dunbar, Quartermaster 
Corps; retirement from active service an- 
nounced. 

Warrant Officer Claude Richards relieved 
from assignment at headquarters Eighth 
Corps Area, Fort Sam Houston, Tex., to 
duty .at headquarters Sixth Corps Area, 
Chicago, Ill. 

Warrant Officer Edward Traub relieved 
from assignment at headquarters, Sixth 
Corps Area, Chicago, Ill., to duty at head- 
quarters Eighth Corps Area, Fort Sam 
Houston, Tex. 

First Sgt. Michael Cordock; placed upon 
retired list at U, §, Disciplimary Barracks, 
Fort Leavenworth, Kans. 
| Capt. Henr- C, Clark, Judge Advocate 
| General’s Department, relieved from attach- 
ment to 16th Brigade, Washington, D, C., 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign Languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Lahee, Henry Charles, The organ and its 
masters; an account of the organists of 
former days, as well as some of the 
prominent virtuosi of the present, with a 
brief sketch of the development of organ 
construction. New rev, ed. (The music 
lovers’ series.) 387 p., plates. Boston, 
Page, 1927. 27-23742 

Lewis, Franc. Architectural designing of 
Woman's costume. 107 p,, illus. Seattle, 
Wash, Printed by the Farwest litho- 
graph & printing co., 1927. 27-23666 


| Lucas, Edward Verrall, A fronded isle, and 


Other essays, 
1927, 27-23740 
Ludwig, Emil. .. . Bismarck; the story of 
a fighter, translated by Eden & , Cedar 
Paul. 646 p., illus, London, Allen & 
Unwin, 1927. 27-23746 
Lutes, Olin Silas. ..,A method for rat- 
ing the drill provisions in arithmetic 
textbooks, with ratings for six arith- 
metic series, by 
son, (University 


216 p, London, Methuen, 


s of Iowa. Monographs 
in education. ist ser, no. 3. 148 p. 
Towa City, Ia., The College of educa- 
tion, University of Iowa, 1926. 27-2727 
McClintock, Miller. A report on the street 
traffic control problem of San Francisco, 
Prepared for the San Francisco traffic 
Surmey committee. 356 p., illus. San 
Francisco, 1927. 27-23677 
McElroy, Robert MeNutt. Economic history 
of the United States, presented in out- 
line. 86 p., illus. N. Y. Putnam, 1927. 
27-23673 
The young folks’ book of 
160 p., plates. N. Y., Dodd, 1927. 
27-23735 
Moon, Robert Oswald. Growth of our knowl- 
edge of heart disease, 86 p. London, 
Longmans, 1927. 27-23733 
Myers, Jay Arthur. Modern aspects of the 
diagnosis, Classification and treatment of 
tuberculosis, with an introduction by 
David A. Stewart... 271 p., illus. 
Baltimore, Williams & Wilkins, 27 


Mellen, Ida M. 
fishes, 


27-23730 
Newell, Adnah Clifton. Wood and lumber. 
211 p, illus. Peoria, Il, The Manual 
arts press, 1927. 27-23769 
Page, Victor Wilfred. Modern aircraft; 
basic principles ; operation, application, 
construction, repair, maintenance; a 
complete, practical treatise outlining 
clearly the elements of aeronautical engi- 
neering with special reference to simpli- 
fied explanations of the theory of flight, 
aerodynamics and basic principles under- 
lying the action of balloons and ‘airplanes 
of all types. A book for all students of 
aircratf ... 855 p., illus. N. Y¥., Henley, 
1927, 27-23765 
Palmer, Edmond. <A new parliamentary 
manual; a guide for deliberative bodies, 
and a text-book for high schools and 
colleges. 276 p. N. Y., Noble, 1927. 
27-23672 
Peake, Harold John Edward. . . . Aves & 
men, by..- and Herbert John Fleure, 
(The corridors of time. 1.) 138 p., illus, 
New Haven, Yale univ. press, 1927, 
27-26966 


Peake, Harold John Edward. . . . Hunters 


Navy Orders 


Announced December 14. 


Lieut. Dorrance K. Day, det. Navy Yard 


Portsmouth, N. H.; to command U, §, 8. 
S-47. 


Ch. Mach. John A, Peckham, det. U. S. S. 
Robin; to continue treat. Nav. Hosp. 
Charleston, S. C. 


Note: The following dispatch orders 
were issued from Asiatic station dated 
December 8, 1927: 

Lieut. (j. g-) (M. C.) John Q. Owsley 
from Nav. Sta., Cavite; to Nav. Hosp., 
Canacao, 

Ch. Bosn. Franklin E. Chester from com- 
mand U. 8. S. General Alava to U.S. S. 
Pecos. 

Mach. Thomas E. McDonald 
United States. 

Mach, Charles W. Hart to U. S. Heron. 

_ Deaths: Capt. James Gaven Field (M. 
C.), U. 8. N., Ret., died December 8, 1927, 
at Washington, D. Cc. 

Lieut. Comdr. Calvin T. Durgin, det. V. 
O. Sqd. 2B (U. S. S. New Mexico), Aircraft 
Sads,, Battle Fit.; to Wing Comdr. Obs. 
Wing and in command of V. O. Sqd. 1B 
CU. S. S. West Virginia, Aircraft Sads., 
Battle Fit. 

Lieut. Francis J. McKenna, det. V. F. 
Sad. 38, Aircraft Sqds,, Sctg. FIt.; to V. F. 
Sad. 5S, Aircraft Sqds., Sctg. Flt. 

_ Lieut. (j. g.) Raymond D. Edwards, det. 
U.S. 8. $18; to U. S. S. Wyoming. 

Lieut. (j. ¢.) Frank M. McLaury, det. 
from all duty; to resignation accepted 
December 15, 1927. 

Comdr. Paul T. Dessez (M. C.), det U. 
S. S. Colorado; to Navy Retg. Sta., Spring- 
field, Mass 
p Ensign Owen H. Hill, det. U. S. S. Eagle 
58; to temp. duty Subm. Base, New Lon- 
don, Conn. 

Lieut. Comdr. Frederick R. Hook (M.C.), 
det. Rec. Ship, San Francisco; to Nav, 
Hosp., New York, N. Y. 

Lieut. Comdr. William D. Small (M. C.) 
det. Nav. Med. School, Wash. D. GC; 
Navy, Hosp., Norfolk, Va. 

Lieut. Henry M. Weber (M. 
Nav. Med. School, Wash, D. C.; 
Air Sta., Lakehurst, N. J. 

Ch. Gun. Benjamin P. Middleton, det. 
U. 8S, 8. Texas; to Navy Yard, N. Y. 

Ch. Mach. Henry J. Behrends, det U. S. 
S. Concord; to Navy Yard, Phila., Pa. 

Ch. Mach. Emmet L. Bourke, 
Trng. Sta, Nav. Oper. Base, Hampton Rds., 
Va.; to U. S. S. Memphis. 

Ch. Mach. Archie M, Bushnell, det. U. s, 
S. Memphis; to Nay. Trng. Sta, Nay. 
Oper. Base, Hampton Rds., Va. 

Ch. Mach. David L. Jones, 
Base, New London, Conn.; 
Dobbin. 

Ch. Mach. Denis J. Kiely, det. U. S. §. 

3ushnell; to Subm,. Base, New London, 

Conn. 

Ch. Mach. John Reber, det. 
Inspr., Nav. Mat’l., Phila., Pa.; 
Base, Hampton Rds. Va.; 
Robin. 


Heron to 


’ 


to 


C.), det, 
to Nav. 


det. 
6 UU, 


Subm. 
sS. S. 


Asst. 
Nay. Oper. 
to 6U, 


- +. and Agnes Samuel- ! 


det Nav, | 


to | 


8. 8S. | 


Ch, Mach. Robert E. Simon, det Office of | 


Inspr. of Nav. Mat’l., Phila., Pa.; 
Concord. 


Mach, William A, Budding, det. U. 8. S, 


to U.S. S. | 


Dobbin; to Office of Nay. Inspr. of Mach., | 


Bethlehem Shipbldg. Corp., Quincy, Mass, 


Ch. El. Arthur F. Murphy, det. U. S. 8S. | 


Wyoming; to Navy Yard, Boston, Mass. 

Ch, El. Albert J. Petrasek, det. Ree. 
Ship, San Francisco; to Asst. Inspr. of 
Navigational Mat’l., Navy Yard, N. Y. 
to duty with Judge Advocate General’s De- 
partment at headquarters Second 
Area, Governors Island, N. Y., relieving 
Capt. Thomas H. Green, Judge Advocate 
General’s Department, assigned to duty in 
office of Judge Advocate General, Wash., 
D.C 


ae 

First Sgt. Rosler Gouge, 7th Infantry; 
placed upon retired list at Vancouver Bar- 
racks, Wash. 

Col. Woodson Hocker, Infantry, now at 
Fort Bliss, Tex., to report for examination 
to Army retiring board at that station. 

Second Lieut. Sidney Merriek Wheeler, 
Field Artillery; resignation of commission 
accepted. 

First Lieut. Harold E. Smyser, 9th Infan- 
try, relieved from assignment to that regi- 
ment, Fort Sam Houston, Tex., detailed at 
University of California, Los Angeles, Calif, 

Maj. Thomas S. Pugh, to report to finance 
officer, Washington, D. C., for temporary 
duty in his office, and them assigned as 
finance officer and property auditor, Seattle, 
Wash, 


Corps | 


artists, by ... and Herbert John Fleur®& 
(The corridors of time. 11.) 154 p., illus, 
New Haven, Yale university press, 1927. 
27-26967 
Perkins, Charles Elliott, The pinto horse, 
illustrations by Edward Borein and a 
foreword by Owen Wister. 76 p. Santa 
Barbara, Calif., W. Hebberd, 1927. 
27-23736 
Permanent committee on geographical 
alames for British official use. . . . First 
list of names in Syria. v. 1 London, 
For the Permanent committee on geo- 
fraphical names by the Royal geo- 
graphical society, 1927. 27-23688 
Permanent committee on geographical 
names for British official use. . . . First 
list,of names in the Anglo-Egyptian Su- 
dan, v. 1 London, For the Permanent 
committee on geographical names by the 
Royal geographical society, 1927. 
27-23687 
Permanent committee on geographical 
names for British official use. .. . First 
list of names iff Trans-Jordan. v, 1 
London, For the Permanent committee 
on geographical names by the Royal 
geographical society, 1927. 27-23686 
Radhakumuda Mukhopadhyaya. Harsha 
(Calcutta university readership lectures, 
1925). (Rulers of India.) 203 p. Lon- 
don, Milford, 1926. 27-23749 
Red cross. U. S. American national Red 
cross, First aid and health, prepared by 
the American Red Cross and the Amer- 
ican telephone & telegraph co., for the 
use of Bell system employes. 148 p., 
illus. N. Y., Blanchard press, 1927. 
27-23731 
Satterlee, Leroy De Forest. A catalog of 
firearms for the collector. 242 p., illus. 
Detroit, Priv. print., 1927. 27-23767 
Sayers, William Christopher Berwick. 
Samuel Coleridge-Taylor, musician; his 
life and letters. With eight illustra- 
tions. 2d ed.—rev. 331 p. London, 
Augener, 1927 27-23744 
Singleton, Esther. Dolls. (The collector’s 
library). 167 p., illus. N. Y., Payson 
& Clarke, 1927. 27-23681 
Smith, Thomas Vernor. The American 
philosophy of equality. 339 p. Chicago, 
The Univ, of Chicago press, 1927. 
27-23671 
Universal Christian conference on life and 
work, Stockholm, 1925. The Stockholm 
conference, 1925; the official report of 
the Universial Christian conference on 
life and work held in Stockholm, 19-30 Au- 
gust, 1925, edited by G. K. A. Bell. 791 p. 
London, Milford, 1926. 27-23753 
Wasson, Richard.. The Constitution of the 
United States; its history and mean- 
ing. 135 p. Indianapolis, Bobbs, 1997. 
27-23678 
Watkins, J. H. Successful crystal and one 
valve circuits; a book for wireless ex- 
perimenters, and all who wish to im- 
prove the performance of their crystal 
receivers. 104 p., illus. London, Pit- 
man, 1926. 27-23669 
White, Leonard Dupee. The city manager, 
(Social science studies, directed by the 
local community research committee of 
the University of Chicago, no. ix.),. 355 
p., illus. Chicago, Ill, The Univ. of Chi- 
cago press, 1927. 27-23675 
Whittaker, Thomas. The metaphysics of 
evolution, with other essays new and 
republished. 480 p. London, Williams 
& Norgate, 1926. 27-23754 
Wooden, Charles Edgar. Saw dust; a book 
of verse, One story in prose, illustrations 
by author. 115 p. Hagerstown, Md, 
Herald-mail press, 1927. 27-23739 
Wricht, George Bradley. Three color sepa- 
ration photography. A manual of sim- 
plified practice. 1st ed. Illustrations by 
the author and C. A. Owens. 45 p., illus. 
South Norwalk, Conn, G. B. Wright 
1927, 27-23766 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D.C. The Library of Congress 
card numbers are given. 

Fifteenth Annual Report of the Chief of 
the Children’s Bureau for the Fiscal Year 
ended June 30, 1927. Issued by the De- 
partment of Labor. Price, 10 cents. 

[14-8115] 

Monthly Check-List of State Publications 
Received During September, 1927, by the 
Division of Documents, Library of Con- 
gress. Vol. 18, No. 9. Price, 10 cents. 

- { 10-8924] 

Cotton Duck. (First Revision) Simplified 
Practice Recommendation No. 27. Issued 
by the Bureau of Standards, Effective 
Date, February 1, 1927. Price, 5 cents. 

[22-26047] 

Bulletin of the United States Bureau of 

Fisheries, Vol. XLII, 1926. Price, $1.50 
[9-35239] 

Convention Radiotelegraphique Interna- 
tionale ainsi que Reglement General et 
Reglement Additionnel y Annexes. Price, 
25 cents. 27-27781 

Notice of Judgment Under the Food and 
Drugs Act. Issued by the Food, Drug 
and Insecticide Administration, Depart- 
ment of Agriculture, Price, 5 cents. 

[Agr. 8-878] 

Report of the Chief of the Bureau of 
Public Roads to the Secretary of Agri- 
culture. Price, 5 cents. ['7-14969} 

Report of the Forester to the Secretary of 
Agriculture. Price, 10 cents. [Agr. 12-394] 

The Floods of 1927 in the Mississippi Basin. 
Monthly Weather Review (Supplement 
No. 29.) Issued by the Weather Bureau 
Department of Agriculture. Price, 25 
cents. [Agr. 9-990] 
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The Weekly Index 


Is published ‘in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year, 


YEARLY 
INDEX 


PAGE TWELV 


—_——— 


Senator Caraway 
Introduces Bill 
For Farm Relief 


Provides Duty Free Imports 
in Exchange for Exporta- 
tions of Surplus Agri- 
cultural Products. 


Senator Caraway (Dem.), of Arkan- | 


sas, on December 15 introduced in the 
Senate a farm relief bill calling for the 
issuance to customs certificates or de- 
bentures to exporters of surplus agri- 


cultural products, the certificates to be | 
negotiable and equal in value to products | 
exported. In a brief speech the Senator | 


declared that he introduced this bill in 


the hope that the Committee on Agricul- ! 
ture and Forestry would see fit to em- | 
body its provisions in the bill which that | 


Committee is expected to report. His 
proposal, Senator Caraway said, would 
give the farmer the benefit of the tariff 
laws of the country. His speech in full 
was as follows: 


Not with the view of delaying the pas- | 





sage of an adequate Farm Relief meas- | 
ure do I introduce this bill, but do so | 


with the belief that it may be by the 
Committee so incorporated 


into what- | 


ever measure shall by the Committee | 
be reported to the Senate, that it will | 


meet the objections of those who hon- 
estly wish to be helpful to the farmer 


but have been unable for reasons that | 


to them seem adequate to support the 
MeNary-Haugen Bill. 

This bill that I introduce has incor- 
porated in it every provision of that 


measure as to the appointment of the | 
Board, their qualifications, powers and | 


duties. It differs only from that meas- 
ure in the method proposed for caring 
for the surplus of any farm product when 


and after the Board shall declare that | 


such a surplus either exists 
exist. 


or 


Is Tariff Protection. 


will | 


It gives an opportunity to those who | 


have contended that they wish to give 
the farmers the benefit of the tariff. 
will give the farmer the benefit of the 
highest schedules that are enjoyed by 


It | 


any manufacturing institution within the | 


United States. 
The plan is this: 


Whenever there shall be a surplus, | 
for instance, we will say, of cotton, and | 
this shall have been so declared by the | 


Board, then any cooperative association 
of cotton growers or any such associa- 


tion, it makes no difference under what | 
title it be called, may issue certificates | 
or debentures to those who wish to ex- | 
port cotton, and those debentures shall | 


be presented together with the bills of 
lading for the cotton to be exported to 


the customs officials of the port from | 
which the cotton is to be shipped, and | 


shall receive for the debentures a cus- 
toms certificate which shall be negotia- 
ble and which empowers 
import into the United States, duty free, 
the value of said exported cotton or 
any merchandise which the 
said certificate may wish to import into 
this country. 


Would. Benefit Importer. 

Inasmuch as there are many articles, 
like aluminum, on which the duty, for 
instance, is practically 100 per cent, 
therefore, the holder of this certificate 
would be enabled to import, duty free, 
merchandise that would otherwise have 
to pay a duty practically 100 per cent. 

As an illustration, we annually export 
about $509,000,000, worth of cotton. If 
this should be exported after the Board 
shall have declared there was a surplus 
of cotton the exporter of this cotton 


its 


could bring into this country merchan- | 
dise, duty free, which, if it had been | 


imported under conditions would cost in 
duties about $500,000,000. In other 


words—by reason of the fact that the | 


purchaser has exported farm products 
he will get a rebate in his duties of 
about $500,000,000. 
apparent. 

There would be a high market for farm 


products which will be exported after | 
the Board shall have declared there was | 


a surplus. It is certain that under these 
conditions farm products to be exported 
would command a premium easily of 50 
per cent above domestic market for like 
products. 
Solves Gold Problem. 

Europe, which now cannot buy from 
us farm products because we have all 
the free gold so they cannot pay with 


that and our tariff wall is so high they | 
cannot trade with us would be enabled | 


under the provisions of this bill to buy, 


at a very much above the market price, 
our farm products because they could | 


then sell to us their merchandise and 
have it imported into America duty free. 
If it 


is the desire now to give the 


farmer the protection of the highest rate | 


duty now enjoyed by any merchandise 
in America the provisions of this bill 
will give it and it will take out of this 
country every dollar’s worth of our sur- 
plus farm products at a greatly enhanced 
price 


It will do more than that, it will st 
i re th: at, vill s le : 26 
StOP | for cotton in 1926 and because such ex- | 


granted to | 


short selling of farm products. 
give a market for surplus farm products 


far abcve the world price for such farm | 


produci Ss. 

With a hope that there are those who 
really want to relieve the farmer of the 
unjust burden that he nas borne under 
our present industrial condition, this bill 
is introduced and their support solicited. 


The result is quite | 


It will } 


holder to | 


holder of | 


| to the Government from 
rigated land on a number 


| superintendent of the 
Charles J. Engle, supervising engineer, | 


| Summary of All News 
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Aeronautics 


President Coolidge and President 
Calles exchange messages On success- 
ful flight of Col. Lindbergh. 


Page 12 | 


A griculture 


House Committee on Agriculture ap- 
proves bill to authorize appropriation 
for employment of county agricultural 
agents in flood stricken areas. 


Page 1, Col. 6 | 


Senator Caraway introduces farm re- 
lief bill providing for customs de- 


bentures for exporters of surplus agri- | 


cultural products. 


Page 12, Col. 1°| 


House Committee hears argyment for 
resolution to extend Federal quarantine 
power over livestock to poultry. 

> 
Germany raises duty on corn im- 
ported for industrial purposes. 
Page 4, Col. 4 
Record wheat crop predicted in west- 
ern Australia. 
Page 9, Col. 4 


Daily price analysis of markets for | 


farm products. . 


Page 5 


Automotive Industry 


Continuation of decision of District 
Court, E. D., Pa., fixes scope of award 


for infringement and method of com- | 


puting profits on sale of clutches pro- 
tected by patents. (Ellett and Eclipse 
Machine Co. v. Klein and Harley- 
Davidson Motor Co.). 
Page 8, Col. 1 
Secretary of Commerce declares re- 
sumed output of Ford cars will be help- 
ful to employment situation and nation 
as a whole. 


Page 2, Col. 4 | 


Bankin g-Finance 


Regular quarterly fiscal report of | 


Treasury Department shows turnover 
in funds of nearly $1,250,000,000, in- 


cluding payments on indebtedness by | 
receipts | 


eight foreign countries, and 
from income tax payments. 


Page 1, Col. 5 | 


New currency of Palestine based on 


English pound unit, will have denomi- | 
nations stamped on face of coins and | 
notes in English, Arabic, and Hebrew. | 


Page 7, Col. 5 
Board of Tax Appeals rules undrawn 


profits paid on estate as matter of | 
(U. S. Trust | 


grace are not taxable. 
Co. et al.). 


Page 10, Col. 1 | 


Army enlistment men saved 
than $65,000,000 in 54 years 
posits with the Government. 

Page 7, Col. 6 

Weekly consolidated statement of 
member banks of Federal Reserve Sys- 
tem. 


by de- 


Page 7, Col. 2 


Daily statement of the United States 
Treasury. 
Page 7 
Foreign exchange rates. 
Page 7 
See “Railroads.” 


|. Books-Publications 


New books received at the Library 


of Congress. 
Page 11, Col. 6 
Publications 
ment, 
Page 11, Col. 7 


Claims 


Favorable report to House made on 
bill to extend service of seven Com- 
missioners of Court of Claims. 

Page 12, Col. 7 

Proceedings of the Court of Claims. 

Page 12 


Requests Considered for Extension of Time 
F or Payment of Federal Irrigation Char ges 


The economic advisers appointed by | 


Page 5, Col. 1 | 


more | 


issued by the Govern- | 


the Secretary of the Interior to investi- 
gate economic conditions on 


port, making specific recommendations 
for disposition of applications for exten- 
sion of time to complete 


of projects. 
The advisers are: Porter J. Preston, 
Yuma project; 


Bureau of Indian Affairs, and J. L. Lytcl, 
‘uperintendent of the Yakima project. 
They were appointed early in the year 
to investigate the reason for requests 
‘or deferment of payments and the pro- 
priety of compliance or refusal. 


vecommendations 
Yollows: 

The Rio Grande project, New Mexico- 
Texas, requested an extension of time 
from 20 to 40 years to complete pay- 
ments, because of the low price received 


for specific 


tensions of time had been 
other projects. 
The advisers pointed out that all con- 


| struction cost payments had been made 
| promptly untile 1926; that the average | 


per acre crop return from cotton from 
1922 to 1926 was $98.42, the average for 
1926 being $56.90, and that the price of 
cotton has since advanced from 14 to 


Federal | 
reclamation projects have filed their re- 


payments due | 
owners of ir- | 
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Indexed by Groups and Classifications 
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Coal 


| expected to supply third of Montreal’s | 
seasonal need for anthracite with fur- | 


| 


ther requirements to be met by trade 
with United States. 


President Coolidge and President 


| Calles exchange messages on success- 
Shipments of Welsh and Scotch coal | ful flight of Col. Lindbergh. 


Jugoslavia. 


Page 4, Col. 7 | 


Conference en 


: | 
coal strike recesses 


subject to call of Secretary of Labor, | 
who says “over-lord” to control indus- | 
| counting Office. 


try is needed to solve its problems. 


Commerce-T rade 


Germany raises duty on corn 
| ported for industrial purposes. 

Page 4, Col. 4 

Germany ratifies trade treaty with 

Jugoslavia. 


im- 


2 ; .ol ss co 
— 5 | tion and publication of records of that | 


Congress 


Senate Investigating Committee 


hears denials of Senators to charges of | 


Inland Waterways 


having received money from Mexican | 


Government made in documents sub- 

mitted by W. R. Hearst, and expresses 

confidence in integrity of colleagues. 
Page 1, Col. 6 


Senate completes 


Page 1, Col. 4 | 


organization for | 





70th Congress with election of presi- | 


dent pro tempore, secretary of Senate, 
and sergeant-at-drms, 
Page 1, Col. 7 


Daily hour-by-hour report of Con- | 


gress. 


Bills and resolutions introduced in 
Congress. 


Page 11, Col. 1 

(Extracts from proceedings of Con- 

gress will be found under the various 
classifications in this summary.) 


Cotton 


Four airplanes owned by Department 

| of Agriculture used to test methods of 

| controlling boll weevil. 

Page 5, Col. 4 
Daily price 

wool markets. 


Court Decisions 
See Special Index 
on Page 8. 


Customs 


Tariff on imports of metal flasks 
protested in Customs Court. 


and Law Digest 


Foodstuffs ' 


Daily price analysis of markets for 
farm products. 
Page 5 


Foreign Affairs 


Senate Investigating Committee 


hears deniais of Senators to charges of | ° 
having received money from Mexican | National Defense. 
Government made in documents sub- ! 


; , Ty . = } 
mitted by W. R. Hearst, and expresses | or Ordnance recommends every effort | 


confidence in integrity of colleagues. 


Page 3 | 


Judiciary 


Page 4, Col. 4 | 


| than $65,000,000 in 54 
| posits with the Government. | 
Page 7, Col. 6 


Page 3, Col. 5 
Germany ratifies trade treaty with 


Page 1, Col. 8 


Gov't Personnel 


Daily decisions of the General Ac- 


Page 9, Col. 7 


Daily engagements of the President | 


of the United States. 


9 
o 


Page 


| Gov't Topical Survey 


Marcus Benjamin, editor of the Na- 
tional Museum, describes the compila- 


institution. 
Page 11, Col. 3 


Secretary of Commerce outlines plan 


| of conference in Mississippi flood dis- 
| trict. 


Page 9, Col. 4 


Insurance 


men saved more 
years by de- 


Army enlistment 


House Judiciary Committee orders 
favorable report on Senate bill to 
change period of limitations relating to 
actions in criminal cases. 


Page 2 


ms 


Col. 1 


Court of Appeals, 9th Cir., holds trial! ! 
| judge committed 
| asking foreman 
| about evenly divided. (Jordan v. U. S.). | 

Page 8, Col. 6 | 


| Manufacturers 


analy-is of cotton and |! 


reversible 
whether 


error 
jury was 


Patent claims allowed for improve- | 


Page 5 | ment in cartridge shells (Groys Ram- 


| sey). 





Page 1, Col. 6 | 


Regular quarterly fiscal report of 
Treasury Department shows turnover 


in funds of nearly $1,250,000,000, in- | 


| 2luding payments on indebtedness ~ by 
; 2ight foreign countries, 
‘rom income tax payments. 


tion as outlawing war as an institu- 
tion, 
| ments are not involved. 


and receipts | 


Page 1, Col. 5 | 
Representative Fish explains resolu- | 


but that self-defense or arma- | 


Page 2, Col. 1 | 
Partial list of delegation of republics | 


to Pan American Conference at Ha- 
vana includes ministers or former min- 


isters of foreign affairs of four states. | 
Page 1, Col. 2 | 


Ambassador Herrick expects to take 
up proposal with 
war. 


Page 1, Col. 6 


21 cents a pound; that the project with 
a construction cost of $90 has an average 


annual crop value for all crops of $76.25; | 


and that the water users are in a much 
better position to meet their payments 
than more northerly projects which are 
making regular payments although with 
a much lower crop value. 

It was accordingly recommended that 
no extension be granted. 
Reduction of Area 
Proposed as Remedy 

The Tieton 
project, Washington, requested Govern- 
ment expenditures to secure an addi- 
tional water supply, and extension of 


| time for repayment of cost, stating that 
sights t | there was insufficient water for the proj- 
The findings have just been made pub- | ect lands. 
lic by the Department of the Interior. | 
The full text of the summary of their | 


projects | 


The advisers pointed out that the logi- 
cal solution appears to be reduce the 
project area to conform to the water 
supply available by eliminating unpro- 
ductive lands and transferring the water 
to productive lands needing the additnoal 
supply; calling attention to the fact that 
the Tieton division is one of the most 
prosperous orchard districts in the North- 
west and that those owning developed 
farms have no dfficulty ix meeting their 
water payments promptly. 

The request for extension of time 
comes from owners of undeveloped land, 


, young orchards and those owring 3,032 
| acres of poor land which the Bureau has 


offered to eliminate from the project. 


To grant an extension would amount to | 








France to outlaw | 


Page 8, Col. 4 | 


| . € 

Milling 
Record wheat crop predicted in west- | 
| ern Austvralia. 


Page 9, Col. 4 

Daily price analysis of grain mar- 
kets. 

Page 5 


| Mines and Minerals 


Geological Survey issues bulletin on 
deposits of pure quicksilver and of low- 


! grade ore in Pilot Mountains of Ne- 
| vada. 


Page 5, Col. 4 


Annual report of Chief of Bureau 


toward modernization of battleships 
“Oklahoma” and “Nevada.” 
Page 1, Col. 3 


Representative Fish explains resolu- 


| tion as outlawing war as an institution, 


but that self-defense or armaments are 
not involved. 
Page 2, Col. 1 


Rear Admiral Magruder reiterates 


charges of over-organization and waste | 


in Navy’ before House Committee on 
Naval Affairs. 
Page 1, Col. 2 
Army enlistment men saved more 
than $65,000,000 in 54 years by de- 
posits with the Government. 
Page 7, Col. 6 
Ambassador Herrick expects to take 
up proposal with France to outlaw 
war. " 


in | 


| prominence of pork in American diet | 


| Patents 


| courts, 


| no changes may be expected in broad- 








Page 1, Col. 6 
Three battleships designated to take 


using the reclamation func for Joans 
for development and encourage the use 
of water on poor land. It was accord- 
ingly recommended that the request be 
denied. 


Delay Not Justified 

By Any Development ‘ 
The Granger irrigation district, Ya- 

kima, project, Washington, requested an 

extension of time from 20 to 40 years, 


! on the ground that the construction cost 


of approximately $156 per acre is more 
than they can pay within the 20-year 
period, and that considerable additional 
construction work other than that cov- 
ered by the Government contract was 


| necessary to complete the system. 
division of the Yakima | 


The advisers state that there is no 
foundation for the latter contention; that 
the district is particularly adapted to, 
and is being largely devoted to the 
growing of fancy fruit similar to that 
produced at Snipes Mountain, an ad- 


| joining district, where annual per acre 


returns of $300, $500, and even as high 
as $1,000 to $3,000 are reported. 

The district was eager to sign the 
eontract five years ago, and there has 
been no change in economic conditions 
in the meantime. The advisers accord- 
ingly recommended that the request be 
denied. 

The Prosser irrigation district, Ya- 
kima project, Washington, also requested 
an extensicn of tirze on the ground that 
the annual irrigation charges, ranging 
from $7.50 to $13 per acre, are more 
than can be paid as the land is not suit- 


able fer fruit, but is devoted to general 


farming with an average annual crop 
return of $41 per acre. 
The advisers found that conditions 


; the Navy Department. 





oy 


tlass of midshipmen on annual cruise 
next summer. 
Page 9, Col. 4 
Annuat report of Bureau of Engi- 
neering, Navy Department. 
Page 1, Col. 2 
Orders issued to the personnel of the 
War Department. 
Page 11, Col. 3 
Orders issued to the personnel of 


Page 11, Col. 6 
Nominations 


Continuation of list of nominations 
for postmasterships as sent to Senate 
by President Coolidge. 

Page 9, Col. 5 

Senate, in executive session, confirms 
nominations for various Federal offices. 

Page 8, Col. 5 


Packers 


Bureau of Animal Industry studies 


and says it is due to high value in 
calories and beneficent vitamins. 
Page 1, Col. 4 
Daily price analysis of meat and j 
livestock markets. 
Page 5 


Patent suits filed in the various 
Page 8, Col. 5 
See Special Index and Law Digest 


on Page 8. 
Postal Service 


Continuation of list of nominations 
for postmasterships as sent to Senate 
by President Coolidge. 

Page 9, Col. 5 


Public Health 


Bureau of Animal Industry studies | 
prominence of pork in American diet | 
and says it is due to high value in 
calories and beneficent vitamins. 

Page 1, Col. 4 


Public Lands 


Geological Survey classifies 40,000 
acres of land for power projects and 
120,000 acres for homesteading during 
November. 


Radio 


Federal Radio Commission announces 





Page. 5, Col. 7 | 


casting schedule before February 1. 


Page 5, Col. 1 
Railroads 


Port of New York authority moves 
to dismiss Baltimore complaint against | 
shippers on ground power of settle- 
ment rests with Shipping Board and | 
not with I, C. C. 

Page 9, Col. 4 

Summary of report prescribing up-- 
ward revision of rates on sugar 
throughout southeastern territory and 
from northern refining points to south- 
ern States. 

Page 1, Col. 1 

Rates suspended on lumber from sta- 
tions on Kansas City Southern Railway 
to St. Louis district. 

Page 6, Col. 2 

Atlantic & Western Railway Co. au- 





| thorized to issue $62,000 in capital stock | 


and $60,000 in mortgage bonds. 
Page 6, Col. 1 
Final valuation of $566,179,438 
placed on properties of C. B. & Q. Rail- 
road. 
Page 1, Col. 5 
Atchison, Topeka & Santa Fe asks 
authority to issue 92,964 shares of 
common stock. 
Page 7, Col. 2 
Iron Mountain Railroad of Memphis 
and Union Railway given more time 
for payment of bonds. 
Page 7, Col. 1 
Summary of rate decisions. 
Page 6, Col. 3 


justified an extension of time and rec- 
ommended that the time of payment be 
extended so as to make the total repay- 
ment period 30 years. 

The Okanogan project, Washington, 
requested relief because of an inade- 
quate water surply. : 

The advisers found that although the 
project area has been reduced by the 
exclusion of 2,383 acres of sandy lands, 
the water supply is still inadeuqate, 
more than 700 acres of orchard having 
been lost from 1918 to 1926 through 
w:' > shortage. 

They accordingly recommended that 
the area of the project be reduced to 
the area for which there is an adequate 
water supply, or approximately 3,800 
acres; and that the irrigation district 
take over the operation and maintenance, 
the charges to be paid in 58 semiannual 
instalments. 


Proceedings 
of the 


Court of Claims 


December 15, 1927. 


Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. 

James C. Murphy admitted to practice. 

No. D-883, Walter L. Price, argued 
by John H. McCarron for the petitioner, 
John H. Small for the intervener, and 
P. M. Cox for the United States. 

No, D-583, Charles E® Kaltenbach and 
No. D-584, Charles E. Kaltenbach, ar- 
gued by Victor Holse and Abbot P, Mills 


| Sugar 


| throughout southeastern territory and 


' Treasury Department shows turnover 


| tax bill; 


volume, 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This the 52 


Weekly Indexes. 


cumulates 





Subscription by Mail: 
$10.00 per year. 


Contained in Today’s Issue 


Reclamation 


Representative Whittington _ tells 
.thern Rech!an-ation Conference that 
South is ready to cooperate in reclama- 
tion work. 
Page 4, Col. 5 
Farmers on Minidoka Reclamation 
Project, Idaho, report returns of about 
$100 an acre on alfalfa and clover seed. 
Page 5, Col. 1 
Southern Reclamation Conference to 
ask appropriation of. $14,000,000 for 
reclamation in seven States of South. 
Page 1, Col. 1 
. . 
Shipping - 
Commissioner Plummer, Shipping 
Board, expects Canadian owned ship- 
ping lines to cut rates from Atlantic 
ports, and will propose competition be 
met if necessary. 
Page 3, Col. 7 
Port of New York authority moves 
to dismiss Baltimore complaint against 
shippers on ground power of settle- 
ment rests with Shipping Board and 
not with I. C. C. 
Page 9, Col. 4 
Continuation of full text of views of 
Commissioner Teller on 10 year guar- 
antee of operation of Federal lines sold 
for private control, 


Silk 


Stocks of rayon in bonded ware- 
houses October 30 showed decreases 
under September. 


Page 4, Col. 1 


Page 4, Col. 7 

Japanese production of silk cocoons 
expected to be larger than in 1927. 

Page 4, Col. 4 


| Social Welfare 


House Committee on Agriculture ap- 
proves biil to authorize appropriation 
for employment of county agricultural 
agents in flood stricken areas. 

Page 1, Col. 6 


Summary of report prescribing up- 
ward revision of rates on sugar 


from northern refining points to south- 
ern States. ‘ 
Page 1, Col. 1 


Supreme Court 


(Supreme Court of the United States 
in recess until January 3.) 


Taxation 


Regular quarterly fiscal report of 


in funds of nearly $1,250,000,000, in- 
cluding payments on indebtedness by 
eight foreign countries, and receipts 
from income tax payments. 
Page 1, Col. 5 
Continuation of House debate on new 
many amendments offered, 
some successfully. 





Page 1, Col. 7 
Continuation of full text of new tax 
bill. 
Page 9, Col. 1 
Summary of decisions by Beard of 
Tax Appeals on Dec. 14. 
Page 10, Col. 4 
See Special Index and Digest of Tax 
Decisions on Page 10. 


Textiles 
Daily price analysis of cotton and 

wool markets. 
Page 5 


Trade Practices 


Federal Trade Commission dismisses 
complaint against candy manufacturers 
involving use of punchboards. 


Page 1, Col. 4 
Wool 


Daily price analysis of cotton and 
wool markets. 


Page 5 





Nation and Mexico 


Exchange Greetings 





Presidents Coolidge and Calles 
Acknowledge Success of 
Col. Lindbergh’s Flight. 


An exchange of messages of congrat- 
ulations on the successful flight of Col. 
Charles A. Lindbergh to Mexico City 
between President Calles of Mexico and 
President Coolidge were made public on 
December 15 at the Department of State. 
The statement reads in full text; 

The following telegram was received 
by President Coolidge from President 
Calles: 

“I am deeply pleased to send to your 
Excellency my most cordial felicitations 
at the very moment in which Colonel 
Lindbergh arrived in Mexico after his 
notable trip, accomplished with the 
greatest success.” 

The following telegram was sent by 
Presidewt Coolidge to President Calles in: 
reply: 

“I am deeply gratified by Your Excel- 
lency’s cordial message of congratulation 
on the occasion of the successful com- 
pletion of Colonel Lindbergh’s historic 
flight, which I sincerely trust may serve 
to unite more closely our two nations.” 


for the plaintiff and A. H. McCormick 
for the United States. 

No. F-126, Heid Brothers, Inc., argued 
by M. Walton Hendry for the plaintiff 
and John E. Hoover for the United 
States, 
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Committee Votes 
For Retention of 
Court of Claims 


Favorable Report to House 
Made on Resolution to Ex- 
tend Service of Com- 
missioners. 


The service of the seven commission- 
ers in the Court of Claims, with the 
same appointments, powers, and proce- 
dure as at present, would be continued 
for five years more under House Joint 
Resolution No. 82, favorably reported 
to the House by the Committee on the 
Judiciary on December 15. 

This action, taken in executive ses- 
sion, foilowed testimony in open session 
by Judge Fenton W. Booth, for 20 years 
a member of the Court of Claims, set- 
ting forth the importance of the com- 
missioners in keeping the court abreast 
of its “ocket. 


Terms Expire Soon. 


Without this legislation, the three- 
year terms of the commissioners, it was 
explainel, would expire February 24, 
1928. 

“The act under which the Commis- 
sioners of the Court of Claims were ap- 
pointed was approved February 24, 
1925,” Judge Booth told the Committee. 
“The Commissioners were appointed and 
assumed the duties of their offices in 
April, 1925. Under the provisions of 
the act, the terms of office of the Com- 
missioners expire February 24, 1928. 

“The Court has referred to the Com- 
missioners 1,573 cases; the Commission- 
ers have reported back to the Court 
1,046 of these cases; this leaves in the 


| hands of the Commissioners 527 cases. 


The amounts sued for in the 527 cases 
now in the hands of the Commissioners 
is $416,082,226. 

Amount of Claims Rises. 

“The December, 1925, docket carried 
1,686 cases. Although the Court dis- 
posed of 1,618 cases from December, 
1925, to October, 1927, yet the October, 
1927, docket carries 1,444 cases, repre- 
senting new cases filed since December, 
1925. The total amount for which 
plaintiffs ask judgments in the cases 
appearing on the docket on October 1; 
1927, exceeds the total amount for 
which plaintiffs ask judgments in the 
cases appearing cn the docket in Decem- 
ber, 1925, by the sum of $186,000,000. 

“Interest-bearing cases have been re 
ferred to the Commissioners, in which 
plaintiffs claim amounts totaling $75,- 
000,000. In six of these cases, referred 
to as the Brooks-Scanlon Group, the 
court rendered judgments for a total of 
$4,959,603. Inasmuch as the Commis- 
sioner saved one year’s time in bring- 
ing these cases to judgment, there was 
a saving of interest of $297,576—a sum 
sufficient to cover the total expenses 
of the seven Commissioners, including 
salaries and all expenses, for seven and 
two-thirds years. 

“A saving in printing bills during 
the last two fiscal years amounts to 150 
per cent of the total traveling and sub- 
sistence expenses 6f the seven Commis- 
sioners. This takes no account of 500 
or 600 congressional reference cases. 

Since the inauguration of the Commis- 
sioner system, the court has arranged 
for quarters and a hearing room for 
Commissioners in the Court of 
Claims building. Commissioners. take 
testimony at the homes of litigants and 
witnesses. This system builds up a 
docket for the opening of court in the 
fall. It reduces the size of the records 
and the printing bills. ’ 

Time of Hearing Reduced. 

“Memorandum by one Commissioner 
shows that in one group of cases the at- 
torneys estimated it would take 14 
months to complete proof, yet the Com- 
missioner took all proof in two month 
and had his report before the court i 
one month thereafter.” 

“You don’t refer all your cases to the 
commissioners?” Judge Booth was 
asked. 

“No,” he replied, adding that the court 
tried to refer to them, however, all 
the interest-bearing cases. He said the 
docket is increasing so that from Octo- 
ber, 1927, the docket of the court is car- 
rying 1,444 cases, due in part to the 
large number of cases coming from the 
War Department. 

“What is the sum total of the expense 
of these commissioners?’ ’asked Republi- 
can Michener: (Rep.), of Adrian, Mich. 

“Thirty-five thousand dollars for sal- 
aries at $5,000 each and $15,000 for 
travel expenses during the three years 
we have had them,” Judge Booth replied. 

“Is the Court working just as many 
hours as before?” asked Mr. Michener. 

“Yes, it is working just as hard,” was 
the reply. 

Favors Permanent Status. 

“Why should not the commissioners 
be made permanent?” asked Representa. 
tive Tucker (Dem.), of Lexington, Va. 

“They should be made permanent,” re- 
plied the Judge, adding that he also felt 
their salaries should be increased but 
he had felt timid about proposing that. 

Judge Booth said that there is no pro- 
vision in the law for costs of the cases 
involved, except for printing the record 
for the losing party. He said the Court’s 
findings of fact are conclusive in the Su- 
preme Court of the United States. 

“You think the seven commissioners 
are necessary instead of five, for in- 
stance?” asked Representative Mon- 
tague (Dem.), of Richmond, Va. 

“Yes, sir,” replied the Judge. 
no doubt about that.” 

The Committee then went into execu- 
tive session and agreed on the bill for 
the continuance of the seven commis- 
sioners as at present. 
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